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VARIATIONS IN THE RATE CHARGED BY THE BANK OF 
ENGLAND FROM 1844 TO 1899. 


@E PUBLISHED, in the Bankers’ Magazine of March, 

> 1878, a table of the variations of the rate of 

discount charged by the Bank of England from 

the date in 1844, September 5, when the Bank 

Act of that year came into operation, to the 

close of the year 1877. We now propose to continue that 

investigation to the present time, adding a summary which 

will give a general view of the changes which have occurred 
from 1844 to the close of last year, 1899. 

The period, therefore, which we especially propose to 
so survey at this time, from 1878 to 1899, is considerably 
shorter than that which we at first examined. It contains 
only 8,035 days, as compared with 12,170 days. It is not 
marked, either, with the same number of fluctuations or with 
the same severity of changes. It was, however, long enough 
to contain some periods of pressure, as the Baring difficulty in 
1890; the absence of very great stringency then experienced 
affording a proof of the manner in which good management 
may temper the risks of sudden and great demands. It is 
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somewhat singular that in each of these two periods one year 
should have occurred in which there was no change in the 
Bank rate, the years being 1851 during the earlier period, 
when the rate remained constant at 3 per cent., and 1895, 
during the later period, when it remained at 2 per cent. during 
the whole twelve months. While the rate, generally speaking, 
was distinctly lower during the later period, the number of 
fluctuations was also very much smaller. In the course of 
one year in the earlier period, namely, in 1873, there were no 
fewer than twenty-four changes in the rate, almost one every 
fortnight. This was the maximum number of fluctuations 
between 1844 and 1877. It remains the highest number 
recorded since the Bank Act came into operation. In 1873 
the changes were exactly twice as many as in 1893, the year 
between 1878 and 1899 when the greatest number occurred, 
and when they were twelve in number, varying between 2} 
per cent. and 5 percent. In 1873 they had varied between 
3 per cent. and 9 per cent. 


We thus see that the changes during the later period, 
between 1878 and 1899, are less severe than at the earlier 
time ; the Bank rate was very rarely raised as high as 6 per 
cent., and never went beyond it, while at the earlier date there 
were— 

g1 days at 6} per cent. 268 days at 8 per cent. 
577 ” ” 7 ” ” 95 ” ” 9 ” ” 
141 days at 10 percent., 
that is 1,172 days—more than three years out of about thirty- 
three at very high rates—rates, indeed, which were never 
reached between 1878 and 1899. 


There was no pressure like this recorded during the later 
period, when the highest charged was 6 per cent., and that 
only for 169 days—less than six months out of the twenty-two 
years between 1878 and 1899. To make these points more 
clear, we reproduce here the corresponding tables which were 
printed in the magazine for March, 1878, adding those of the 
‘rates from 1878 to 1899, and summary tables which include 
the whole period from 1844 to 1899. 
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By examining these tables our readers will see how much 
more moderate the charges in the Bank of England have 
been during the later time. This has partly resulted from the 
fact that we have happily been spared, as mentioned above, 
any real panic of late years, the difficulties of November, 1890, 
which might well have exceeded any previously recorded, 
having been surmounted by the skill and courage of 
Mr. Lidderdale, then governor of the Bank of England. On 
the whole, also, the reserve of the Bank of England has been 
somewhat larger during the later period. A moderate rate, 
not exceeding 3 per cent., was charged during a good deal 
more than half the time between 1878 and 1899, while a rate 
not exceeding 4 per cent. was charged during about seven- 
eighths of the time, the higher rates, which rarely exceeded 
5 per cent., being charged during the remainder. If we 
compare this with what occurred during the earlier period, 
we shall see how very much more moderate the rates have 
been recently, as 2 per cent. was charged during one-quarter 
of the later time. During this period also, it must be borne 
in mind, the business of the country has very largely in- 
creased, as is shown by the Clearing-house returns, which 
in 1878 were £4,990,000,000, and in 1899 £9,150,000,000 ; 
an increase of more than 80 per cent. It is thus abundantly 
clear that mere increase in “turnover” does not necessarily 
raise banking charges. The increase in our banking capital 
and deposits, published in this journal, shows that these grow 
quite in proportion to the business demands made on the 
banks. Of banking capital, including in this the reserves 
as well as the paid-up capital, the growth in the twenty-two 
years between 1878 and 1899 has been more than 
440,000,000. 

Seven tables, showing exactly the manner in which the 
variations in the rates have occurred, will be found at 
the close of this article. Table I. gives the number of 
changes in the rate of discount charged by the Bank of 
England during each year in the period under consideration, 
1878-1899, and the number of days at each rate. A 3 per 
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cent. rate has ruled during the longest time, and next to this 
a 2 per cent. rate, but there have been few years during 
which the rate has not reached 4 per cent., and during a 
rather smaller number 5 per cent., 6 per cent. having 
been charged for a short time in 1878, 1882, 1889, 1890 
and 1899. 


Tables II. and III. show the number of days at each rate 
between the years 1844 and 1877, taken from the previous 
article on the subject, and printed here for facility of reference, 
arranged in two ways, from the highest number of days at 
each rate to the lowest, and from the lowest rate to the 
highest. These tables are followed by two, Tables IV. and 
V., which give the same information from 1878 to 1899. 
Columns of proportional figures are added to all the six 
tables, which show the ratio which each set of numbers 
bears to 1,000, and thus facilitate comparisons between the 
various tables. 


By dividing the information given in this manner, the 
reader will be able to compare the difference in the rate of 
interest ruling during the later period as contrasted with the 
rate ruling in the earlier, while the general summary of the 
rates from 1844 to 1899, in Tables VI. and VII., is valuable 
as a record of the past. It is true that the rate of discount 
charged by the Bank of England is no longer now as exact an 
index to the rate charged in the open market as it used to be 
in former years, but-it is the only official rate published in this 
country, and it may be taken as indicating, with a considerable 
approach to accuracy, the rates and the variations in the rates 
at which the best bills will be taken. It is satisfactory to 
observe that of late years the fluctuations in the rate of 
discount have neither been so many nor so severe as formerly. 
Violent fluctuations are very injurious to the trade of the 
country, and also to banking business. There are many 
operations which may be successfully carried on with a rate 
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not exceeding 3} per cent. or 4 per cent., which become 
doubtfully profitable at higher rates. The margin of profit 
is now cut so extremely close, that slight increases in charges 
which were thought little or nothing of twenty-five or thirty 
years ago become now extremely onerous, and we hope for 
the sake of the trade of the country that the comparatively 
low rates which have been recorded recently may be con- 
tinued. To obtain this stability in our rate a large reserve at 
the Bank of England is essential. 


TABLE I.—CHANGES IN THE RATE OF DISCOUNT CHARGED BY THE BANK OF 


ENGLAND FROM JANUARY 1, 1878, TO DECEMBER 31, 1899. 





















































a Number of Changes. | 2 % | ay | 3% | bX | 4% | aX] 5% | 6% | iy a 
Rise. Fall. Total. | Days. | Days. | Days. | Days. | Days. | Days. | Days. | Days. Daye. 
1878 6 4 10 56 28 gI 28 TEE sce 103 38 | 365 | 1878 
1879 1 4 5 210 28 oe ee SG] coe 36] ace 365 | 1879 
1880 1 1 2 175 | 191] «- cos ese son one 366 | 1880 
1881 4 2 6 112 go 35 4B) nee SE] 365 | 1881 
1882 3 3 6 347 | ce 42] we 155 21 | 3865 | 1882 
1883 1 5 6 eee eee 165 28 | 147] «. |S ee 365 | 1883 
1884 4 3 7 112 77 80 35 TF 1 se ae 366 | 1884 
1885 2 5 7 168 14 42 49 ae Ct ws 365 | 1885 
1886 4 3 7 78 77 62 56 77 15 365 | 1886 
1887 2 5 7 98 14 49 14| 156 34 365 | 1887 
1888 4 5 9 56 g! 9! 7 33 88 366 | 1888 
1889 4 4 8 112 98 8 le 104 1 | 365 | 1889 
1890 4 7 ll a 70 7 98 7 | 105 78 | 365 | 1890 
1891 4 6 10 ine 84 | 126 49 GO i x St wu 365 | 1891 
1892 1 3 4 176 21 149 BO} sce “a oi one 366 | 1892 
1893 6 6 12 eee 147 | 134 21 Gi cee 21 one 365 | 1893 
1894 | ... 2 2 312 21 32 | ow eee oes ees ove 865 | 1894 
1895 No| changle 365 | «... ove sos ve oe ose ose 865 | 1895 
1896 3 ose 3 254 14 si... ae ose ose 866 | 1896 
1897 2 d 6 133 56 | 141 14 21 ae a one 365 | 1897 
1898 3 3 6 s+ | 84] 146 ol 4 x ene see 365 | 1898 
1899| 4 | 2 Oo un Ewe 161 | 96 19 2| 56| 31] 365 | 1899 
| 63 | 77 | 140 | 2,018 / 1,155 |2,190 | 474 | 1,121 9| 899 | 169 | 8,035 
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TasLe II.—Bank oF ENGLAND—RaTE oF DiscounT—1844-1877. THE 


NUMBER OF DAYS AT EACH RATE, 


NUMBER TO THE SMALLEST. 


Number of Days (12,170). 
2,682 . ; 
1,842 
1,391 
1,293 
1,244 
1,106 

688 
577 
465 
268 
259 
141 
95 
gi 
28 





12,170 


Rate per Cent. 
@ 3 
» 2b 


” 2 
4 
» 3 
» § 
” 6 


7 
» 43 

8 
» 53 


» 10 


9 
” 64 
” 2} 


ARRANGED FROM THE HIGHEST 


Number of Days = 1,000. 
220 
151 
114 
107 
102 
91 
57 
48 


TaBLe II].—Bank or ENGLAND—RaTE oF DiscounT—1844-1877. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE LOWEST RATE 


TO THE HIGHEST. 


Rate per Cent. 
2 
24 
2} 
3 
3% 
4 
43 
5 
53 
6 


64 
7 
8 
9 
10 


Number of Days (12,170). 

1,391 
28 
1,842 
2,682 
1,244 
1,293 
465 
1,106 
259 
688 
gI 
577 
268 
95 
141 





12,170 


Number of Days = 1,000. 
114 
2 
151 
- 220 
102 
107 
38 
91 
21 
57 
7 
48 
2 


bo @® bo 


_ 





1,000 
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TaBLE IV.—BANK OF ENGLAND—RarTE oF DiscounT—1878-1899. THE 
DAYS AT EACH RATE, ARRANGED FROM THE HIGHEST NUMBER TO THE 








SMALLEST. 

Number of Days (8,035). Rate per Cent. Number of Days= 1,000. 
2,190 . ‘ ‘ ‘ 3 ° , 3 
2,018 . . ‘ ; 2 , : ‘ : 252 
mgs . . , ‘ 2} ‘ ‘ . ‘ 144 
ae : ‘ ; 4 ‘ ‘ : 139 

899. ; ° ; 5 ° ‘ ° ‘ 112 
474 = ‘ ‘ , 34 ‘ . ‘ , 59 
169 . : ° ‘ 6 ‘ ‘ 21 

@ - ‘ , , 44 : ; ° ; — 
8,035 1,000 


TABLE V.—BANK OF ENGLAND--RaTE OF DiIscOUNT—1878-1899. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE LOWEST RATE 
TO THE HIGHEST. 








Rate per Cent. Number of Days (8,035). Number of Days = 1,000. 

2 : : ‘ ; 2,018 : , ‘ . 252 
ae ; ; ; 1,155 " , : . 144 
3 : ‘ ° . 2,190 ‘ ‘ . . 273 
34—C«‘C : ; ‘ 474 , ‘ : . 59 
4 . : ° ° 1,121 ° ° ° . 139 
44. (tw ‘ . , 9 : . ? ele 
5 R ‘ ‘ ; 899 , ‘ ‘ . 
6 : - ‘ ; 169 . : : . 21 

8,035 1,000 


Taste VI.—BANnkK OF ENGLAND—RATE OF DISCOUNT—1844-1899. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE HIGHEST 
NUMBER TO THE SMALLEST. 





Number of Days (20,205). Rate per Cent. Number of Days = 1,000. 
4,872 . ‘ ‘ ‘ 3 = 242 
39409 2 169 
2,997 2h 149 
2,414 4 119 
2,005 5 99 
1,718 34 85 

857 6 43 

577 7 29 

474 4} 23 

268 8 13 

259 54 13 

141 10 7 

95 9 5 

gI 6 4 

28 2 ~- 

20,205 1,000 
=—— 
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Taste VII.—Bank or ENGLAND— Rate or DiscouUNT—1844-1899. THE 
NUMBER OF DAYS AT EACH RATE, ARRANGED FROM THE LOWEST RATE 
TO THE HIGHEST. 





Rate per Cent. Number of Days (20,205). Number of Days = 1,000. 
2 : ‘ ° : 3409 , : ° . 169 
a} ° , ° 28 ° . ; = 
* . . , . 2,997 : , . . 149 
3 ° ° é ; 4,872 ; ° ° . 242 
a , : ; 1,718 : ; ; oan 
4 ; : : ° 2,414 ‘ : ‘ », 
am. ; 5 474 , : ; ; 29 
5 , ° ° ; 2,005 . ° : ° 99 
ss . , ‘ ' 259 . , ° : 13 
6 ; ° . ° 857 ° ° ° ‘ 43 
64. ; . . g! ; ° , ; 4 
7 ° ° : . 577 . ° ° , 29 
8 ° ° . ° 268 ° . ° , 13 
9 ° ° . . 95 ° , ° ° 5 

10 ‘ . : , 141 . ; ; 3 7 
20,205 1,000 





AUSTRALIA.—The revenue of New South Wales for the last eleven months 
of the financial year shows an increase of £445,547 on the figures of the 
corresponding period of the preceding year. The treasury returns of Queens- 
land for the month of May are as follows:—The revenue amounted to 
£346,500, as compared with £336,500 in May, 1899 ; the principal increases 
are railways £7,000, and post-office £3,500. The expenditure amounted to 
£292,600, as compared with £230,200 in the corresponding period of last 
year. The principal increases are military expenditure £19,200, municipal 
endowments £15,500, railways £7,000, post-office £6,700. The revenue 
for the eleven months of the financial year amounts to £4,204,500, as com- 
pared with £ 3,806,400 in the corresponding period of last year, and the 
expenditure to £ 3,468,000, as compared with £ 3,013,200 last year. The 
returns of the Tasmanian revenue for May show receipts amounting to 
£83,000, being £6,300 more than in May last year. The total revenue for 
the first five months of 1900 was £430,000, being an increase of £43,000 
against the corresponding period of last year. The value of minerals exported 
in May was £130,000, being £12,000 more than in May last year. The 
total value of mineral exports for the first five months of 1900 was £619,000, 


being an increase of £123,000 as compared with the corresponding period of 
last year. 
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TOKEN MONEY OF THE BANK OF ENGLAND. 
By MABERLY PHILLIPs, F.S.A. 
Author of .Banks, Bankers and Banking in Northumberland, Durham and North Yorkshire. 


(Continued from page 855, June number.) 





LTHOUGH the life of these tokens from birth to burial 
was only some two years, an enormous number 
were put into circulation. Great alarm as to 
the inconvenience that would arise from their 

withdrawal was manifested. The Morning Chronicle, of 
September 19, 1812, contains an account of a meeting at 
Reading where “more than one hundred of the inhabitants 
and tradesmen of Reading return thanks to J. B. Monk, 
Esq., for the convenience afforded to them by the issue 
of his silver tokens, and expressed their surprise that an 
Act should have been passed prohibiting the circulation 
of gold and silver tokens after March 25 next, without 
any provision for the future supply of silver, either from 
the Mint or from the Bank of England.” Subsequently 
it became necessary to extend the time for the withdrawal of 
these tokens to July 5, but before the time arrived their lives 
were again extended to “ six weeks after the commencement 
of the next session of Parliament.” The statute also said 
most clearly that the issuers of all such tokens were liable for 
their redemption upon demand. 

About this time the Bank authorities were further 
harassed in their currency by the circulation of notes, the 
general appearance of which resembled those issued by the 
Bank of England, but instead of being for one or two pounds 
they were for the same number of fence. They were said to 
be issued at the Fleet Prison. An interesting account of them 
will be found in Zhe Fleet, tts Rivers and Prison, by John 
Ashton. One of these notes was recently acquired by 
Mr. Welch, of the Guildhall library. 

This issue led to the passing of an Act in August, 1812, 
making it criminal to imitate the notes of the Bank of 
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England, especially in producing ‘‘any word, number, figure, 
or character in white upon a black, sable, or dark ground.” 

But to return to the Bank of England tokens. The Szé. 
James's Chronicle of September 26-28, 1811, states that the 
Bank are going to issue 3s. and 1s, 6d. tokens of a new type. 
If this were really carried out, they must have been issued 
in very small quantities, as no trace of such a coin can be 
found. All the tokens to be met with of 1811 are of the 
same type as those previously illustrated. The early coins 
dated 1812 are also the same. 


On September 18, 1812, a new issue was made bearing a 
different obverse, the King’s head being broader and bolder, 
and it is also laureated. 
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This issue was very soon counterfeited. William Booth, 
a notorious forger at Perry Bar, Staffordshire, issued a penny 
token of his own as a blind for having a coining machine in 
his house. The collar in which his coin was struck was 
exactly the same size as these Bank tokens, which, it is 
believed, he freely counterfeited. He forged the notes of the 
Bank of England, and was eventually detected, tried, found 
guilty, and executed at Stafford. 


Other ingenious imitators of these tokens were the French 
prisoners of war, who most unfortunately filled our English 
and Scotch prisons during the early part of this century. 
An able article upon “ French Prisoners of War in Scotland, 
etc.,” by J. Macbeth Forbes, of the Bank of Scotland, 
appeared in the Bankers’ Magazine for March, 1899. A 
most interesting account of their forgeries in general is given, 
and the names of several are recorded who were executed for 
forging notes of the Bank of England. Capt. Vernon Harris, 
in Dartmoor Prison, Past and Present, says, that “at 
Dartmoor, an, English depét, it was even said that the 
prisoners there excelled in producing good imitations of 
the coins in use, notably the eighteenpenny and _three- 
shilling pieces then current.” Nor was this to be wondered 
at when we read, ‘“‘ What was truly revolting to every sense 
of propriety was the spectacle of vast groups of prisoners— 
such as three thousand at Penicuik, seven thousand at Perth, 
ten thousand at Norman Cross, thousands at Dartmoor, and 
so on—confined like wild beasts for years within palisaded 
enclosures, and in a state of that utter idleness which led, as 
we have seen, to criminal acts—forging bank-notes as it were 
to relieve the tedium of their dismal incarceration.” It is 
evident that in 1812 the Bank authorities contemplated the 
issue of a new denomination in token money, namely, a coin 
for ninepence. From some unexplained reason it was never 
issued to the public. 


The illustration is from a proof in bronze. Proofs were 
also made in silver. 
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Fresh issues of the tokens for 3s. and 1s. 6a. were struck 
for 1813, 1814, 1815, and 1816, but the design of 1812 was 
retained. Presumably very few 3s. dollars were issued in 
1816, as coins of this date are rarely met with. The same 
remarks apply to the 1s. 6d. token. 


G3 G2 


By November, 1815, the metallic value of the dollar had 
fallen to 4s. 3a., and as the Bank were still accepting and 
issuing at 5s. 6d@., a great number of Spanish coins were 
cleverly altered to resemble the Bank dollar. On April 25, 
1816, the Bank repeated their old notice of redeeming the 
dollar at 5s. 6d., but not less than eight dollars must be in 
one parcel. 

During the period in which the dollar coinage had been in 
vogue, viz., from its first inception in 1797 until] 1816, the 
minted silver coinage of the realm had got into a shocking con- 
dition, very deficient in quantity and very defective in quality. 

The restriction of Bank payment had produced an unreal 
state of things. Guineas had appreciated in value, and 
notes had depreciated. Various Acts had been passed, 
making it illegal to sell or export gold coin for more than its 
face value ; notes were not to be dealt in at less than theirs. 
Many complications arose. Guineas, however slightly light, 
might be cut and sold as bullion, but heavy coins might not. 
The old Act that was put in force to restrain the trading in 
guineas did not apply to Ireland, so there the trade went on 
merrily. 








(To be continued.) 
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customers by showing in its balance-sheet that it 
possesses a reserve fund of substantial dimensions, but 
no good bank is contented with this alone. The state 
of things desired is always that the real strength of the 
bank should be greater than its apparent strength, and that can only 
be attained by. the accumulation of secret reserves. These can 
ordinarily only be obtained by not dividing profits among the 
shareholders up to the hilt, but, as a matter of book-keeping, the 
amounts thus retained may be treated in various manners. They 
may figure in the books as standing to the credit of some impersonal 
account, covered by the “etc.” which usually follows the words 
“current and deposit accounts” on the liabilities side of the balance- 
sheet ; or else the investments of the bank may by their means be 
written down below their cost price without the fact being disclosed. 
Another favourite method of treating these funds is to apply them in 
reduction of the cost of the premises belonging to the bank, which 
from their nature form the least realisable part of its assets. The 
most notable instance of this practice is the Bank of England, for, as 
is well known, the whole value of the land and buildings in 
Threadneedle Street has long ago been written down to zero, 





In the table subjoined an attempt is made to compare the policy 
of various joint-stock banks in this respect, by calculating the average 
price per bank office at which their premises stand in their accounts. 
Such a comparison is necessarily subject to considerable error, as the 
value of an office may differ enormously according as its tenure is 
freehold or leasehold. To guard against this to some extent, no 
office is counted in the table unless it is open every week-day and all 
the year round, for no bank is likely to spend money in acquiring the 
freehold of premises which it is not prepared to employ regularly for 
the purposes of its business. Another source of error is the difference 
in character of the banks. It would, for instance, be absurd to 
compare the Union Bank of London, with its large buildings on 
expensive sites in London, and the London and Provincial Bank, 
which possesses a large number of small offices in the suburbs and in 
the country. But the banks fall naturally into groups, and within 
the limits of each group the figures may give some idea of the 
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degree of prudence shown by the various companies in writing down 
in this manner the value of their fixed assets :— 


Name of Bank, = ee °° mE 
& & 
London and County. ‘ 415,097 . 161 ° 2,578 
National Provincial ° ‘ 515,024 4 185 ; 2,784 
London City and Midland ©. 748,549 : 233 : 3,226 
Lloyds . . ‘ ° é 903,774 ‘ 206 ; 4,387 
Parr’s . ; ° . . 650,018 : IOI , 6,436 
Barclay & Co. r : . 943,075 . 139 : 6,785 
London Joint Stock . ° 391,167 : 35 . 11,177 
London and Westminster. 702,803 . 33 , 21,297 
Union of London . . . 523,946 ‘ 18 ; 29,108 
London and Provincial . ; 152,984 , 158 ° 968 
Capital and Counties. : 448,169 212 . 2,114 
Wilts and Dorset . : : 226,691 ‘ 104 , 2,180 
Metropolitan . : . 316,513 ° 95 . 3,332 
London and South-Western . 455,318 : 128 : 3557 
North and South Wales , 150,560 > 70 ; 2,151 
York City and County . ° 247,258 . 68 , 3,690 
Manchester and County ° 175,000 ' 47 ; 3,724 
Manchester and Liverpool 
District . . ° > 310,850 . 73 , 4,258 
Williams Deacon . ° ; 306,946 » 62 : 4,951 


On the whole the figures in each group differ much less than 
might have been expected. The first group shows that those banks 
which pursue a policy of amalgamation have been able to treat their 
premises account in a less drastic manner than others which have 
developed only by’ their natural growth. The London and County, 
which heads the list, was, until the recent alteration of its deed of 
settlement, debarred by its constitution from further increasing the 
reserve fund, and thus was in a position to indulge much more freely 
in writing down its buildings. In the case of Lloyds, the declared 
policy of the board is to lodge the offices of the bank in imposing 
premises. The ownership of three offices within a stone’s-throw of 
the Bank of England probably accounts for the position of Parr’s in 
the list. 

The exclusively London banks show much larger figures, 
especially the Union and the London and Westminster, but these 
two banks keep such a splendid percentage of liquid assets that they 
can well afford to relax a little in this direction. In the rest of the 
list the Manchester and County only need be referred to. On their 
board the policy is to keep the premises account at a round sum, and 
to write off the cost of alterations and repairs as soon as it is 
incurred. 
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Hotes and Comments, 








THERE can be no question that, putting aside 
7 nna for the moment the preceding half-year, bank profits 
- from January to July this year will compare very 
favourably with those earned during the corresponding period of 
1899, which themselves showed a fair advance on what had gone 
before. During five months out of the first six of 1899 Bank rate stood 
only at 3, and during the whole six it was not higher than 4; whereas 
this half-year we have had Bank rate at 6, 5,4%,4 and 3%, the 
latter figure not being reached until May 24, and 3 per cent. not being 
reverted to until the middle of June, after eleven months of higher 
rates. So far, therefore, as the comparison between the corresponding 
half-years is concerned, larger declarations may be confidently 
anticipated. The only element which will slightly modify the 
increase will be, in the case of the London banks, the artificially high 
rates they have had to pay on deposits. As regards the comparison 
between the last half of 1899 and the half-year just closed, it will be 
foun that the profit earned is slightly less in the latter period. 
A PRIVATE Bill of special interest to bankers is 
REGISTRATION now engaging the attention of a select committee of 
ai tas the House of Commons, We refer to the Regis- 
tration of Firms Bill, which has been introduced with a view of 
obtaining public disclosure of persons carrying on business under 
names or titles other than their own. The word “firm ” will be held 
to mean two or more persons lawfully associated in a profit-making 
business. If the Act becomes law, all firms who trade under names 
which do not fully disclose the composition of the partnership, and 
every person who trades under a name other than his own, will have 
to register full particulars to establish their identity. Further con- 
sideration of the Bill is suspended until the legal authorities of 
Scotland and Ireland have been consulted. The Bill is doubtless 
introduced to checkmate the hitherto inscrutable operations of 
money-lenders; but it should at the same time afford a valuable 
source of information to bankers in certain lines of bill discounting, 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 


3° 
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against which the ordinary status report has proved of little practical 
value. Unless, however, the cordons of the measure are drawn very 
tightly, and the penalties of non-registration made sufficiently heavy, 
the possibilities of “ pig on bacon” may not yet become obsolete. 











‘ A CASE has recently been tried in the Scotch 
SOLICITORS courts arising from misappropriation of trust funds 
TaueT ~ a by a solicitor; and although the question at issue 
was of a criminal nature, and a solicitor was 
found guilty of embezzlement of trust moneys, one of the features 
revealed is of considerable interest to bankers. It appears that the 
defaulting solicitor received a cheque payable to himself— 
“ D. Cormack, Kirk’s Trust ””—amounting to £1,003. Is., which was 
paid to the credit of his private account. In response to a query by 
the judge whether such was not an unusual course of procedure in 
ordinary business, one of the witnesses—a solicitor—stated that in his 
opinion it was neither unusual nor irregular. The case being tried 
purely on criminal grounds, the aspect of bankers’ liability was not 
further discussed, but the soundness of the opinion offered by the 
witness as to the regularity of such a course of dealing is open to 
question. In English law we are not aware that the liabilities 
attaching to bankers who receive trust funds are in anywise mitigated 
by the fact that their customer happens to be a solicitor; and where 
the payments are received and specifically stated to be trust moneys, 
we are of opinion that a banker runs considerable risk in placing the 
sums to a private account, if it eventually happens that the funds 
have been applied in a manner contrary to the directions of the 
relative trust. 























ELSEWHERE in this magazine will be founda 

BANK oF apan. report of the annual meeting of the Bank of Japan. 
The speech of the chairman is interesting in many 

respects, not only as a digest of the bank’s statistics for the 
period, but as a key to the economic conditions of that most 
enterprising empire of the East. The Bank of Japan is a Govern- 
ment institution, and its functions somewhat resemble those of the 
Bank of England, though its influence on the fiscal arrangements of 
the country and national commerce is more direct than that exercised 
by the British central institution. In addition to the usual balance- 
sheet, the report is supplemented by a full translation of the chairman’s 
speech, besides notes on the various transactions engaged in by the 
bank. In this respect the report is both instructive and unique. It 
furnishes not only the outstanding amounts on the various accounts 
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open, but details of the number of transactions entertained and 
refused. The staff of the bank numbers 585, and we note with 
pleasure that two gentlemen—Mr. Hijikata and Mr. Inouye—who 
recently completed their banking training in this country, have joined 
the inspection staff of the bank at Tokyo. 


“WHY DID you not call the attention of the 
DUMBELL’s. directors to this irregularity?” the late secretary of 
Dumbell’s Bank was asked, @ propos of a certain 
transaction, at the trial of himself and other officials of the bank. 
“ Because the general manager was my superior officer, and I could 
not go behind his back,” was the reply ; and it is a reply which repre- 
sents a state of affairs which, in cases other than the one which gave 
rise to it, and as to which we shall of course give no opinion, is a 
very frequent cause of preventing irregularities from coming sooner 
to light. A bank manager bets, or speculates extensively, or drinks, 
or falsifies entries, and some of his staff are well aware of the fact, but 
this “ superior officer ” feeling, which is by no means unnatural, but 
which should of course be resisted, prevents them from doing their 
duty, and often causes great injury to the institution. 


THERE is only one drawback about the other- 
oe wise timely subject, “ The effect of war on the 
prices of commodities,” chosen for the Institute of 
Bankers’ prize essay for next winter, and that is, that it will produce a 
crop of papers almost entirely statistical. Fortunately for competi- 
tors, the scope of the essay is to be confined to the period from 
1850 to 1900. Ifthe task of adjudicating on the papers fell to us, 
we should be disposed to award the prizes rather to those essayists, 
if any, who kept the statistics for their own note-books, and gave, 
in their papers, the best general deductions from them ; but the self- 
denial entailed upon candidates by such a course is more than can be 
expected from the average prize-essayist, especially when he knows 
that thirty pages of the Journal are at his disposal. It will probably 
be found that masses of figures will be given, and that readers will be 
expected to digest them for themselves. 


THE SUM which should be given for the business 
of a bank which is to be taken over as a going 
concern is affected by so many considerations, that 
we hesitate to comply with a request which has reached us for 
information on the point. It is affected, for example, by whether and 
at what rate the profits have increased or diminished, by the eager- 


THE VALUE OF A 
BANK BUSINESS. 
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ness of the seller or buyer, and by all the other considerations which 
would operate in the case of any other business ; but in the main, of 
course, the best practical criterion of the value of a banking business 
is the market value of its capital. 


IN SAYING this, we must not be taken to indicate 
that the exact equivalent, in the shares of the 
“taking-over bank,” of the market value of the 
shares of the concern which is absorbed, would be generally acceptable 
to the shareholders of both. Cases vary so much. One can easily 
imagine circumstances—such, for example, as have recently come to 
light in connection with Dumbell’s—which might make a bank 
willing to take considerably less than the market value of its shares 
as the purchase-price of its business. In other instances shareholders 
would be entitled to expect more. What we mean is, that the share- 
holders of a bank which contemplates merging itself in another 
institution will, as a rule, expect to receive at least an equivalent, 
both in capital value and in yield, of their existing holdings. 
Generally, they seem to get slightly more than an equivalent, in order 
to induce them to make the change. 


A BASIS‘ FOR 
NEGOTIATIONS. 


THE REAL difficulty in these transactions must 
occur in the attempt to fix a sum which shall fulfil 
both the conditions laid down in the preceding 
paragraph, viz., equivalent capital value and equivalent yield. 
Nothing could be easier than to ascertain the exact value of the 
shares of one business and to convert that sum into terms of the 
shares of another, adding a small bonus with the idea of “ greasing 
the wheels,” but it must often happen—indeed it must almost always 
be the case—that the two banks are paying dividends at different 
rates, and the shareholders who are asked to convert their shares in 
X bank into shares of Y bank will not only expect to be able to feel 
that they could, if they wished, sell their Y bank shares for at least 
as much as their existing holdings are worth, but also to receive as 
much income under the new as under the old régime. There is scope 
for a really good paper or article to be written on “ Banking Amalga- 
mations from Within.” Certainly the most interesting, though 
probably the least practical, part of such a paper would be the section 
which might be headed, “ The Genesis of Amalgamations.” More 
interesting even than a paper, on this particular branch of the sub- 
ject, would be a symposium by the leading spirits of, say Lloyd’s, 
Barclay’s, Parr’s, the Capital and Counties, and the London City and 
Midland. 


CAPITALISATION 
AND YIELD. 
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THE London School of Economics and Political 
FORTHCOMING Science announce that the following research 
EXAMINATIONS a ~ . 
studentships will be awarded on examination in 
July, 1900:—(1) One of the value of £100 a year, for two years, 
kindly presented to the school by the Hon. Bertrand Russell, M.A., 
Fellow of Trinity College, Cambridge; (2) one of the value of £50 
a year, for two years, confined in the first instance to women students ; 
(3) one of the value of £50 for one year, confined in the first instance 
to women students. These studentships are valuable incentives to 
the study of economics and kindred subjects. Particulars can be 
obtained by intending candidates on application to the school at 
10 Adelphi Terrace, London, W.C. 


THE approaching end of the war in South Africa 
— is arousing a little interest as to how banking insti- 
soutH africa. tutions will fare in the future. It seems to be 
pretty well assured that the two Republics will 
become integral portions of the British Empire, and the results 
that will follow such a change is bound to affect the interests of the 
banks in those territories. Both of the Republics had a State Bank, 
that of the Orange Free State being the National Bank of the 
Orange Free State, and that of the Transvaal, the National Bank of 
the South African Republic. There was, however, a marked differ- 
ence in the importance of the two institutions, compared with the 
banking resources of the respective Republics. In the Transvaal, the 
fullest powers had been granted to banks, of whatever origin, to 
work in its territory, and the consequence has been that the Standard 
Bank of South Africa quite overshadowed the National Bank—the 
National Bank of the South African Republic. It was otherwise in 
the Orange Free State, which compelled the Standard Bank to close 
up its branches many years ago, and so the National Bank of that 
little Republic played a more important part in its affairs than might 
otherwise have been the case. 


THERE Is little doubt that in the future the 

0 an Standard Bank of South Africa will play an even 
more prominent part in the banking affairs of that 

Continent than in the past. Having been constituted the treasury 
of the British Government during the war, it has already opened 
branches at Bloemfontein and Kroonstad in the now annexed Orange 
River Colony, and in the future it will probably be the bank chiefly 
recognised by the authorities in our most recently acquired colony. 
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ALTHOUGH the scheme for a State Bank for 
coveanmenr ano India has apparently been shelved indefinitely, the 
vas Chambers of Commerce appear to be still consider- 
MONEY MARKET. , 

ing the matters that came to light in the discussion 
over the advisability, or inadvisability, of creating such an institution. 
The Bengal Chamber of Commerce, for instance, has memorialised 
the Govérnment in favour of some enquiry as to the manner in which 
the Government balances are employed in India. It has often been 
asserted that much of the recurrent stringency in the Indian 
monetary centres is due to the circumstance that the Government 
lock up during the busy trading season a larger portion of the 
Government balances than they lock up during the slack season. In 
a country like India, which is chiefly agricultural and whose revenue 
is derived from the land, the great inflow of the revenue must 
coincide with the busy season, when the crops are coming to market. 
A certain amount of stringency must, under such circumstances, be 
experienced, unless the banking facilities of the country were greatly 
in excess of its average requirements, but the stringency that has 
prevailed at times has been something extraordinary, and has gone 
so far that the Presidency banks have been unable to grant accom- 
modation upon any terms to their customers, whilst the Government 
Treasuries were bulging with cash. It therefore appears that the 
Bengal Chamber of Commerce has reasonable grounds for asking for 
an enquiry upon the subject; and, if the request is granted, the 

subsequent report will be studied with considerable interest. 


FOLLOWING so closely upon the destruction of 
A FIRE IN CHINA. the Pekin branch of the Hong Kong and Shanghai 
Bank, a certain amount of uneasiness was created when it was 
announced by cable that the Tientsin branch of the Chartered Bank 
of India, Australia and China had been damaged by fire. In fact, 
the first cables spoke of incendiarism, but subsequent information 
seems to point to the inference that, if any such attempt were made, 
it was certainly not directed against the office of the bank. This is 
situated in the middle of the Station, amongst the leading buildings 
of the mercantile community, whilst the fire occurred in an isolated 
structure at its rear, used as godowns or warehouses. Possibly the 
premises of the Chartered Bank were in danger at one time, but so 
were those belonging to other important institutions. 


CABLES FROM New York appear to attach 
erie undue importance to the visit of M. Rothstein to 
uniteo states. that city. In some quarters that gentleman has 

been styled the manager of the Russian Imperial 


Bank, and he has been credited with the intention of founding a 
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Russian bank in New York, which should manage Russian financial 
relations with America generally. As a matter of fact, M. Rothstein 
is merely the manager of the Banque Internationale de Commerce a 
St. Petersbourg, which is a very different institution to the Russian 
Imperial Bank. M. Rothstein is also a director of the Banque 
Russo-Chinese, which is believed to be desirous of opening a branch 
in New York, and possibly the rumours apply to negotiations in that 
direction. 


nepiiaen WE REGRET that pressure of space renders it 
OF THE necessary to hold over the second and concluding 
BANK OF FRANCE. ortion of the illustrated article, by Mr. Macbeth 
Forbes, on the Centenary of the Bank of France until the August 
number. 


ee 
> 





THe FreNcH Bupcet.—The draft Budget for 1901 was recently presented 
to the Chamber by the Finance Minister. The estimated revenue is, says 
the Standard correspondent, three thousand five hundred and fifty million 
francs, showing a surplus of about half a million francs above the estimated 
expenditure. Compared with the Budget of 1g00, the excess of estimated 
expenditure is fifty-eight million francs, which is accounted for by twenty 
million francs devoted to the commencement of the execution of the pro- 
gramme for the defence of the French coasts and colonies; twelve million 
francs for the extension of public works, and thirteen million francs for the 
postal, telegraphic and telephonic services, and also by the suppression of 
the special military account created three years ago to provide for this 
increased expenditure of fifty-eight million francs. The Finance Minister 
estimates the normal growth of revenue at thirty-five million francs. He 
estimates that the reform of the succession duties will produce ten million 
francs. The remainder is provided for by various other measures. The 
principal innovation in the draft Budget consists in the proposed commence- 
ment of the redemption of the 3 per cent. perpetual rentes. The Finance 
Minister’s proposal for this operation is an imitation of the system formerly 
applied in England by Mr. Gladstone. Another innovation concerns auto- 
cars. Till now they have been taxed according to the number of wheels ; 
but the Minister proposes to tax them for the future according to the number 
of the horse-power of their motors. The Budget also contains a modification 
of the law of 1849 on the tax of mortmain property.—According to the 
Times’ correspondent, M. Caillaux, in his Budget scheme, proposes the intro- 
duction of a scheme by which 550,000,000 f. of savings banks deposits, now 
represented by rentes, will be superseded by twenty years’ terminable annuities 
of 37,500,000 f. per annum. The savings banks will suffer no injury, for the 
annuity will give them the ordinary interest and a fraction on the capital, 
while the State will be able in twenty years to cancel a considerable part of 
its debt. 
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Monetary Review. 


An Easy Month.—Reductions in Bank Rate.—Jmportant Gold Movements. 
—The Continental Demand.—Money Rates Abroad.—The Crisis in 
Germany.—Fresh Capital Issues.— Trade, etc—The Monetary Out- 
look. 







= <3) OVERNMENT disbursements, arrivals of gold from abroad, 
mn i. 


ff) ‘* 


Rea and a less active demand for cash in the provinces, 
\ RS 3° @\ occasioned a plentiful supply of money throughout the 

; past month. At the time of going to press a month 
ago, Bank rate was reduced from 4 to 3% per cent., 
and on June 14 a further reduction to 3 per cent. was announced. 
The ease of the market was most pronounced during the early part 
of the month, supplies of cash being, as already indicated, very 
abundant, while the important favourable developments in the military 
situation in South Africa was also a factor operating upon the market 
in the direction of ease. LLow-water mark, so far as discount rates were 
concerned, was touched about the middle of June, when three months’ 
fine bills were taken in the market at 234 per cent. From that date 
onwards the tone of the market was inclined to be steadier, notwith- 
standing the reduction in the Bank rate; nor were the causes operating 
difficult to discover. The series of events in the Far East occasioned 
the political situation to be once more a factor in the Money Market, 
while the rapidity with which the French and German exchanges 
moved against London had the effect of making discount houses 
cautious. A further £500,000 in gold was received from Russia 
about June 15, and a few days later an additional half a million of 
Indian gold was un-earmarked at the Bank. Under ordinary. cir- 
cumstances it is probable that this addition to the stock of gold 
would have induced a fresh fall in discount, but the operation was 
followed almost immediately by a drain of gold to the Continent, the 
German demand becoming unexpectedly pressing. From the follow- 
ing table the full extent of the recovery in quotations from the lowest 
points of the month will be gathered, and also the decline, as com- 
pared with quotations a month ago. 
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GOLD MOVEMENTS. 

Were it not for the large amount of gold “ un-earmarked ” 
on Indian account, the gold movements at the Bank during the 
month would have resulted in a considerable net withdrawal on 
balance. Allowing, however, for the special million of gold thus 
released, about half a million was received on balance. Simul- 
taneously with the reduction in the official minimum discount, the 
directors raised the price of French napoleons to 76s. 9%d. per oz. ; 
but the change scarcely had the effect of restraining withdrawals 
of the metal for Paris. Similarly in the case of German coin the Bank 
advanced its selling price to 76s. 834d., but, as will be seen from the 
details in the table, a large amount was taken out for Berlin. Allow- 
ing for these cross movements, it will be seen that the total amount 
gained by the Bank since the beginning of the year is about four 
millions, whereas a year ago the amount was only £1,260,000. This 
is a circumstance in itself explaining to some extent the ease in the 
Money Market. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JUNE 20, 1900. 


& £ 
Gold earemarked on Indian Bar gold and foreign gold coin 
account ° ° ‘ » 750,000 bought . : : + 5,303,000 
French coin sold. : . 392,000 Gold un-earmarked on Indian 
German coin ,, ‘ - i 345,000 account . ° . : + 1,000,000 
To Argentina. .. . 519,000 From Germany. . . - 92,000 
»» India . ; ; ; . 486,000 » Denmark . ‘ . 104,000 
» South America . . . 652,000 » Australia. . . . 145,000 
» Malta , . . , 20,000 » South Africa . ‘ % 15,000 
» South Africa ‘ . 1,770,000 » Portugal . ; ; . 27,000 
» Continent . . ‘ 163,000 » Russia. . : - 2,000,000 
» Riode Janeiro . ; ‘ 80,000 » Holland . . : + 377,000 
» Roumania . ‘ ‘ . 149,000 » Norway . ‘ , « 50,000 
» Iceland ‘ : ‘ ‘ 5,000 » Malta . : : - 10,000 
— » Egypt . ‘ , . 130,000 
£5,331,000 
Net amount imported ‘ « 3,922,000 
£9,253,000 9,253,000 











24 MONETARY REVIEW. 


MONEY RATES ABROAD.—THE POSITION IN GERMANY. 


The principal feature in Continental Money Markets has been 
the renewed stringency in Berlin, where something amounting to a 
financial crisis has been experienced. The immediate cause of this 
crisis, towards which affairs in Germany have been steadily working 
for somé time past, was a sharp decline in the price of raw materials, 
the collapse which occurred in a few days in the leading coal and 
iron shares being so severe as to wipe out almost the whole of the 
gains previously established. A very excellent article on the position 
appeared recently in the Sunday Special, a considerable part of which 
we reproduce here, for the reason that the writer is well known to be 
one of the best authorities in this country on German finance ; and also 
because the monetary position here is so intimately connected with 
affairs in Berlin, that an intelligent appreciation of the position 
is necessary to a proper comprehension of the monetary outlook in 
this country. Referring to the collapse in the price of commodities, 
and more particularly to iron and steel shares, the writer of the 
article in question says :— 

The explanation of this great collapse is not without a very useful lesson. Some years 
ago the Berlin market was steadily forging ahead, and rapidly acquiring a considerable 
international importance. Then came the interference, not so much of the Government as 
of the clerical-agrarian majority of the Reichstag, which passed a Bourse Law embodying 
the spite and ignorance of economically declining classes. This law forbade, én/er alia, time 
bargains in industrial shares, and made stock exchange differences illegal. The result has 
been, as all such attempts to put the trade and commerce of a country into leading strings 
must inevitably be, disastrous. For all practical purposes Berlin has ceased to be a great 
market, the work of destruction being only too complete, while the beneficially preventive 
effect which the law was intended to produce, viz., the limitation of speculation, is still in 
the clouds. The experience, indeed, has been on all fours with those that have been made 
to solve the drink problem by prohibitive enactments. The German public have not ceased 
to speculate. They only ceased to do so under the safeguards always supplied by a large 
open market, they were playing in the fool’s paradise which the new conditions established. 

I will explain. Industrial shares could no longer be bought for the account, no longer 
be contangoed ; they had to be paid for in cash. The public, which for the most part did 
not possess the cash, had recourse to the banks, and pledged the stocks. Soon these purchases 
had their effect on quotations, and a continuous rise began, which enabled the industrial 
establishments to again and again increase their capital. This the public took up, frequently 
selling for the purpose their gilt-edged stock, such as Government bonds, which thus 
steadily declined in value, while the prices of the speculative shares rose. In vain was the 
note of warning against this practice now and again sounded by the banks and the Govern- 
ment; it went on as long as it seemed profitable. Had there been an open market, any free 
dealing for the account, there would have been “bear” sales which would have prevented 
undue excess, and by providing purchasers in time of stress would have acted as a break on 
any downward movement. In Berlin no “bearing” was possible ; hence the undue advance 
of quotations, and the disastrous consequences when once sales came to be pressed. 

But the recent collapse gained its greatest volume through the legal disability attending 
claims for stock operations. The banks have been carrying these industrial shares on 
“margins.” These margins vary according to circumstances; the large metropolitan banks 
requiring a big sum, the smaller and provincial establishments being content with less. But 
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in a fall such as has recently occurred margins large and small are apt to disappear, and then 
everything has to be incontinently thrown on the market so as to minimise the differences 
for which the clients cannot be sued, as they have only to plead the gambling clause. The 
banker is, therefore, a pigeon to be plucked by every hawk. This seems a gross injustice, 
and a blot on the otherwise excellent legal enactments of Germany; but, unfortunately, she 
does not find a much better example in other countries, whose law on this point is by no 
means so perfect, or even so definite, as could be wished. In Germany this ill-considered 
interference with the free course of business has produced some extraordinary anomalies, 
particularly in cases of death, so that elderly gentlemen, or people in delicate health, find it 
difficult to obtain banking facilities for speculation. Take a recent instance. A gentleman 
died leaving two accounts open. On one there was a profit of M.40,000; on the other a 
loss of M.38,000. The executor—generally a legal official—collected the one, but pleaded 
legal inability to pay the other, as there were children under age. Such conditions made it 
inevitable that a sharp lesson as to the folly of the enactment would come sooner or later. 
That lesson has now been given, and it is lucky for Germany that it has been inflicted with- 
out interfering with the nation’s industrial activity, and without endangering the position of 
the banks. The leading strings have tripped up the market and given it a nasty shaking, 
but no bones are broken nor permanent disablement caused. The crash will thus not be an 
unmixed misfortune, since it will enable the banks to liquidate their clients’ stale positions, 
which were getting troublesome, and to reduce the ever-growing loans which began to point 
to a situation not free from the elements of danger. It is not without cause that while all 
other industrial countries—England, France, the United States—enjoy cheap money, in 
Germany the bank rate is still 54 per cent., and the open market charge 5} per cent. This 
will probably now be remedied, and thereby the last cause of dear money will be eliminated. 
The balm of low rates will soon heal up the wounds of the late trouble ; in fact, the healing 
process may be said to have already commenced, for the quotations on the Berlin Bourse are 
now on an upward trend. The truth is, that at bottom the industrial position in Germany 
is sound, and such a fall of prices as has just been witnessed is, therefore, devoid of the 
dangerous significance which it would possess if the properties which the shares represent 
had been in as artificial a position as was the share market. Some valuable lessons for our- 
. Selves are supplied by the whole course of the affair, and it is on that account that leading 
circles in the City have watched it with unusual interest. 


With most of the remarks in the article we are in accord, but we 
are inclined to think that the writer takes a somewhat unduly hopeful 
tone as to the speedy recovery of confidence and prices in Germany. 
Experience shows that it is well-nigh impossible for a period of 
inflation such as has characterised German markets for so long, to be 
arrested without a considerable amount of dislocation and disturbance, 
the effects of which may be of considerable duration. 

. Apart from the monetary position in Berlin, continental markets 
have presented few features of interest, discount rates as compared 
with a month ago being shown in the following table :— 








Paris. Berlin. Amsterdam. Vienna. 
Market Rate, May 23,1900. . . . 34 % 44% 33% 48 % 
i June 23,1900. . . . 23% 4&5 % 38 % 48% 





Rissor fall : « 2 6 0 2 ee -4% +28% -43% “— 
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FRESH ISSUES OF CAPITAL. 


The ease in the money market has had the natural effect of 
increasing the amounts of fresh capital offered for subscription, and 
although the number of flotations during the month was not 
remarkably numerous, some of them were of considerable interest. 
This can scarcely be better shown than by the following table 
and comments which appeared recently in the City article of the 
Standard. The items marked with an asterisk refer to creations of 
capital since the last number of the magazine was issued. In addition 
to those enumerated in the table, some other corporations, including 
Southampton and Cardiff, were announced, but at the time of going 
to press the result of the applications is unknown. Early in the 
month an issue of Glasgow Corporation Bills for about £250,000 was 
also placed privately in the market at about 2% per cent., the bills 
being repayable in London :— 

The particulars of new issues of corporation stocks during this year, which recently 
appeared in this column (the Standard), have now to be supplemented by numerous further 
flotations since that date—a proof of the statement then made that municipal bodies were 
watching for such a decline in rates as would favour the appearance of their new issues. All 
these recent flotations have been successfully launched, and it appears highly probable that 
other corporations will shortly follow suit. Besides the London County stock referred to 


below, it will be remembered that the council issued £600,000 in six months’ bills only 
about a month ago. 











| 
Name and Amount. | Mini- | Total Average 
Three per Cent. Stocks. | mum, | Applications. Obtained. 
“| £ Los d. 
4250,000 Leicester 96 | 259,132 96 12 10 
£97,500 Southend . | 96 | 97,500 96 4 7 
£300,000 Newport,Mon.| 97 | 314,900 wy t 3 
* £250,000 Plymouth | 95 616,000 96 I 3 
| Fixed 
| Price. 
as 
* £174,000 Douglas ; 90 Fully subscribed. -- 
* £504,000 Nottingham . 96 875,610 
* £500,000 Bristol . : 95 997,126 == 
* £5,000,000 London Co. 97 27,831,380 








A point to which we drew attention on the last occasion was the question of applications 
at a fixed price, versus tenders at a premium. From the foregoing table it will be seen that 
in the case of four out of the last five issues, the former method has been adopted ; and it 
unquestionably has the advantage of being the process best understood by the “ small 
investor” and the public generally, as distinct from the market. 














MONETARY REVIEW. 


TRADE, ETC. 


Although the returns of foreign trade for the month of June 
showed an increase of £3,000,000, or 7°3 per cent., in the value of 
imports, and £1,686,000, or 7°3 per cent., in the value of exports, the 
figures were in some respects scarcely so satisfactory as those for the 
four preceding months. It was shown, for example, that to a con- 
siderable extent the increase was due rather to an advance in values 
than to the quantity of goods imported or exported, while there was 
also a nasty falling-off in the value of new ships exported, which 
tended to confirm recent reports as to a diminution in shipbuilding 
orders. 


— 
> 





Dumpett’s BANK Faiure.—We understand that the London City and 
Midland Bank, Limited, have security for the moneys due to them from 
Dumbell’s Bank, and that they will not lose anything by the failure of that 
company. 


TRADE OF THE UNITED STATES.—Statistics of American trade for April 
and for the ten months of the current financial year compare as under :— 














April. 1909. 1399. 

Dols. Dols. 
Exports : : : 118,927,000. . 88,795,000 
Imports ‘ ° ‘ 75,467,000 4 ‘ 65,208,000 
Excess of Exports . 43,460,000 , ° 23,587,000 

Ten months. 1899-1900, 1898-1899, 

Exports ° ; - _1,172,737,000 yx. -  1,036,788,000 
Imports ‘ ‘ ’ 717,242,000 ‘ P 565,231,000 
Excess of Exports. 455,495,000 471,557,000 











For the ten months of this fiscal year, it will be seen, exports aggregate 
$1,172,737,000. If the exports during May and June equal those of 1899, 
a total of $1,363,000,000 for the fiscal year is probable. For the past ten 
months the gold imports into the country have been $9,216,000, against 
$68,214,000 in the corresponding period last year; while silver exports were 
$17,665,000, against $22,270,000 in 1898-9. The values of the chief items 
of produce exported during the past month have been as under :— 


April. 1900, 1899. 

Dols. Dols, 
Total Breadstuffs ‘ : 18,567,000 ° , 15,108,000 
Cattle and Hogs . ° 2,082,000 ‘ ° 2,551,000 
Provisions . ‘ ‘ ‘ 13,147,000 : , 12,635,000 
Cotton ‘ , ‘ , 24,684,000 ‘ . 8,422,000 
Mineral Oils ‘ . ‘ 6,035,000 ° ° 4,267,000 











Total 7 ‘ < 64,515,000 . " 42,983,000 
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STOCK EXCHANGE VALUES. 


WXASIER money and victories in South Africa have had 
little effect upon the stock markets during the past 
month. Dealings for the public have been on the 
smallest possible scale, and so much of the recent 
speculative buying having been on German account, 
the strain on the monetary position there has had a direct effect 
upon public securities here. As compared with a month ago our list 
of representative securities shows a total net depreciation of about 
18% millions, the actual figures being as follows :— 


Aggregate value of 325 representative securities on May 19, 1900 £3,151,695,000 
” ” ” » June 20, 1900 £3,133,128,000 











Decrees 2 1 tle £18,567,000 

The reduction in Bank rate early in the month to 3 per cent. had 
a temporarily good effect.upon first-class investment securities, but 
the gains at one time established were almost entirely lost before 
the end of the month, although in the case of Consols it must be 
remembered that the quarterly interest has been deducted since the 
date of the last monthly valuation. English railway stocks have 
been depressed by the high rates at which the companies have had 
to renew their coal contracts, while some of the southern lines were 
especially depressed on disappointing traffic returns, and forthcoming 
capital requirements in the case of one of the companies. 

Notwithstanding the ease of money in New York, American rail- 
road securities show a further net depreciation, the market having 
been adversely affected by liquidations on Berlin account, while Wall 
Street has been disturbed by the forthcoming presidential election. 
Canadian railways have also given way, but Indian railways show 
some recovery from their recent extreme depression. 

Among what may be termed the more speculative and mis- 
cellaneous markets, the principal feature has been a heavy fall in the 
shares of coal, iron and steel companies, the valuation of the 
companies selected in our list showing a depreciation of no less 
than 11 per cent. South African mining shares, after a feeble rally 
on the occupation of Pretoria, have generally fallen back in the 
absence of support, and the total depreciation in the list of mining 
shares has also been increased by a fall in Rio Tinto and other 
copper shares. Oi 

One of the few exceptions to the general depression which has 
characterised markets throughout the month is to be found in 
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English bank shares, which have risen appreciably on dividend 























anticipations. Some of the Australasian and other colonial banks 
are also higher than a month ago, but the shares of some of the 
foreign institutions are easier. Insurance companies’ shares are also 
slightly lower. 
TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.) 
: Market Val Comparison. 
Pay Department, ial = : mn ‘ =i Snevense 
Value). containing cations 
May 19, 1900./ June 20, 1900. Increase, Decrease. 
PEIN gee sae PET |  £ | ££ | teeCm 
800,194 | 14 British and Indian| 829,124 823,248 “i! 5,876 - 07 
Funds 
36,379 | 8 Corporation (U.K.) 40,096 39,590 oe 506 - 12 
Stocks 
49,417 | 11 Colonial Gov. do. 51,805 51,655 eee 150 - 03 
29,823 | 5 Do. Inscribed do. 31,695 31,735 40 eve + O1 
928,539 | 30 Foreign Gov. do.| 813,802 810,639 eee 3,163 - 04 
213,007 | 19 British Rail. Ord.| 313,205 311,397 we 1,808 - 06 
171,118 | 14 Do. Debenture do. 198,373 198,008 pan 365 - Oo! 
128,803 | 13 Do. Preference do. 182,537 182,835 298 “ + Oo! 
47,010 | 7 Indian Railway do. 65,3849 67,262 1,413 ste + 21 
56,014 | 8 Railways in British 31,451 30,450 ose 1,001 - 31 
Possessions do. 
89,000 | 10 American Ry. Shs. 81,298 79,249 ees 2,049 - 25 
59,545 | 12 Do. Bonds (Gold) . 46,359 46,236 oes 123 - o2 
7,605 | 5 Do. do. (Stg.) . 8,687 8,647 ose 40 - 04 
19,516 | 12 Foreign Railways . 16,268 15,908 eee 360 - 22 
84,216 | 9 Do. Obligations . 58,225 56,832 cee 1,393 - 22 
35,190 | 30 Bank Shares, ze. . 
— 10 British Bank Shs. 49,030 49,135 105 + O72 
— 4 Australasian. do. 9,075 9,175 100 oe + ro 
—- 6 Other Colonial do. 7,290 7,372 76 eee + ro 
a 10 Semi-Foreign do. 16,120 15,465 ove 655 - 40 
7,038 | 8 Corporation Stocks 7,341 7,283 oe 5 - 07 
(Col. and For.) 
6,167 | 8 Finan.Land. . 7,929 7,973 44 eve + 05 
10,842 | 4Gas . ~. +| 27,794 27,759 os 35 - oF 
3,956 | 14 Insurance. : 21,304 21,264 ove 40 - oO! 
6,055 | 7 Coal, Iron & Steel 14,395 12,775 eee 1,620 -I1'o 
20,716 | 6Can.and Dock . 64,130 65,562 1,432 ene + 2°2 
4,529 | 8 Breweries . ° 11,827 12,187 360 + 30 
9,944 | 15 Com. Industrial,etc. 37,612 37,962 350 ove + o'9 
8,810 | 10 Mines (chiefly S. 55,582 52,795 ose 2,787 - 50 
African) 
4,966} 8Shipping . . 7;903 7,661 oe 242 - 30 
17,914 | 9 Telegraph and 20,711 20,318 oe 393 - 14 
Telephone 
4,066 | 11 Tram.and Omnibus 4,966 4,89 eee 7 - 5 
8,553 | 10 Waterworks... 19,906 10838 ove 4 - 02 
4,218 22,786 Average 
4 Less increase 4,21 decrease 
ames Weal per cent. 
2,868,932 |325 Totals £] 3,151,695 | 3,133,128 | Net decrease 18,567 - 06 
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SOCIETIES AND INSTITUTES: 


THE VALUE OF THEIR EFFECTIVE SUPERVISION AND CONTROL TO 
THE PUBLIC AND TO THE CRAFTS REPRESENTED. 


WirHouT in any sense seeking to make capital out of misfortune, or to 
descend to the level of the Pharisaical operation of extracting the mote from 
another’s eye in oblivious forgetfulness that that act of charity has a nearer 
and more personal home, demanding all the vigilance so necessary for 
exorcising faults, it may yet not seem out of place to draw a moral wherever 
such may usefully be found. 

From papers not long ago discovered at the Incorporated Law Society, it 
appears that in the year 1739 a society called the “Society of the Practisers 
in the several Courts of Law and Equity” was established for the promotion 
of fair and honourable practice, and the detection and discountenance of all 
unfair practice. This society continued in active existence from that time till 
1816, from which period all trace of it is lost. 

From 1816 to 1825 solicitors were without any sort of professional 
organization beyond a few local societies. 

In 1825, the Law Institution was founded, and a Royal Charter obtained. 
This charter was amended by a supplemental one in 1872, the institution 
having previously been remodelled upon the principle of other learned and 
professional bodies. 

The general function of the society is, that “it takes care of the pro- 
fessional training, character and interests of the profession.” When it was 
founded no test was required from any person wishing to become a solicitor, 
beyond evidence of character, and of having served under articles for the 
prescribed time. 

The society instituted /ectures on daw in 1833, and in 1836 obtained from 
the judges authority to examine students on the completion of their articles ; 
and the entire control of all the examinations has been transferred to the 
society. Under recent legislation, all cases of alleged malpractice by solicitors 
are heard before a specially appointed committee, which, when necessary, 
makes a report to the High Court. The society exerts itself to promote what 
it considers the legitimate interest of the public and of the profession. It 
seems scarcely to need the utterance that no higher functions could be desired 
than these, for their aims are laudable, and their realization practicable. 

Attention has been very forcibly drawn of late to the acts of the governing 
body, and to the exercise of its power of control over its members; and 
suggestions have been made from publicly accredited persons, that its control 
should extend beyond the power to include or exclude from the membership 
of the society, in the latter case by an appeal to the Courts for the striking 
off from the Rolls the names of offending members, and that it should purge 
itself by entering upon the further stage of prosecution in the Criminal Courts 
where necessary. 
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The value of these suggestions, whether practicable or not, in so far as 
they affect the general public and its welfare, when such is entrusted to 
professional men’s control, is the openly expressed belief in the power of the 
society for an effective control of its members, and their willingness in the 
abstract to submit thereto, and the recognition which they admit of their respon- 
sibility to it, and their sense of its responsibility in proper turn to the public. 


The general public, it may be said, has hitherto held aloof from 
clamouring for this, that or the other purpose as the object to be sought, 
and the work to be done by either society or institute; and it may also be 
said with a fair show of reason, that it is because the general public have not 
given themselves to the study of these organizations, which are essentially 
craft bodies. But it may also be said that while the general public have left 
them to themselves as regards their internal administration, there has been 
no apathetic want of interest in the outcome as regards the work performed 
under their power of organization for the common weal and welfare, but 
rather and instead of this, there has been a general acceptance of such work 
under the conditions of their creation and existence, and except in the case 
of notoriety induced by exposure of error on the part of individual members, 
the position and the brand of the society or institute has been regarded in a 
fairly full sense as a guarantee of efficiency on the part of those upon whom 
this brand has been conferred, and the recognition and acceptance of this 
view by the general public has, in turn, produced from the societies or 
institutes a zealous guarding of their rights and privileges, and the general 
upholding by them of the interests, the dignity and the efficiency under tests 
of those professions which such societies or institutes are created to represent 
by the cohesion of a craft body under whose rules, expressive of the objects of 
their creation, administration and government, members are made subject 
by being enrolled. 


The wisdom of, and practically the necessity for, the existence of these 
bodies at this date scarcely needs explanation, except in so far as to state that, 
like the object of the stable government of a country, they are created to 
induce cohesive order amongst the members of their representative special 
communities with a reasonable submission to set rules, but equally like all 
stable forms of government they are not repressive, and the member, like the 
citizen who has acquired full possession of his rights and status, must be left 
to work out his own destiny as a law-abiding subject. 


The argument under these conditions for the necessity of the existence 
of craft organizations cannot well be pushed to extremes, for it is too 
obviously beneficial to all, and it is being daily inculcated with every evidence 
of propriety, and increasing encouragement and strength. The rope of sand 
typical of unallied membership, happily finds decreasingly less and less 
favour, and it is not difficult to find reasons for this. The unit is the nation, 
the nation is the unit multiplied. The government of the nation is left to the 
unit by his individual vote applied individually. 


4° 
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The outcome is the amassing of power in the collective sense, and thus 
individuality and collectivism play their part. The chaos that would result 
from each citizen managing, or attempting to manage, for himself, is better 
imagined than described. And thus the individual interest is delegated, and 
apparently with propriety and satisfaction. The opposition is a useful check 
upon the Government, as a skid upon the wheel, or as implying the impact of 
impulse for accelerated speed. 

But a split in the party is ever regarded as disastrous, while the 
“ independent ” member is allowed his full glory of isolation, and is rarely a 
power to be seriously considered or dealt with. 

If, therefore, this form of presentment for the creation of power is accept- 
able to the nation, free to choose its form of government upon recognized 
constitutional lines, what argument can usefully be framed for its rejection by 
a fraternity or community, where fraternity and community of interest are 
alone desired, and where a homogeneous whole must surely be preferable to 
fragmentary parts, having unexpressed or possibly wayward interests, inducing 
a waste of power by contending for issues which are probably identical in the 
main, or could without difficulty be made so. It is no secret that these 
remarks apply to the profession of accountancy, and that its ranks are not 
yet welded into that condition of organized representative power identified 
with other professions, and for which lack no substantial reason has yet been 
forthcoming. None can dispute that it is a learned profession—that it is 
a necessary profession—that it is recognized in both cases as such, and, 
moreover, that increased recognition is necessary and desirable to it, and 
to the public, which it seeks to serve, and does serve. The evidence of 
these facts are patent, and potent when a flaw is discovered. 


While the “wheels go round” in the world of auditing and accountancy 
with their accustomed and seemingly automatic precision all is well, and the 
auditor and the accountant is left apparently to his own devices, and his 
statement passes current as though such a thing as base metal or inaccuracy, 
or again, inefficiency, were an idea wholly to be eschewed. Such an 
acceptance and such an ideal is doubtless very flattering. But there is a 
reverse side to the picture, and the howl of execration which follows upon 
default should bring conviction to the minds of all true friends of auditors and 
accountants, that, be they who they may, they are dwellers upon the 
threatening surface of fields of thin ice, and that its easily puncturable surface 
may reveal a gulf of waters whose depth is not yet an established ascertained 
quantity. It is probably well-known that in the new Company Bill, which 
has for some time past been under consideration and critical review from all 
those bodies and persons presumed to be interested and versed in company 
procedure, professional auditors and accountants are seeking for increased 
recognition and power. That they will achieve this laudable desire is the 
fervent hope of all interested in the welfare of the profession, whose usefulness 
cannot be ignored or denied. But while a certain proportion of the profession 
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considers that a monopoly is preserved to it, and that that monopoly can be 
sustained in the face of facts openly disclosing that, while there are good 
men and true in the ranks of these supposed monopolists, there are equally 
good without their ranks, and whose appraisement is that by which they also 
live, viz., the public voice, they refuse to set the house of the learned 
profession of accountancy in order in the eyes of the world, and allow it to 
be rent by disunion, and, further, allow it to be ruled by the indefensible fears 
and the discordant cries of its young men who “dream dreams, and see 
visions.” 

If it be, as it is alleged, the desire of all parties to secure enhanced status 
for the profession generally of which they are all accepted members, whether 
under a particular brand or not, the value of the retention of this particular 
brand matters very little as compared with the interests of the profession 
generally, and if such professions as law and medicine have seen in this a 
protective guarantee, not only to the professions themselves, but to those by 
whom the members live, is it asking too much upon these grounds that the 
individual interest in accountancy wherever it may clash may, for the time 
being, be allowed to disappear in order that the greater interest may be 
attained. 

It has been well said that the closing of a profession upon proper lines 
cannot increase its efficiency by the mere act of closing it, and none can well 
reason against this statement if the matter were to rest there. 


But whereas now it is practically open to anyone, young or old, to dub 
himself an accountant, and to practice under that title without let or hindrance 
wherever he may find trusting friends, by the closing of the profession means 
could be found for excluding inexperience and practically inefficiency by the 
standardizing result of admission only within the ranks at the onset of proved 
experience, and the continuation of the submission to qualifying tests on the 
part of aspirants. 

It has also been stated that Parliament might hesitate to legislate for the 
suppression of the supposed interests of any part of the industrial or seeking 
professional members of the community by interfering in this particular 
branch of work with the liberty of the subject to choose for himself a 
vocation, and to follow that presumably only according to the dictates of his 
own sweet will and pleasure. The fallacy of this form of objection is proved 
by the lines regulating inclusion and admission to other learned professions, 
which have all had a starting point, and have been drawn down thence to 
their present position possibly by only the same conciliation compromise 
and subsequent recognition which is alone sought now with reference to 
accountancy. 

And moreover it is well known that, in spite of any fears that may have 
been entertained in this direction, Bills for submission to Parliament have 
from time to time been drawn by properly representative bodies, seeking 
powers to close the profession, and in one instance a particular Bill was 
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conferred upon by delegates from these bodies and the terms agreed upon by 
these delegates. 

It is not therefore conceivable that the responsible members who attended 
this representative conference could have doubted their power to do that 
ultimately which they then sought to do, and it must further be borne in 
mind that they were supported in their efforts by Members of Parliament of 
admittedly* good judgment and experience, and were further fortified by 
valued and experienced legal advice, countenance and support. This 
particular form of agreed upon Bill was submitted in general meeting to the 
members of these bodies, who in one instance broke wildly away from it for 
reasons of a purely personal nature. It can therefore truly be stated that 
caprice has been allowed to outweigh judgment, and that the case upon its 
merits stands still where it has done for many a long day past, in a position 
satisfactory to no one. Until the ordeal can be faced with an entire 
suppression of personal prejudice cowering under a flimsy measure of pro- 
tection, the principle involved will remain untested, unsought and ungained. 

For those who are loyal to their cause, whose love for their profession and 
its advancement in public esteem outweighs all other considerations of mere 
personal advancement, which may in no sense be interfered with, and may 
possibly be materially enhanced, the opportunity should be vigorously sought 
until the end and aim is accomplished of placing accountancy in its proper 
place as a close profession, identical with others and recognised as such, 
instead of being, as it is now, an undisciplined army, self-recruited ; and it is 
practically due from all its members to give this added guarantee to the 
public, which the present moment seems an admittedly good opportunity for 
doing. 

CHARLES WOOLLEY. 


’ 
7 





Tue New Spanish Conversion Loan.—According to a Rewuter’s cable 
of June 6, the subscriptions in specie for the new Consolidation Loan 
amount to 4,667,480,500 pesetas. The amount asked for was 184,090,500 
pesetas, so that the loan has been subscribed for twenty-five and a half 
times over.—The Bank of Spain gives the final and complete returns in 
conversion with the Treasury debts as follows:—War pagares converted, 
£3:720,000; Customs bonds converted, £10,630,860; Treasury bonds 
converted, 418,141,440. These three classes of Treasury bondholders will 
absorb over £40,000,000 sterling nominal of the new 5 per cent. redeemable 
stock, leaving only 47,600,000 for the public subscription, which amounted, 
on Sunday and yesterday, to £100,674,720 in Madrid, and £86,024,500 in 
the provinces. Consequently the subscribers to the small amount of issue 
left, after covering the application of the Treasury bondholders, will barely get 
4 per cent. of the amount asked for. The applicants have been required to 
furnish only ro per cent. of the first instalment on the amount asked. The 
Bank of Spain thus received only 418,699,000 in bank notes, or drawn from 
accounts current, loans, and credits on securities granted by the bank itself. 
Among the applicants, besides the agents of Messrs. Rothschild, for 
£,2,400,000 were several French banks. 
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THE HISTORY OF A DISTINGUISHED BANKING HOUSE. 


A WELCOME addition to the historical and lighter side of banking 
literature has been made during the past month in the publication of “ Coutts 
and Company, bankers, Edinburgh and London.” The author of this 
interesting work is Mr. Ralph Richardson, head of Her Majesty’s Commissary 
Office at Edinburgh, who, having taken for his subject “‘a banking house of 
world-wide fame, instituted and maintained by men of spotless integrity, 
undying energy, and the highest professional skill,” has spared himself 
no pains to make his book as comprehensive and attractive as possible. No 
family is more entitled to distinction than that of Coutts, the great bankers, 
if only from the fact of its being the pioneer of private banking on any large 
scale in the United Kingdom. It is, however, also remarkable for its long 
career of success, its services to the Church and State, its integrity, and above 
all, for its private munificence. No worthy account of this distinguished 
family was previously in existence until Mr. Richardson stepped into the 
breach, and students of the historical side of English banking will now have 
no cause for complaint that a banking house with such great claims upon public 
notice should be but meagrely treated in the matter of biography. While, of 
course, there is much in “Coutts & Company” that deals with the 
development of the banking business, a great part of the book is devoted to 
the more domestic history of the family. This, however, in no way detracts 
from the interest of the work, for indeed it is the strange eventful domestic 
history and the characters of the individual members of the Coutts’ family, 
rather than the history of the banking establishment itself, which have rendered 
the name of Coutts so well known both in England and Scotland. However, 
the pages of a magazine strictly devoted to banking matters pure and 
simple can scarcely be considered the ideal place for a detailed description 
of, say, the unconventional matrimonial experiments of Thomas Coutts, 
that most interesting member of a most interesting family, nor the romantic 
first love of Sir Walter Scott, nor even the stormy political career of Sir 
Francis Burdett, M.P., the “most popular politician of his day.” We, 
therefore, confine ourselves to the purely banking section of the volume 
under review. 


The history of the house of Coutts, as bankers, commences with John 
Coutts, Lord Provost of Edinburgh, the virtual founder of the firm, and the first 
member of it to become celebrated. Born in 1699, he was the son of 
Patrick Coutts, a successful and wealthy merchant of Edinburgh, who died in 
1704. Twenty years later John Coutts laid the foundation in Edinburgh of 
the business which was to bring to himself and his descendants fame and 
fortune. Commencing as a commission agent and dealer in grain, he 
gradually became the negotiator of bills. After a distinguished career John 
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Coutts died 1750. The name of the firm was then changed to Coutts 
Brothers & Co., in which all the four sons of John Coutts, viz., Patrick, 
John, James and Thomas, together with a Mr. John Stephen, were partners. 
Ambitious and enterprising, the young Couttses were not satisfied with an 
Edinburgh house. They determined on having a London one as well. 
Accordingly they, Mr. John Stephen and his son, established a house in 
London, under the name of Coutts, Stephen, Coutts & Co. This was the 
first appearance of the Couttses in London. Of the four brothers now 
representing the house of Coutts, James and Thomas, and more especially 
Thomas, the two controlling the London house, are the most celebrated, 
chiefly as being the immediate founders of the present existing firm, and also 
by reason of their somewhat eccentric personalities. In 1760, these two 
discontinued their connection with the original London and Edinburgh 
house, and set up for themselves, the firm being known as James and Thomas 
Coutts, this being the direct origin of the banking house of Coutts & Co., 
59 Strand, of to-day. In 1761, Patrick, the eldest brother, became mentally 
incapacitated from business, while in the same year John died at Bath. The 
original London and Edinburgh firm was thus left in a most destitute 
condition, without a single member bearing the name of Coutts. Emerging, 
however, from this crisis unscathed, it passed into the control of Sir William 
Forbes and Sir James Hunter Blair, then humble members of the old firm, 
and became known as John Coutts & Co. Each of these distinguished 
bankers is allotted a chapter in Mr. Richardson’s work, but space forbids our 
following the history of this firmly established bank through its many trials 
and vicissitudes, notably that of the disastrous crisis of 1772, before which 
“‘ Scottish banks and bankers fell before it like the trees of the forest before 
a cyclone.” To return to London and James and Thomas Coutts, we find 
them with tireless industry building up their great business. The brothers, 
however, seem to have had little in common beyond their devotion to the 
bank. While James had considerable ambition and became M.P. for 
Edinburgh, Thomas exhibited no desire to shine in public save as a banker. 
We are told that the latter was plain but fashionable in his dress, sedate in 
his deportment, punctual to an extreme of nicety, frugal and sparing as to his 
personal expenditure, careful of his health, and still more of his reputation. 
Amongst moneyed men he was looked upon as an oracle, and to his financial 
skill, not only Mr. Pitt, but other Prime Ministers are said to have been 
indebted to him for many valuable suggestions. It is here that the remark- 
able story of his two marriages, first with his brother’s housemaid, Betty 
Starkey, and then at the age of over three score and ten with Harriott Mellon, 
a young and beautiful actress, afterwards Duchess of St. Albans, is brightly 
told by Mr. Richardson, who has not failed to endow it with some hitherto 
unknown points of interest. Mr. Thomas Coutts died in 1822, aged eighty- 
seven. 

In conclusion, we may say that “Coutts & Co.” is amply illustrated 
with portraits and views, and is tastefully printed and bound. 
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*THE ANNALS OF AN EAST ANGLIAN BANK. 


Yet another interesting history of individual banking institutions, which 
have been so numerous during the last year or two, has reached us. The 
title of this latest work is the Annads of an East Anglian Bank, written and 
compiled by Mr. W. H. Bidwell, a member of the staff of the bank, the 
history of which he is the chronicler. No great knowledge of banking 
history is required to understand that the institution referred to under the 
above title is that of Messrs. Gurney and Company, who for over a century 
have held so important a position as bankers in the eastern counties. 
Although the name of Gurney has for some years disappeared from the list of 
provincial banks—it having been absorbed in the Joint Stock Bank of Barclay 
and Company, Limited, in 1896—“ Gurney’s Bank” is still one of the most 
popular and influential establishments in Norfolk and the surrounding 
district. ‘These chronicles, now before us, of an institution which has done 
much to promote the commercial prosperity of East Anglia, will, therefore, 
appeal specially to those connected with the district in which the banks of 
Messrs. Gurney and Company were established, while the references to old 
customs and to incidents in the banking life of the past, will considerably 
enrich the early history of private country banks, and prove of interest to a 
wider circle. 

The rise of the banking house of Gurney and Company is an illustration 
of the way in which in old times the principal merchants of provincial towns 
became the bankers of the district in which they resided, long before they 
established formally constituted banks. Of the successful merchants who 
thus grew into bankers very many were Quakers, and this is not surprising 
when it is remembered that the character they deservedly bore specially fitted 
them for such a profession. The earlier members of the family of Gurney 
were strict members of the Society of Friends, and their probity, their reserve 
and caution, their kindness of heart, and their truthfulness, all characteristics 
of the Quaker, marked them out as peculiarly fitted for the banking profession, 
while their accumulated wealth inspired additional confidence. “ Friends,” 
says Mr. Bidwell, “ have often, from their wealth, been charged with a too great 
love for this world’s gain, a taunt in most cases undeserved, their riches being 
but the result and outcome of the virtues which they practised.” Free from 
the extravagant vices in which others squandered their fortunes, it was with 
men who lived such quiet lives as the Quakers that— 

“ Proputty, proputty sticks, and proputty, proputty graws.” 

Mr. Hudson Gurney, who was for many years head of the Gurney family, 
notes in his diary the following facts bearing out the above statement :— 

“Tn looking over the papers for references for Mr. Braithwaite’s Life of J. J. Gurney, 
I certainly find, in my own case, what is most singular. 

“ John Gurney, 1670, was a thriving merchant of Norwich, worth £20,000. 


“John Gurney, his grandson, died 1770, worth £100,000. 
“ And I, the grandson of the last, wind up, 1850, with £800,000.” 





* Annals of an East Anglian Bank, by W. H. Bidwell. 





Norwich, Agas H. Goose. 
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So much for the character of some of the founders of the Gurneys. 
The banking history of the family begins in 1775, with the establishment of 
the Norwich and Norfolk Bank at Norwich, although previous to that date 
many members of the family, who were engaged in trade in Norfolk, 
combined banking operations with their other business. The opening of the 
bank, referred to above, was advertised on May 6, 1775, as follows :— 


“The Norwich and Norfolk Bank will be opened on Saturday, 13th inst., in 
St. Augustine’s, where the public may depend on having every accommodation consistent 
with such an undertaking.” 


The original partners were two brothers, John and Henry Gurney, and 
the firm was known as “John and Henry Gurney and Company.” Two 
years later Mr. Henry Gurney died, and was succeeded in the bank partner- 
ship by his son, Mr. Bartlett Gurney, who had always taken an active interest 
in the business, and the business was removed to 3 Redwell Plain, where it is 
still carried on. In 1779 died also Mr. John Gurney, a man, in the words 
of his obituary notice in the local journal, whose known benevolence of heart 
and affability of manner rendered encomium needless. The business now 
descended to Mr. Bartlett Gurney, who took into partnership his cousins 
Richard and Joseph, sons of Mr. John Gurney, of Keswick, another 
branch of the family. Mr. Richard Gurney had married the daughter of 
Mr. David Barclay, and was the father of the celebrated Hudson Gurney. 
Thus the two families, afterwards so intertwined, became connected. 
Mr. Richard Gurney, who brought to the business not only a large fortune 
but a clear head also, afterwards became the head of the firm, the style 
of which was now Richard, Bartlett and Joseph Gurney. The revival of 
commerce which preceded the disasters of 1793 led to the establishment 
of numerous banks, and Mr. Bidwell incidentally mentions the remarkable 
fact that whereas in 1750 there were hardly a dozen banks outside 
London, in 1793 there were more than 400. The year 1793 was one of 
great commercial distress, twenty-two county banks failing. Early in March 
of that year Messrs. Gurney found it advisable to increase the stock of 
specie at Norwich, and during the eight weeks following £75,000 was 
brought from London to meet the drain. The panic of 1797 and the 
passing of the Bank Restriction Act is also dealt with by Mr. Bidwell. In 
1803 Mr. Bartlett Gurney died, and Mr. Richard Gurney became head of the 
family, the firm now consisting of himself, his brother, John Gurney, and his 
son, Hudson Gurney. It is at this period that the Gurney family became 
connected with the bill-broking business of Messrs. Richardson, Overend and 
Co., of Lombard Street, and this connection, though it brought great accession 
of income for many years to the partners in the Norwich Bank, in the end proved 
disastrous to those who were of the firm in 1865. Mr. John Gurney, the second 
partner in the Norwich firm, sent his son Samuel to London to commence 
business, and he and his brother joined in 1807 the firm of Messrs. Richardson, 
Overend and Co., then newly established, and who were in communication 
with and received considerable assistance from the Norwich firm. _ 
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The first of the family of Gurney to enter Parliament was Mr. Hudson 
Gurney, who sat in the House of Commons for twenty years, from 1812 to 1832. 
Mr. Richard Hanbury Gurney, son of Mr. Richard Gurney, also entered 
Parliament in 1818, being returned for Norwich. The next landmark in the 
history of the Gurneys was the panic of 1825, which disastrous year closed 
with a period of great distress in Norwich, as in all parts of England. Francis 
in his History of the Bank of England, and in an account of the panic, 
mentions that :— 

“In Norwich, Messrs. Gurney are said to have staid the plague by merely placing a 
pile of £1 notes upon the counter.” 

And also :— 

“ Messrs. Gurney and Co., by going beyond their usual line, saved many from ruin, and 
lost nothing worthy of notice through it.” 

From this period of intense anxiety the Gurneys emerged safely with an 
enhanced reputation. But for their timely help many would have made complete 
shipwreck of their fortunes. Mr. Hudson Gurney, the leading representative of 
the firm, retired in 1832, Mr. Samuel Gurney taking his place. The style of 
the firm was now Gurneys, Birkbeck and Martin, the last two families becoming 
connected with the Gurney family by marriage. The Act of 1844, which, 
Mr. Bidwell remarks, seems to be of most use when it is suspended, had no 
very great effects upon the Norwich Bank ; but it may be interesting to note 
here the maximum circulation claimed by Messrs. Gurney at the time of the 
passing of the Act. This was, at Norwich, £75,372; Fakenham, £24,293 ; 
Lynn, £42,817; Yarmouth and Halesworth, £53,000; Wisbech, £59,713 ; 
in all, £255,255. Mr. Hudson Gurney died in 1864, at the age of eighty- 
nine. 

In 1865 occurred the failure of Overend, Gurney and Co., a disaster 
which shook the English system of credit to its foundation. The volume 
under review, however, deals with it only so far as it affected the Norwich 
Bank, which was to no very great extent. The failure, and the consequent 
panic in London on Black Friday in May, 1866, created much excitement in 
Norfolk, in consequence of which the Mayor of Norwich called a meeting of 
the leading citizens at the Guildhall, at which the following resolution was 
unanimously agreed to :— 

“That the meeting of the citizens of Norwich, convened by the Mayor at an hour’s 
notice, declare publicly and unhesitatingly its unbounded confidence in the House of 
Gurneys and Birkbeck, and unabated reliance in its perfect financial security.” 

This was a time for testing not only the stability of the house, but the 
characters of the partners ; and the way in which the bank soon regained its 
old position is testimony to the esteem in which they were all held by their 
neighbours and fellow-citizens. 

From that time onward no especially striking event occurred in the 
history of the bank. In 1878 the establishment of Messrs. Alexanders and 
Co., known as the Ipswich Bank, became allied with Messrs. Gurney and Co., 
the firm there becoming known as Gurneys, Alexanders and Co. In 1896 
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the history of the Norwich and Norfolk Bank as a private bank drew to a 
close, the business being absorbed in the Joint Stock Bank of Barclay and 
Co., Limited, in 1896. The members of the old firm at Norwich at that 
time were Samuel Gurney Buxton, Henry Birkbeck, Geoffrey Fowell Buxton, 
Hugh Gurney Barclay, Edward Lewis Birkbeck and John Nigel Gurney. 


Perhaps few members of the present bank are better known in banking 
circles than Mr. R. H. Inglis Palgrave, F.R.S., who holds the position of one 
of the local directors at Yarmouth. Mr. Palgrave is the third son of Sir 
Francis Palgrave, K.H. He entered the bank in 1845, and from an early period 
was interested in statistical and banking questions. He was one of the founders 
of the Institute of Bankers. It is, however, by his journalistic work that he 
is so well known. For many years he has been a constant contributor of 
valuable and interesting articles to this magazine, while the Banking Almanac 
is also under his able editorship. From 1877 to 1883 he edited the 
Economist. By far his most important work, however, is his recently 
published Dictionary of Political Economy. 


— 
> 





Tue Wor.p’s TRADE.—Of the $18,000,000,000 worth of commerce by 
all the nations of the world, England’s share is 18°3 per cent., Germany’s 10°8 
per cent., and the share of the United States 9°7 per cent. This statement, 
says the Economist, is made by United States Consul Winter, in a report to 


the State department, comparing the relative positions of the three leading 
countries in the trade markets of the world. “Germany,” he says, “ has 
built up her foreign commerce at England’s expense, and the United States, 
just entering the field, is building up a great foreign trade at the expense of 
both England and Germany. In Australia, in Africa, in South America, and 
in China the commercial representatives of each nation are fencing for vantage 
ground upon which to build safe markets for home industries.” 


Tue Unirep Srates’ Crop Reports.—According to the New York 
correspondent of the Standard, the Agricultural Department recently issued 
its report as of June 1 concerning the crop reports. This Government report 
is merely descriptive of the conditions, no quantities being officially given 
until the crop is gathered. The New York Produce Exchange statistician, 
however, is accustomed to translate conditions thus given into bushels, 
according to uniform and approved methods. The report in question thus 
construed indicates 619,776,000 bushels, or the largest recorded crop next to 
that of 1898. The department’s report of June, 1899, indicated 567,000,000 
bushels, or about 20,000,000 above the actual harvest. This year’s crop is 
classed 279,000,000 of spring wheat, and 341,000,000 of winter wheat. The 
harvest of the latter is well under way, thus any depreciation since June 1 
chiefly effects spring wheat, and seems somewhat amply allowed for in another 
statistician’s estimate, subtracting 52,000,000 bushels from the produce 
exchange estimate. 
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BANKING IN AUSTRALIA. 


#E HAVE received, as usual, advance proof sheets of the 

Year-Book of Australia. There is probably no 

publication mailed to this country which contains 

more valuable and concise information concerning 

Australian banking than the Year-Book of Australia. 

Indeed, nowadays there is probably no better method of obtaining 

a ready grasp of banking statistics than from a perusal of the leading 

annuals dealing with that subject in the respective countries. From 

the following extracts which we give from the Year-Book of Australia 

it is very satisfactory to note that banking in Australia, although it 

has been somewhat slow to recover from the disturbed conditions of 

" seven years ago, is surely, if gradually, entering upon a more sound 
and prosperous condition. 

ANNUAL REVIEW. 


The year 1899 has witnessed a substantial improvement in Australasian banking regarded 
in the aggregate, an improvement which has, however, not been so marked in the increase 
of the volume of business transacted as in its quality and the slightly better profits earned. 
The features noted in the Year-Book of Australia for 1899 in reviewing the banking position 
for 1898 have become more pronounced. If it has been difficult to raise discount and 
overdraft rates, yet there has been no further reaction, and clients under advances have not 
merely been content to pay the rates charged, but have been quite able to do so: that is to 
say, the circumstances of the community at large have improved to an extent that renders it 
unnecessary that special consideration should be either sought or granted. For the same 
reason current banking business is extremely sound, and, therefore, fairly profitable. Several 
banks have been able, in consequence, to increase the dividends paid to shareholders, and it 
is beyond question that during 1900 two or three more will be able to resume the payment 
of dividends. In another very important matter the general position shows amelioration, 
viz., in the improvement in the quality of securities and assets that have to be realized by 
some of the banks. A great and uniform rise in the value of real estate, which mainly 
constitutes what may be called special assets held for realization, is hardly to be expected, 
and a recovery to the artificial point reached by certain classes of property some ten years 
ago cannot in the general interest be desired. But a steady approximation to sound normal 
values is in process, making the prospects of the outcome of the realizations hopeful. In the 
meantime, moreover, the return from property so held is increasing, the net income of the 
institutions interested thus being enlarged. In certain cases, squatting assets, formerly a 
source of loss or yielding no gain, have, owing to the great rise in the market value of wool, 
become considerable contributors of profit. Altogether less anxiety is felt as regards the 
future than for some years past. At the same time two or three institutions have yet to 
properly value the assets they hold for realization, and until this has been accomplished an 
element of uncertainty must exist. Any further loss arising out of such revaluation will not, 
however, be a matter to affect the general community, but will be one simply between the 
banks in question and their shareholders. There will be a certain amount of readjustment 
and nothing more. 

Seven years have now nearly passed away since the great banking convulsion of 1893, 
and nearly ten years since the growing criticalness of the position was first perceived. The 
period since the reconstructions of 1893 has been spent in a thorough probing of banking 
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conditions, and in the adoption of the necessary measures to render the position sound and 
permanent. The efforts made have so far been crowned by success. But with the loss of 
considerable resources and the large withdrawals of British deposits, the business which 
formerly consisted of large advances on terms practically constituting a lock-up of capital, 
has been severely curtailed, and as that class of business seemingly yielded large profits the 
apparent profit-earning power of the banks has been proportionately reduced. And as, 
moreover, in several leading instances, the amount of paid-up capital is much larger in 
amount and bears a much higher ratio to total resources than formerly, rates of dividend are 
not likely to be more than moderate for some time to come, even if the distribution of profits 
were close up to the earnings. But the desirableness of strengthening reserves will forbid 
too full a distribution. The outlook for shareholders is, therefore, for fair but not excessive 
dividends. 

The great need of Australasian banking is a yearly turnover in discounts and in other 
quite liquid advances proportionate to the capital at their disposal. This class of business 
was never very large, and it has been contracted, not merely by the long period of depression 
through which the colonies passed, but by the ready-money habits, so to speak, necessitated 
by that depression. Trade is now transacted on a cash basis to an extent unknown for 
some years anterior to the crisis, and there are fewer bills to discount and a lessened demand 
for accommodation by way of overdraft. Doubtless, with the growing prosperity of the 
colonies and the establishment and development of great industries, the purely trading outlet 
for banking resources will grow. 

In view of the low rates allowed for deposits by the banks, and the very considerable 
amount of money held by them upon which they pay no interest, it might be supposed that 
what is known as the profit margin is large. So far as this margin means the difference 
between the average cost of money to the banks and the average return on its employment, 
the supposition is well-founded. But there is the very important consideration of the 
expensiveness of banking business. The cost of administration is, in the aggregate, very 
high in the colonies, where a number of small branches which hardly pay are deemed 
necessary to supply the wants of the community. The expense cannot, under existing 
circumstances be reduced. But the question is once more suggested whether by mutual 
arrangement the number of branches could not be reduced by the withdrawal of some banks 
from too well supplied districts? The question also arises whether some metropolitan 
branches in other colonies could not be dispensed with? An inspection of the quarterly 
banking averages shows that frequently where a bank, firmly established in the colony in 
which its head office is situated, has opened a branch in another colony, the business 
transacted is insignificant and probably non-paying. Is it worth while to continue such 
branches? Would it not conduce to the interests of shareholders and to the minimizing of 
competition if they were closed ? 

One of the problems facing the Australasian banks is of growing importance. It is :— 
To what extent can they best utilize the “ free money ” (that is, deposits not bearing interest 
or current account balances) which they hold? Before the crisis the proportion of this 
money to total deposits in the colonies (exclusive of British deposits) was about 25 per 
cent., sometimes more and sometimes less. For the September quarter of 1898 it had risen 
to nearly 38 per cent. ; for the September quarter of 1899 to very nearly 40 per cent. The 
publication of the averages for the December quarter at the time of writing has not been 
completed, but a proportion of between 41 and 42 per cent. is likely to be shown. Now, 
while it is of course necessary that the “ free money ” should be represented by immediately 
available assets, yet it is desirable to actively employ as much of it as possible, after making 
what might be considered as adequate cash reserves. But the opportunities for temporarily 
using banking resources of this kind in the colonies are few and small. The English banks 
make large investments in Consols and other public securities, and they lend from day to 
day, or for short periods, on absolutely safe securities. The average rate of interest thus 
earned during the year may not seem high (of course, under exceptional circumstances like 
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those that ruled at the close of 1899, the rate was a good one), but practically the larger 
portion of the return, being earned on money that costs nothing, is all to the good. For the 
Australasian banks to invest in Government securities in the colonies would, however, be 
unwise ; not that the credit of the Colonial Governments is in question, but that there would 
practically be no market for large blocks of stocks if quick realization were necessary. Even 
in ordinary times it may take a few weeks to place a fair parcel of Government stock on the 
Melbourne or Sydney market without inducing weakness. The banks might invest in 
London, but the probability is that even then any sudden need for them to realize would 
arise from a general cause which would impel others to do so. Within certain limits, how- 
ever, perhaps investment at suitable times in a few high-class securities might be prudent, 
although it is to be remembered that no stock is absolutely free from the risk of exposure to 
a considerable fall. Probably, however, with good exchange arrangements and a perfect 
understanding between themselves, the Australasian banks might with safety and without 
inconvenience utilize a portion of their spare resources in the London discount and money 
markets. 

Another feature of Australasian banking in 1899 deserves notice. For three or four years 
after the 1893 crisis there was no agreement, and could, under the peculiar circumstances, 
hardly be any agreement between the banks as to exchange rates. As, moreover, owing to 
the enormous falling off in imports, and the almost complete stoppage of borrowings from 
England, the value of exchange business showed a great shrinkage, there was in the 
aggregate a far larger supply of money for exchange purposes than there was demand. The 
competition for the business made it profitless, if, indeed, for a year or two losses were not 
suffered. At the close of 1898 a better understanding prevailed, and a slight profit was 
secured. But the great rise in the value of wool, the steady expansion of commerce, and the 
large increase in the production of gold, created in 1899 a demand for exchange in excess of 
supply, with the natural consequence that rates hardened so well that the business proved to 
be a considerable source of profit. . . . 


THE BANKING POSITION AS EXHIBITED BY THE BALANCE-SHERTS. 


A compilation of the accounts last published in 1899 of the twenty-two banks doing 
business in the Australasian colonies shows : 


LIABILITIES. 


Shareholders’ funds (paid-up capital, reserve fund, dividend to 


pay and undivided profits) . ‘ ‘ ‘ ‘ - £30,009,263 
Direct liabilities (notes in circulation, bills in circulation, etc., 
deposits and other liabilities) . : ° ‘ ° ‘ - 132,981,462 
ASSETS. 
Liquid (cash items and public securities) . ° ° ‘ - £39,162,070 
Advances, discounts, etc. . ° ° ° ‘ : : - 117,689,160 
Premises, etc. . . . ; ‘ ‘ , ° . . 6,139,495 


While, however, want of uniformity prevails in stating some items in bank balance- 
sheets, it will be readily seen that the table is necessarily imperfect under two or three of the 
headings to a slight extent, the balance-sheet totals being, however, accounted for. A great 
improvement would consist in discounts being stated separately from overdrafts in every 
case, but it has to be confessed that such discrimination would often be very difficult, if not 
impossible. The compilation furnishes a fairly good idea of the position. 

The aggregate of the balance-sheet totals being £162,990,725, it follows that the propor- 
tion of the shareholders’ funds (£ 30,009,263) is nearly 18} per cent., and the proportion of 
direct liabilities a little over 81} per cent. The former proportion is somewhat larger than 
that which obtained before the 1893 crisis. But of the shareholders’ funds over one-fifth— 
in amount £6,139,495—is locked up in premises, furniture, etc., so that the effective propor- 
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tion is not really so great as at first sight it appears to be. The question of its efficiency is, 
however, dependent upon the quality of the business from the point of view of the liquidness 
of assets. 


The proportion borne by cash items and public securities (immediately liquid assets), 
439,162,070, to direct liabilities is 29} per cent., or very nearly 6s. This proportion might 
reasonably be considered as quite adequate. But it is not well distributed ; that is to say, 
some banks exceeding it, others falling short of it. But in this case again the adequacy of 
the proportion must depend upon the special circumstances, an obvious rule being that 
where “call” liabilities are unusually large, the cash reserves should be in correspondence. 


In order to extend the comparison, the following summary for the last three years is 
presented :— 








LIABILITIES. 
1897. 1898. 1899. 
To the proprietors— 4 4 4 
Capital paid-up, ordinary . 16,332,029 16,013,277 15,720,265 
Capital paid-up, — and | per: 
petual stocks . 8,700,077 8,602,585 8,564,600 
Reserve funds. . ; . ‘ 4,768,218 4:954,447 5,060,932 
Dividends to pay . ° ° ° 335,231 381,914 379,068 
Undivided profits ; . ’ . 262,832 219,273 284,398 





‘ 30,398,387 30,171,496 30,009,263 
To the public— 


Notes in circulation . . . . 4,125,022 4,103,608 4,383,560 
Bills payable, etc. ° : . 12,801,312 12,555,428 11,719,874 
Deposits and other liabilities . - | 119,626,516 114,748,776 116,878,028 








Total . ° . - | 166,951,237 161,579,308 162,990,725 


























ASSETS. 

1897. 1898. | 1899. 

£ £ | £ 
Cashitems . ‘ 31,426,105 29,119,308 28,652,395 
Government and other public securities . 9,133,073 9,378,376 | 10,509,675 
Discounts, loans, etc. . : ; . | 120,246,874 116,943,172 | 117,689,160 
Premises, furniture, etc. . . _ : 6,145,185 6,138,452 | 6,139,495 
Total © 6 « «| 166,951,237 161,579,308 | 162,990,725 





Movements in the aggregate of the balance-sheet totals dividing the last three years have 
been as follow :— 
1897 . «. «+ «+ Decrease £6,204,891 


| ee ae - 5,371,929 
1899 . . . - Increase 1,411,417 


For the first time for several years the aggregate shows increase, notwithstanding that 
two banks wrote down capital and assets during the past year. The inference to be drawn 
is, that Australasian banking business is again becoming progressive. 


The distribution of the business according to the place of the head office of the banks is 
summarised in the following table. 
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SUMMARY ACCORDING TO PLACE OF HEAD OFFICE. 
, Total Lia- Cash Assets . — 
) ‘ a : Loans, Dis- | Premises, 
Head Office. Bank. . x) oe bllisiee fo the Fa ag pr on. wete. 
& & £ & & 
London Bank of Australasia 2,466,282 | 15,879,402 5,082,446 | 12,796,682 | 466,556 
English, Scottish and 
Australian Bank “ 353559577 2,438,21 806,881 4,531,730 | 455,181 
London Bank of Australia 1,423,917 5,503.41 1,122,307 5,433,228 381,800 
National Bank of New 
Zealand «lt 327,661 2,737,472 488,775 | 2,482,503 93,855 
Union Bank of Australia 2,571,849 | 17,933,467 4,662,047 | 15,110,259 733,010 
Total 10,145,286 | 44,551,974 | 82,162,456 | 40,404,402 | 2,130,402 
Sydney Australian Joint Stock 
Bank . ° ‘ ‘ 1,227,136 7,169,269 888,878 7,106,527 | 401,000 
Bank of New South Wales} 3,258,766 | 22,544,345 6,715,028 | 18,440,583 | 647,500 
City Bank of Sydney 517,342 1,07 3,835 708758 1,153,583 138,836 
Commercial Banking Co. 
of Sydney . 2,069,021 | 11,447,234 | 3,750,208 | 9,348,365 | 417,682 
Total 7,072,265 | 42,234,683 | 11,652,872 | 36,049,058 | 1,605,018 
Melbourne | Bank of Victoria ‘ 1,594,073 5,641,380 1,204,767 5,791,597 239,489 
Colonial Bank of Austra- 
lasia . , a 397,080 2,562,539 545,830 2,224,281 189,508 
Commercial Bank of 
Australia ‘ ‘ 35145,144 7,542,918 1,406,086 8,800,224 | 481,752 
National Bank of Austra- 
lasia . ‘ . . 2,099,142 7,021,500 1,998,525 6,662,926 | 459,191 
Royal Bank of Australia . 162,665 418,161 113,967 466,409 450 
Total 7,398,104 | 23,186,498 | 5,269,175 | 23,945,437 | 1,370,390 
Adelaide .| Bank of Adelaide . 594,988 2,290,037 1,277,817 1,550,040 57,168 
Brisbane .| Bank of North Queens- 
Maa .  -e , . 104,622 303,387 90,096 305.509 12,404 
Queensland National 
Bank . . ‘ ‘ 429,144 6,712,780 1,250,977 5,612,407 278,540 
Royal Bank of Queens- 
land. . eC 436,687 885,345 319,056 941,512 61,464 
Total 979,453 7,901,512 1,660,129 | 6,859,428 | 352,408 
Hobart Commercial Bank of 
Tasmania oto 337:927 | 1,366,112 468,147 | 1,200,094 35,798 
Launceston} National Bank of Tas- 
mania . os 181,981 487,476 141,559 496,101 31,797 
Total 519,908 | 1,853,588 609,706 | 1,696,195 | 67,595 
Wellington | Bank of New Zealand 2,985,829 9,368,454 5,628,604 6,214,645 511,034 
(N.Z.) 
Perth Western Australian Bank 323,028 1,593,718 901,311 969,955 45,480 
* Including preference capital and other permanent stocks. 
VOL. LXX. 5 
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From the foregoing table it will be seen that Sydney Boards of directors administer 
almost as large a volume of Australasian banking business as London boards. 

Reverting to Table B the first column, stating the paid-up capital, shows a decrease for 
the year of £330,997. This movement is made up as follows :— 


Written off by Colonial Bank of Australasia . : £425,029 
Reduction of perpetual stocks, English, Scottish ond Australian 

Bank, Limited . > . ‘ : : ‘ : , 37,985 

£463,014 

Less received on account of instalments of calls by several banks 132,017 


The writing-off determined upon by the London Bank of Australia is not shown in the 
present compilation, but will appear next year. The call paying is now practically confined 
to the shareholders of the Colonial Bank of Australasia, Limited, and the Commercial Bank 
of Australia, Limited. 

The aggregate of the reserve funds and undivided profits shows the satisfactory increase 
of £171,610, in which most of the banks had participated. 

The amount of dividends for the half-year apparently shows an increase, but this is due 
simply to the circumstances of one bank. In reality dividends paid to ordinary shareholders 
have increased, as will be seen by the following comparative statement for the last three 
years :— 


1897. 1898. 1899. 

& & & 
Australian Joint Stock Bank . ; : nil nil nil. 
Bank of Adelaide. : : : A ‘ 28,000 28,000 28,000 
Bank of Australasia : ‘ _ : ; 80,000 88,000 104,000 
Bank of New South Wales . ; , - 175,500 175,500 175,500 
Bank of New Zealand . , ‘ . ‘ nil nil nil 
Bank of North Queensland . ‘ . : nil nil nil 
Bank of Victoria . . i ; . ; nil nil nil 
City Bank of Sydney . . . ° . 16,000 16,000 16,000 
Colonial Bank of Australasia . . . ° nil nil nil 
Commercial Bank of Australia . ° : nil nil nil 
Commercial Bank of Tasmania . ; 9,904 7,428 8,169 
Commercial Banking Company of Sydney . 80,000 80,000 80,000 
English, Scottish and Australian Bank . . nil nil nil 
London Bank of Australia . ; . ‘ nil nil nil 
National Bank of Australasia ; = . nil nil nil 
National Bank of New Zealand . pee 12,500 15,000 17,500 
National Bank of Tasmania . ‘ ; a 7,982 7,982 7,982 
Queensland National Bank . : ~ . nil nil nil 
Royal Bank of Australia . ‘ 5 nil 4,500 4,500 
Royal Bank of Queensland. : : : 10,335 10,150 10,150 
Union Bank of Australia ; : : 75,000 75,000 82,500 
Western Australian Bank . , » ‘ 17,500 17,500 17,500 





Total : + §12,721 525,060 551,801 
The increase for the year is £26,741. 


The note circulation shows an increase of £279,952, a movement following decrease for 
the previous year. 


Other movements are as follow :— 


Bills in circulation, deposits and all other liabilities increase . £1,293,698 
Cash items and Government securities increase . ; , 664,386 
Advances, discounts, etc., increase . . ‘ . " 745,988 
Premises, etc., increase ° . . . 1,043 


The total of the cash items and Seen securities, viz., £ dagen bears the ratio 
of very nearly 30 per cent. to total liabilities to the public. 
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DUMBELL’S BANK PROSECUTIONS. 


Tue following accounts taken from the daily press, and chiefly from the 
Times newspaper, show the progress made in the matter of the prosecutions 
arising out of the suspension of Dumbell’s Bank. It is scarcely expedient 
at this stage to make any comments upon the matter :— 


At Douglas, on Wednesday, June 13, before Mr. Samuel Harris, High Bailiff, Charles 
Banks Nelson, of Ramsey, advocate, ex-director of Dumbell’s Bank ; Alexander Bruce, of 
Douglas, ex-general manager of the bank; John Shimmon, of Douglas, ex-secretary ; 
Joseph Drake Rogers, of Douglas, ex-auditor; and William Aldred and Harold Vincent 
Aldred, his son, chartered accountants, ex-auditors of the bank, were charged with unlawfully 
making, circulating and publishing balance-sheets or statements of accounts of Dumbell’s 
Bank Company, Limited, which were false in material particulars. The defendants, with 
the exception of the Aldreds, were also charged with applying to their own use moneys of 
the bank. 


The charges of falsification extended from the balance-sheet for the half-year ended 
June 30, 1898, to that for the half-year ended December 31 last. It was alleged that the 
liabilities were, on December 31 last, under-stated to the extent of £65,000 and upwards, 
and “cash in hand and at bankers” was overstated to the extent of £13,854; that the 
earnings of the bank for that period were overstated by £8,000; that a reserve fund of 
£40,000 was stated to exist, whereas no such fund existed in reality; and that the assets 
were overstated to the extent of about £400,000. As to the misapplication of moneys, 
Bruce, Nelson and Shimmon were stated in the complaint to have bank moneys to the 
extent of about £30,000, while Bruce, Nelson and Rogers were also charged with using 
bank moneys amounting to'£523,512, such sum being drawn out of the bank on an account 
styled “J. A. Brown, Brewery Amalgamation Trust.” All the defendants except Bruce 
surrendered before the Court opened, the Aldreds crossing from Liverpool by the night 
boat. 

Mr. Browne and Mr. Gelling were for Superintendent Boyd, the prosecutor ; Mr. Creer 
appeared for Rogers and Nelson ; Mr. Coole for Shimmon ; and Mr. Hughes-Games for the 
Aldreds ; Mr. Fleming watched proceedings on behalf of Bruce. 


At the outset medical evidence was given that Bruce was seriously ill with heart disease 
and dropsy, and that to arrest him would endanger his life. The charges against Bruce 
were not pressed, but with a reservation that they may be renewed if he should become 
well enough to be arrested and brought to Court. 

Mr. J. H. Quine, correspondence clerk at Dumbell’s Bank, was called, and proved the 
appointment of the directors and auditors. He also proved the signature by the directors of 
the various balance-sheets referred to in the complaint, and the certifying of the same by the 
auditors. He further proved a number of letters from the auditors to the management. In 
a letter of July 13 last to Shimmon, Messrs. Aldred referred to a previous letter from 
Shimmon in which he stated that it would be unwise to press some Of the bank’s customers, 
as they might take offence and go elsewhere. Messrs. Aldred submitted that the bank would 
be in a better position if altogether relieved of such business, and would be stronger, 
financially, if those accounts were transferred to rivals. Messrs. Aldred did not presume to 
dictate on such matters of management, but stated that each half-year they signed the 
accounts with more hesitation. They viewed with concern the large overdrawn accounts, 
some of which were to directors, and for many of which the securities were insufficient, and 
added that if their wishes were not met they would retire from the auditorship sooner than 
that there should be any difference of opinion. On December 11 following, Messrs. Aldred 
again wrote to Shimmon, enclosing a copy of their former letter, and drawing his attention 
to the unsatisfactory balance that appeared in the accounts. It was becoming, they said, 
increasingly difficult for them to sign accounts including so many increasing balances in 
respect of which they believed the securities held by the bank to be altogether inadequate, 
and they earnestly pressed the managers to have these accounts reduced or security given. 
Rogers, the local auditor, addressed a letter to Bruce, on July 27, 1899, enclosing a list of 
overdrawn accounts to which he wished to draw the attention of the managers, these being 
the accounts referred to by Messrs. Aldred. Mr. Quine also proved the drawing of cheques, 
the body of which were in Shimmon’s handwriting and the signature Nelson’s, for large 
amounts, many of them being in favour of Messrs. G. A. Tinley & Company, stockbrokers. 

Proceeding, the witness described the method of making out half-yearly balance-sheets 
and, alluding to the transactions of Dumbell’s Bank with the London City and Midland 
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Bank, said that Dumbell’s had three accounts with the London City and Midland. 
The first showed that Dumbell’s owed the London bank £143,687, the second showed that 
the London bank owed Dumbell’s £34,047, and the third was entitled “Special Loan 
Account.” On it there had only been two transactions ; in September, 1897, the account 
was debited “To cash, £65,000,” and on January 24 last the account was credited “ by 
transfer from the general account, £65,000.” When the witness was preparing the balance- 
sheet for December 31 last, instructed by Shimmon, he first brought forward the £65,000 as 
cash at bankers and deducted from the balance due by Dumbell’s on the first account the 
balance due td Dumbell’s on the second account, and the result was brought forward as a 
liability of Dumbell’s. Subsequently, under Shimmon’s instructions, he brought forward 
the amount due to Dumbell’s on the second account as cash in hand and at bankers, and 
deducted the £65,000 mentioned in the third account from the balance due by Dumbell’s on 
the first account, and brought out the result, amounting to £78,687, as a liability of 
Dumbell’s. Shimmon, in giving his last instructions, said that it would be better to show 
their true position. The witness said that, so far as the books were concerned, it showed 
the true position ; it made the balance-sheet tally with the books. 

The question of adjournment was then raised, and Mr. Coole and Mr. Creer applied for 
their clients to be admitted to bail. 

The High Bailiff: Neither Mr. Shimmon nor any of the others will be admitted to bail. 

Mr. Creer: Surely you will hear us on it. 

His Worship: You can speak as long as you like. 


Mr. Coole: It is useless speaking if you have made up your mind. Mr. Shimmon has 
been in Douglas every day since this alleged misdemeanour was committed, and he has 
never made any attempt to leave the island. That is a very strong argument why ordinary 
humanity should be accorded to Mr. Shimmon. 

The High Bailiff: There has not been much humanity displayed in these proceedings. 

Mr. Coole and Mr. Creer proceeded to urge at some length that the defendants should 
be admitted to bail, but his Worship replied, “ I decline to take bail.” 


The inquiry was then adjourned. 


The proceedings before the High Bailiff of Douglas against Charles Banks Nelson, 
advocate, of Ramsey, formerly director of Dumbell’s Bank; John Shimmon, of Douglas, 
ex-manager of the bank; Joseph Drake Rogers, formerly auditor of the bank ; and William 
Aldred and Harold Vincent Aldred, his son, accountants, of Manchester, also ex-auditors of 
the bank, were resumed on Thursday, June 14. 

Mr. A. H. Leigh, stock-jobber, of Old Broad Street, E.C., deposed that in September, 
1893, he, being then a stockbroker, was personally instructed to undertake transactions on 
behalf of Bruce, the general manager of the bank, and the defendant Nelson. Some of 
these were in connection with Peruvian Corporation 6 per cent. debentures. He never gave 
Bruce authority to open a bank account in his name, and had never, in September, 1893, 
received from Bruce and Nelson sums of £2,500 and £5,500 which were referred to in the 
accounts of Dumbell’s Bank. 


Mr. Quine, corresponding clerk at the bank, resuming his evidence, gave details of 
transactions between Dumbell’s Bank and the London City and Midland Bank, upon which 
transactions the complaint was partly founded. He also gave particulars of the contingent 
fund and of bad debts wiped out from such account, which debts appeared to be very small 
in amount. He explained that draft balance-sheets were submitted to the managers, who 
determined what amount should be placed to the contingent fund, and stated that Messrs. 
Aldred and Rogers had been responsible for the audit of the accounts referred to in the 
complaint. They only checked the head office’s accounts and cash and took the branch 
manager’s certificates for the accounts and cash at branches. 





At this stage William Aldred, on the application of Mr. Hughes-Games, was examined 
medically out of Court, and subsequently Dr. Mackenzie, police surgeon, deposed that Aldred, 
who is 76 years old, was suffering from a dilated and irregular heart and an ulcer. His 
confinement would be attended with risk, as he required care and attention. 

Mr. Quine, continuing, said that the monthly statement of overdrafts were prepared, and 
that the managers had full access to these statements, but, so far as he knew, they were never 
laid before the directors. The witness identified a draft undated letter, produced, which was 
addressed to J. A. Brown, of Douglas, as being mainly in the handwriting of Bruce, there 
being certain alterations in the handwriting of Rogers. The letter, as altered, read as 
follows :—“ Isle of Man Breweries (Limited). Dear Sir,—Referring to the several con- 
versations we have had regarding the debentures and preferred and ordinary shares of the 
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Isle of Man Breweries (Limited), we undertake, in the event of there not being sufficient 
applications for debentures and shares, to place or take up any debentures or shares not 
applied for and allotted to responsible parties, so as to enable yourselves and other promoters 
to pay for the several properties referred to in your prospectus, and also to provide £25,000 
sterling for working capital.” A letter in similar terms to Messrs. Allsopp and Sons 
(Limited), Burton-on-Trent, dated June 26 last, was identified as bearing Bruce’s 
signature. 

Counsel for the defendants reserved their examination of this witness. 

Mr. John Curphey, jun., formerly accountant in Dumbell’s Bank, gave corroborative 
evidence as to the method of preparing balance-sheets. He had spoken to Shimmon and 
Bruce as to the unsatisfactory condition of the overdrawn accounts mentioned in the com- 
plaint. He had also spoken to the defendant Rogers on the point, hoping that he would 
influence the managers, and the witness had reason to believe that Rogers had brought the 
matter before the managers. The defendant Shimmon was always present at the audits at 
witness’s instance. The book showing the rise and fall of overdrafts had been retained by 
the managers. When they handed in investments on behalf of the bank the amounts were 
entered to the securities account, but there had been no such investment for years past. 

Evidence as to calling the attention of Shimmon to the unsatisfactory condition of the 
overdrafts was also given by Mr. George William Fleming, assistant cashier, and Mr. Samuel 
Craig, ledger clerk. The latter drew Shimmon’s attention to the increase on overdraft on 
the Breweries Amalgamation Trust account. Shimmon replied that he had nothing to do 
with that account. As to other overdrawn accounts, Shimmon, on being shown the figures, 
sometimes shook his head and made no reply, and at other times referred the witness to 
Bruce. 


Mr. Alexander Hill, manager of the Isle of Man Banking Company, and Mr. Robert 
D. Callister, manager of the Manx Bank, gave evidence that it was not usual to take unissued 
notes as cash in hand, they being merely promises to pay. A bank would be considered 
weak if it only had a small proportion of ready cash. 

Mr. Hughes-Games asked for bail on behalf of Mr. Aldred, whose ill-health, he pleaded, 
and Mr. Creer and Mr. Coole strongly renewed their applications for the other defendants to 
be admitted to bail. 

The High Bailiff emphatically declined to admit any of the defendants to bail, remarking 
that Aldred would receive as much care and attention in gaol as in a comfortable hotel. If 
counsel thought him inhuman they could apply for redress. 

Mr. Creer.—There is no redress. 

The Court then adjourned. 

On Friday, June 15, before the High Bailiff, the prosecution was continued of C. B. 
Nelson, director, John Shimmon, manager, William Aldred and Harold V. Aldred, of 
Manchester, and J. D. Rogers, auditors, of Dumbell’s Banking Company, on charges of 
publishing false balance-sheets, Nelson, Shimmon and Rogers being also charged with 
misapplying the moneys of the bank. 

Mr. T. H. P. Mylchreest, manager of Parr’s Bank in the Isle of Man, and one of the 
liquidators of Dumbell’s Bank, said that in December last Parr’s were negotiating for the 
purchase of Dumbell’s Bank, but the negotiations fell through when it was found that the 
balance-sheet handed him in the presence of the defendant Shimmon as the basis of the 
negotiations did not disclose the whole of the liabilities of Dumbell’s Bank. 

Mr. John H. Quine, recalled, identified an important letter from William Aldred, Son, 
and Company to Rogers, claiming £932 for services rendered in connection with the floating 
of the Isle of Man Breweries. 

Mr. W. H. Walker, chartered accountant and liquidator of Dumbell’s Bank, referring to 
the overdrafts, stated that many of the accounts which had been dormant for years, and had 
no interest charged upon them, were included in the balance-sheets as assets, though several 
of the debtors had been adjudicated bankrupt. He could find no evidence of any kind that 
these overdrafts had been brought before the directors. This remark applied to the accounts 
of Nelson and Bruce, two of the officials of the bank, and to the breweries promotion 
account, on which latter there was now £140,000. There was now due to the London City 
and Midland Bank £65,000 more than was shown in the last balance-sheet. 


Mr. Arthur Jackson, sharebroker, detailed certain large transactions in Allsopp’s ordinary 
shares entered into by Bruce, Nelson and Shimmon. In some of the documents the 
transactions purported to be on behalf of Dumbell’s. 
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Mr. W. B. Stevenson, late chairman of Dumbell’s, deposed to regularly receiving half- 
yearly printed balance-sheets, and, believing them to be truthful, he gradually increased his 
shareholding from 200 to 1,628 shares, which latter holding he held up to the closing of the 
bank. The directors had not to his knowledge consented to any advances to directors or 
officers of the bank, and he was unaware that advances to Nelson had been made. He had 
no knowledge that the bank was financing breweries, and the large overdrafts mentioned in 
the complaint had never been brought before the meetings of the board. At a meeting in 
November last Bruce, in the presence of Nelson and Shimmon, distinctly denied that 
moneys had béen advanced to breweries. On receiving a letter from Mr. Curphey, formerly 
accountant in the bank, containing serious allegations as to the conduct of the bank’s affairs, 
the witness called a special meeting of the board and laid the letter before them. Bruce 
replied, ‘‘ Curphey is a cross-grained, ill-conditioned fellow, who has quarrelled with all his 
fellow-clerks, and this is the way he spits his venom out.” Neither Shimmon nor Nelson 
dissented from this remark. The witness received no reports from the auditors other than 
those issued to the shareholders. 

The inquiry was again adjourned. 


At Douglas, on Saturday, June 16, the High Bailiff sat for the fourth time to hear the 
charges against Nelson, Shimmon, Rogers, William Aldred and H. V. Aldred, officials 
of Dumbell’s Bank. 

Mr. 'Penketh and Mr. Mylrea, ex-directors, described the absolute ignorance in which 
they were kept with regard to overdrafts and the financing of the brewery flotation. 
Mr. Mylrea spoke to finding among Bruce’s papers at the bank after the failure a report 
from the auditors which had never been before the directors. 

Mr. E. T. Christian, manager of Dumbell’s branch at Peel, said that he had frequently 
drawn the attention of Bruce to the heavily overdrawn accounts at Peel, and both Bruce and 
Shimmon deprecated his suggestion to stop the payment of cheques. 

Mr. Kerr, the Ramsey manager, produced a ledger in which Nelson admitted the 
correctness of an overdraft of over £28,000. 

Mr. J. A. Brown described the transactions between the promoters of the Isle of Man 
Breweries and Dumbell’s Bank, represented by Rogers and Bruce. An account was opened 
with the bank in witness’s name, and he drew cheques upon it to pay for the properties 
purchased. The members of the syndicate were the witness, Mr. Edwin Belfield, and the 
defendants Nelson and Rogers. The latter represented Bruce, who acted for himself and 
bank. The witness did not admit that £140,000 remained due on the promoters’ account 
on the flotation of the company. Messrs. Allsopps took £25,000 of debentures and advanced 
on loan £100,000 on the security of the debentures. The promoters themselves took 
£50,000 preference and £50,000 ordinary shares and £25,000 debentures, and these were 
assigned to the bank as security for the promoters’ account. As a matter of fact the 
debentures purported to be first mortgage debentures, but prior mortgages existed on some 
of the properties totalling £63,000. Owing to the failure of the bank to carry out the 
engagements entered into by Bruce to provide money for the purchase of the properties, and 
425,000 working capital if the capital subscribed by the public was not sufficient —Allsopps 
required that guarantee before subscribing for stock in breweries which they took up—the 
total amount subscribed, including Allsopps’, was about £220,000, or £150,000 less than 
was required to pay for the properties. ese had then arranged that the promoters and 
others should subscribe the deficiency. This was advanced by Nelson and Belfield in 
the first instance by cheque on Dumbell’s. The witness did not think that Bruce obtained 
the consent of all the parties to whom shares were allotted. In some cases no applications 
were signed. 

The inquiry was again adjourned. 


The protracted magisterial proceedings in connection with the charges brought against 
Nelson, Shimmon, Rogers, illiam Aldred and Harold Vincent Aldred, officials of 
Dumbell’s Bank, on Monday, June 18, entered on its fifth day of hearing before the High 
Bailiff of Douglas. 

Mr. J. A Brown, newspaper proprietor, Douglas, entered the witness-box again and gave 
several interesting details of the connection of the bank and certain of the bank officials with 
the flotation of the Isle of Man Breweries, Limited. He mentioned that Mr. Edwin Belfield, 
of London, one of the promoters, advised after allotment that too many shares were held by 
the promoters to allow of a Stock Exchange quotation being secured, and accordingly 
several shares were allotted to nominees. The shares allotted to nominees were retransferred 
to him. 
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The High Bailiff: Would that meet the requirements of the Stock Exchange ?—I could 
not answer that. The witness added that the nominees’ shares were paid for by a cheque of 
over £150,000 on the Breweries Amalgamation Trust account with Dumbell’s, and that 
cheque was lodged to the credit of the Isle of Man Breweries (Limited) at Dumbell’s, and a 
cheque on the Isle of Man Breweries account, payable to the Amalgamation Trust account, 
was then drawn. That, the witness thought, was the correct thing todo. All the transfers 
and re-transfers were in trust, though this did not appear on the register. Mr. Harwood 
Banner, Liverpool, and the defendant Shimmon were the trustees for the debenture-holders 
in the breweries company. Bruce and Shimmon held £10,000 worth of debenture-stock on 
behalf of the bank. The witness identified a letter from Belfield to the defendant Rogers 
with regard to the promotion of the breweries company. It stated that Mr. Browne had 
estimated the rents obtainable from several of the hotels, and went on: “If he or you could 
arrange to let them conditionally on the proposed company going to allotment I have 
arranged with Messrs. Aldred to certify the rents as rent income. You will see the immense 
strength this will give to us in the prospectus in more ways than one, and it is in the 
working out of points like these that I am so anxious to assist in arranging on the spot. 
Hence my anxiety to know whether or not you think I am uselessly coming or proposing to 
come to the Isle of Man. When I named it here Mr. Brown was silent. Speak out, 
please, as our interests are identical.” Continuing, the witness said he thought Rogers was 
to receive from Bruce 5 ~ cent. of Bruce’s proportion of the flotation profits for allowing 
his name to be used. The witness understood that Bruce acted for the bank. The witness 
pointed out many ways in which he thought the bank would gain in return for assistance in 
floating the company. The company’s account was the largest trading account in the 
island. It was stated in the complaint that over £500,000 had been misapplied in con- 
nection with the Breweries Amalgamation Trust account. This was the total drawn on the 
account, but nearly £400,000 had been paid in in December. The amount stated to be due 
to the bank on account was £124,000, and for this, debenture and share stock in the 
breweries company of the face value of £125,000 had been handed to Dumbell’s as security. 
£5,000 of this had gone to the London City and Midland Bank and the Liverpool and 
Manchester District Bank, who, he understood, were Dumbell’s creditors. 

Several shareholders and depositors deposed to having recently increased their share 
holding or deposited moneys in Dumbell’s on their faith that the balance-sheets issued were 
correct. 

This closed the case for the prosecution. Certain exhibits were read, and the High 
Bailiff, in compliance with Manx law, proceeded to read the depositions to the defendants. 
The reading had not concluded when the court adjourned. 





The first stage in the prosecution of the persons arrested in connection with the failure of 
Dumbell’s Banking Company (Limited) concluded at Douglas on Tuesday, June 19, when 
C. B. Nelson, advocate, Ramsey, director ; John Shimmon, of Douglas, secretary; J. D. 
Rogers, of Douglas, auditor ; and William Aldred and Harold Vincent Aldred, his son, of 
Manchester, auditors of the bank, were committed for trial. 

When the proceedings against the defendants were resumed yesterday, before Mr. Samuel 
Harris, High Bailiff of Douglas, the reading of the depositions on behalf of the prosecution 
was continued and concluded. The High Bailiff then in the usual form asked the defendants 
if they had any statement to make, cautioning them that oe were not bound to make any 
statement, and that any statement they made might be used in evidence in case they were 
committed for trial. 


Nelson replied : “ I say that I am not guilty of any of the charges. In particular, I say 
that I had no more knowledge of the details of the balance-sheets issued by the bank than 
the other directors had; that, as to my overdrafts, there was no fraudulent intention in incur- 
ring the same ; and that I had every reason to expect that with the payments from my co- 
obligators these advances would be fully repaid. I also say that another director had an 
overdraft without the knowledge of the board, and that if a criminal offence is thereby 
created that other director should also be prosecuted with me. I further say that the 
evidence of Mr. Bruce is vitally important to my defence, and that I am seriously prejudiced 
by its not being available, for which the delay in instituting this prosecution is responsible, 
the liquidators being fully aware for many weeks past, from their medical reports as to his 
condition, that his inability fo be examined was increasing daily.” 

Shimmon said : “I am not guilty of any of the charges brought against me.” 

William Aldred replied: “I am not guilty, and I reserve my defence.” 

The younger Aldred’s reply was in identical terms with that of his father. 


Rogers said : “‘ To the charge against me as auditor I say [ am not guilty, and I have 
been advised to reserve my defence. As to the charges of appropriating money in connection 
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with the breweries amalgamation, I had nothing to do with it; I never signed any cheque, 
and was a mere nominee of Mr. Bruce’s, and had no fraudulent intention in connection with 
it. I regarded it as a matter entirely of Mr. Bruce’s.” 

The High Bailiff asked if counsel for the defendants wished to say anything, but there 
was no response to the question. 

Mr. Browne, the prosecuting counsel, then moved formally that the accused be committed 
for trial. 

The High Bailiff said it was his simple duty to commit the defendants for trial. It was 
the most painful duty he had to fulfil since he was appointed. In connection with these 
proceedings he had been taunted with being an inhuman old man, and he regretted more 
than he could express that such words should have been applied to him. 

The defendants were then removed, no application for bail being made, and they were 
subsequently conveyed to gaol. 


_— 
> 
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ADDRESS OF GOVERNOR YAMAMOTO, DELIVERED AT THE SEMI-ANNUAL 
MEETING OF THE STOCKHOLDERS ON FEBRUARY 17, 1900. 


Gentlemen: Before submitting to you the general business report of the 
bank for the 32nd year of Meiji (1899), I wish to avail myself of this 
opportunity to offer for your consideration a few remarks on the general 
economic condition of Japan, and the more important of the bank’s affairs 
during the year under review. 

Looking back over the general monetary situation during the past year, it 
will be remembered that, in the early part of the year, the market was 
characterized by a general tone of depression attended by the immobility of 
articles of commerce, and business continued to be dull—a state of affairs 
which was but a natural sequel to the industrial inactivity and business 
stagnancy observed toward the close of the preceding year. The situation 
was rendered worse by the steady fall in the price of rice, resulting in the 
diminution of purchasing power on the part of the rural population. At the 
same time, as the result of the inducement offered by all banking institutions 
during the past few years for deposits of all kinds, the money that had been 
dispersed in the country began to find its way into the coffers of the banks, 
thereby contributing to accelerate the general tendency of sluggishness in the 
money market. Under the circumstances money accumulated in the banks 
in a remarkable manner. At this bank, for instance, the return of money 
amounted to several million yex every month during the period from January 
to May inclusive. The inevitable result was a gradual rise in the quotations 
of public bonds and stocks, and a constant fall in the market rate of interest. 
Such being the case, notwithstanding the fact that this bank had twice revised 
its rate of interest in the last quarter of the preceding year, reducing it to 
2 sen* per 100 yen per diem, it was thought advisable, in consideration of the 
steady depreciation of the market rate, to lower our rate on four occasions 
between the months of February and July last year. 

Subsequently, however, the silk season fortunately happened to coincide 
with the reviving activity of business in European and American markets, 
and the price of this staple article of our export rose in consequence and 
continued to find a ready sale. By about August or September, the export 
trade of the country had made so much progress, that its stimulating effect 
began to be felt in the general business of the country. Then, again, with the 





* Interest is counted in Japan by so many sen per 100 yen per day. 100 sew make one yen. 
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approach of the harvest season, it became possible, on the strength of the 
reports pouring in from all parts of the country, to estimate with tolerable 
accuracy the probable shortness of the year’s rice crop, about which some 
apprehensions had generally been entertained in consequence of the unfavour- 
able weather and other untoward natural conditions, so that in the month of 
October the price of rice began to go up, and this led, as usual, to a keen 
competition for laying in a stock of the cereal. The demand for money thus 
created was still further augmented by the increasing briskness of business on 
account of the returning prosperity in provincial centres and the steady 
appreciation of prices, Since it was thus becoming apparent that a signal 
change was overtaking the money market of the country, it was considered 
necessary for this bank to be prepared against future contingencies. Conse- 
quently the rate of interest was raised by 1 vin (1/10 sem) in the course of 
November, and the process had to be subsequently repeated twice over before 
_the end of the year. These repeated elevations of rate were, however, unable 
to check the general demand for money, which continued steadily increasing, 
and the volume of loans advanced at such a pace that by the end of the year 
it became necessary for the bank, in order to meet the requirements of the 
market, to issue notes of over 20,000,000 yem in excess of the legal limit of 
the note-issuing power of the bank. Thus the year under review, as you may 
agree, witnessed most extraordinary fluctuations in the condition of the 
money market. By way of illustrations, let me quote some statistics. The 
volume of loans at the bank was at its lowest ebb in May, when it went down 
as low as 46,460,000 yen, and its highest limit was reached at the close of the 
year, when it went up as high as 121,090,000 yen, thus showing a difference 
of 74,630,000 yen between the two extremes. As to the volume of notes in 
circulation, the lowest limit was similarly recorded in May with 165,620,000 
yen, while at the end of the year it footed up to 250,560,000 yen, showing an 
increase of as much as 84,940,000 yen. So large an expansion of the volume 
of loans or of note circulation in the short space of a few months has indeed 
been seldom witnessed. This remarkable phenomenon was, I believe, 
principally due to a sudden change in the condition of the money market in 
consequence of the increased prosperity of the export trade and the upward 
movement in the price of rice. 





As to the general economic situation, I am gratified to notice of late a 
tendency toward gradual improvement. Of the signs of improvement 
observable during the year under review, the most remarkable was the 
increase of deposits at the banks and the circulation of commercial papers. 
Statistics for the whole country are not yet forthcoming, but according to the 
returns of the Associated Banks of Tokyo and Osaka, the aggregate amount 
of deposits at those banks at the end of the year stood at 148,040,000 yen, 
showing an increase of upward of 40,000,000 yem over the figures for the 
corresponding period of the preceding year. This was in one sense a result 
of the general tendency of the money market, but it should at the same time 
be regarded as an indication of the general improvement of the monetary 
organs, and the consequent development of facilities for the accumulation of 
money. With regard to the circulation of commercial papers, the statistics 
for Tokyo and Osaka during the past year show that the value of bills and 
cheques cleared in those two cities amounted to 1,438,790,000 yen, which 
meant an increase of over 420,000,000 yen, as compared with the preceding 
year, a circumstance clearly indicating the degree of development attained by 
the system of credit transactions. These are facts for which the monetary 
world of Japan may heartily be congratulated. 
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Turning now to the course of the foreign trade during the past year, we 
observe that the exports and imports amounted altogether to 435,100,000 
yen. Compared with the figures for the preceding year the above sum shows 
a decrease of 8,140,000 yen, but looking more closely at it, we notice that 
there was an increase of 48,990,000 yem in exports against a decrease of 
57,140,000 yen in imports, resulting in an excess of imports over exports to 
the moderate amount of something like 5,610,000 yen. It will thus be 
observed that the balance between exports and imports, which had persistently 
been so greatly against the country since the late war, has nearly recovered 
its normal condition. Among the various causes which conspired to bring 
about such a result, mention may be made, on the one hand, of the lively 
demand at high prices for silk and silk fabrics in consequence of a favourable 
turn in the Western markets, and of the prosperous trade in some other 
articles like cotton goods and copper, and, on the other hand, of the decrease 
of the importation of rice as the result of the plentiful harvest of the previous 
year, and of the cessation of the speculative importations so extensively 
resorted to in the previous year in anticipation of the coming in force of the 
revised tariff. It is, however, a matter for regret that so unusually prosperous 
a trade in export as we witnessed last year was not sufficient to prevent an 
ultimate excess of imports over exports. 

I next wish to say a word about some changes introduced in the note- 
issuing system. I allude to the amendment of the Convertible Notes 
Regulations and the enactment of a law for taxing the Bank of Japan. The 
result of these legislative measures has been, on the one hand, the expansion 
of the limit of issue on security, which means a corresponding increase in the 
responsibility of the bank as the supplier of funds for purposes of domestic 
and foreign trade. On the other hand, a burden has been imposed upon the 
bank in the shape of a new tax on the issue of notes, thus adding to its 
obligations. 

With regard to the more important affairs of the bank during the year 
under consideration, I may be allowed to call your attention to the establish- 
ment of a branch at Fukushima and the closing of that at Taihoku (Tai-peh). 
The north-eastern district of the main island produces a number of valuable 
commodities like silk, rice and other cereals, and so forth, and yet complaints 
had been heard of frequent stringency of the money market there. In order 
to remedy this state of things, the need of a branch somewhere in that part 
of the country had for some time been recognized, and taking advantage of 
the opening in May last year of the Yonezawa-Fukushima section of the 
O-u Railway, the town of Fukushima was selected as the seat of the proposed 
branch, which was opened for business on July 17. The branch at Taihoku 
having been established for the sole purpose of managing Government 
Treasury in Formosa, the necessity for its continued maintenance ceased to 
exist with the organization in September last of the Bank of Taiwan, Limited, 
to which the business in question was entrusted. Accordingly, our branch 
was closed on the 3oth of the same month. 

When the Imperial Government raised the loan of £10,000,000 in 
London, the affairs connected with that operation were conducted by this 
bank in obedience to the instructions of the Minister of Finance. Besides, 
the bank undertook to subscribe £ 2,000,000 to that loan, and its reason for 
doing so was two-fold. In the first place it was intended thereby to obtain 
facilities for securing satisfactory results in the arrangement of conditions for 
the floating of the loan. In the next place, the step in question was the 
result of the recognition on‘ the bank’s part of the necessity, for the protection 
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of our monetary system, of possessing a supply of securities that might at any 
moment be converted into specie in foreign markets. 

A word about the redemption of the National Bank notes. The operation 
was first entrusted to this bank in the 16th year of Meiji (1883) in virtue of 
the Minister of Finance’s instructions on ‘The Combined Redemption of 
National Bank Notes.” The business connected with the operation was 
since then conducted at the bank, until February last year, when it was 
brought to a conclusion simultaneously with the final disappearance of the 
national banks, which had by that time been either dissolved altogether or 
reorganized as private concerns. 

In conclusion, I trust you will join with me in congratulating ourselves 
upon the fact that, notwithstanding the extraordinary fluctuations in the 
monetary situation to which I have already alluded, the year under review 
was, from general economic points, on the whole tranquil and free from any 
particular disturbance. As to the prospects during the present year, there 
are certain aspects demanding careful attention on our part. At home, for - 
instance, some anxiety is caused by the possible effects of the rise of prices 
and the poor crop of rice upon the balance of foreign trade, while abroad 
the hostilities in South Africa still remain unterminated. In view of these 
circumstances, I promise to do all in my power to satisfactorily discharge the 
bank’s functions as the central organ of our country’s credit system. 


_ 
> 





FRENCH TRADE.—The trade returns of France for April and May show 
a considerable decrease in raw materials, the imports being 542,000,000/, 
against 528,000,000, in 1899, and the exports 217,000,000f, against 
184,000,000f © Manufactured goods show imports 173,000,000/, against 
135,000,000/,, and exports 411,000,000f,, against 405,000,000f,, while the 
parcel post exports are 32,000,000/, against 27,000,000f. 


PORTUGUESE TRADE.—The value of the imports into Portugal in the year 
1899 amounted to 411,391,000, as compared with £10,936,000 in 1898, 
and £ 9,096,000 in 1897. Raw materials were imported to the value of 
£,4,804,000, as against 44,533,000 in 1898, and £ 3,330,000 in 1897. The 
imports of yarns and tissues, machinery, and articles of food also show 
increases in 1899, as compared with the two previous years. With regard to 
the exports, the value for 1899 was £6,488,000, as compared with 
£7;003,000 in 1898, and £6,145,000 in 1897. The decrease in 1899 is 
principally accounted for by lesser shipment of articles of food, the value of 
which fell from £ 4,054,000 in 1898 to £3,675,000 in 1899. 


Tue Ecyptian Dest.—The Egyptian Foreign Minister has addressed 
a circular to the diplomatic agents, stating that the Caisse of the Egyptian 
Public Debt has approved a further issue of £E1,700,000 of Privileged 
Debt, and asking the Powers for their adhesion. This amount is to be 
employed as follows :— £980,000 to reimburse the Caisse for previous 
advances, and the remainder to be devoted to the construction of a double 
line of railway from Assiut to Cairo, and of a line from Salhieh to Port Said, 
and also to the purchase of railway plant. According to the monthly state- 
ment of receipts of the Caisse of the Egyptian Public Debt, the amount 
encashed for the Unified Debt since payment of the last coupon on. May 1 
is £E48,000. The amount encashed for the Preference Loan last month is 
£,E122,000, the total since the payment of the last coupon being £E210,000. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


ARGENTINA’s BupGET.—The following passages relating to the finances 
of Argentina occurred in President Roca’s Message at the opening of 
Congress :— 

The revenue during the year, he said, has been satisfactory, the total receipts being 
$45,676,182 gold and $61,419,990 currency, showing an increase over 1898 of $11,797,923 
old and $11,675,776 currency, or a total of $38,489,238 of the latter. Even if the receipts 
ons the extra taxes voted in August, 1898, be deducted from this, there is still a remarkable 
progress in the revenue that has surpassed all calculations. The ordinary revenue from 
import duties was $28,388,261 gold, or $1,978,261 over the estimates, while it exceeded that 
of 1898 by $1,596,790 gold. The returns from this same source in the first quarter of 1900 
are $8,767,163, or $1,259,285 over last year. Export, storage, lighthouse and other dues 
show $700,000 over the estimates. The receipts from inland taxation have exceeded the 
estimates by $6,293,409 currency and $31,832 gold. The estimate of 20 millions from the 
alcohol tax had no solid basis, as the executive called attention to at the time. Last year 
this tax yielded $13,625,590, but to accurately gauge this the perturbation caused by the new 
system and the stock on hand must be taken into account, yet the receipts were $6,081,829 
over those of 1898. The consumption is now settling down, and the revenue from it in the 
first quarter of this year is $4,095,224, which shows that it will yield this year the 
$16,000,000 estimated. The budget for 1899 authorised an expenditure of $101,2y92,399 
currency and $26,453,972 gold, but only $96,068,365 currency and $21,481,378 gold have 
been spent, according to the accountant-general’s returns, so there is a saving of $5,134,033 
currency and $4,972,594 gold, or $16,435,385 currency in all. The expenditure authorised 
by special laws was $9,310,072 gold and $8,837,355 currency. These large amounts will 
not surprise you if you bear in mind that the first includes $4,400,000 in 4 per cent. bonds 
for the rescission of the contract with the Transandine Railway, $3,928,104 for armament, 
$453,000 for an old account due by the post-office, and $160,584 for the naval commissariat. 
All these amounts represent old debts. The rest has been spent in dredges and other small 
things. As for the currency figure, its chief items are $1,480,000 for differences on exchange 
of treasury bills taken by the insurance companies for Popuar loan bonds at 80, $1,200,000 
for locust extinction, $673,000 for extension of the salubrity work, $500,000 for the Sociédad 
de Beneficencia and sundry other small expenses too numerous to mention. Deducting the 
amounts paid in both gold and currency for debts in arrear, there is a considerable surplus 
which, with the increase of the revenue, has greatly relieved the treasury. The rate of 
exchange has been so favourable to the country that the dealings of the finance office have 
left a profit of $259,146 gold. Up to the present I have succeeded in suppressing sundry 
items of expenditure to the amount of 34 millions of dollars in the present budget, and I 
shall continue to suppress all unnecessary outlay of the important branches of revenue in one 
hand, assuring rapidity of dispatch and greater vigilance. The treasury’s payments during 
the year were $213,687,113 c/l and $34,201,146 gold. The remittances to legation in 
London to cover debt service and other items amounted to $28,864,600 gold. The Govern- 
ment has withdrawn 287,806 shares of the 300,000 of the Banco Nacional, leaving a small 
balance of 2,194 shares not yet presented. The currency in circulation, including fractionary 
emission, was $295,149,731 on December 31 last. Of the $5,200,000 in nickel authorised 
$3,823,468 have been issued, the balance being held by the Caja de Conversion. The mint 
is now printing the notes which are to take the place of those actually in use. The foreign 
debt of the nation is now $386,004,118 gold and the internal funded debt $105,951,300 
paper and $6,375,000 gold. From the above there is to be deducted $46,120,003 gold, 
corresponding to bonds issued for settlement of the debts of Buenos Ayres, Santa Fé and 
Entre Rios, the service of which is or will be made by the provinces ; $31,980,135 gold in 
bonds belonging to the nation, deposited in London ; $7,609,998 gold in bonds delivered on 
foot of arrangements between the Banco Nacional on one part and L. Cohen and Son and 
Disconto Gessellschaft of Berlin on the other, the service thereof being made by the bank ; 
$7,200,000 paper in bonds of the funded internal debt which are held by the treasury. The 
debt, therefore, weighing directly on the country is $300,203,982 gold external and $6,375,000 
gold and $98,929,000 paper internal. From October 12, 1898, to April 15, 1900, arrears to 
amount of $10,031,226 gold and $22,719,065 paper have been paid off, so that the claims in 
this regard at present are represented by $914,768 gold and $2,401,177 paper. Treasury 
bills in circulation are set down at $14,214,088 gold and $1,823,938 paper, including 
$4,536,000 gold issued to guarantee credits opened. The balance due for armament pur- 
chased is 44 millions more or less, of which 3 millions will be paid in bills at one, two or 
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three years, and the balance on delivery. The finance minister has at his disposal in Europe 
124 millions of gold dollars. Apart from $31,980,135 gold in public debt bonds which we 
have in London, the treasury holds $9,591,154 paper and $226,395 gold in bills received on 
foot of land sales, as well as $7,200,000 paper in home debt bonds, the latter being the most 
valuable security by reason of a near total amortisation. 





BANKING IN GERMANY.—A scheme, says the Financial Times, has been 
introduced in the Bundesrath providing for certain alterations in the statutes 
of the Reichsbank, including a large increase in the capital of the institution. 
The proposal is said to require the consent of the Emperor before any changes 
can be made, although it is hardly likely that any fresh issue of capital will 
take place before August or September. The scheme principally provides for 
an increase of capital from 120,000,000 marks to 180,000,000 marks, but the 
method of issuing it has not been determined. It is intended to raise 
30,000,000 marks of the additional capital this year, whilst the remaining 
30,000,000 marks will be issued by the end of 1905. ‘The scheme projects 
certain alterations in regard to the voting powers of the proprietors, and is 
intended to come into operation at the beginning of next year. 


TRADE oF Natat.—The following figures showing the value of the trade 
of Natal in the first quarter of 1900, as compared with a similar period of 
1899, is taken from the report of the collector of customs for that Colony 
published in the Watal Government Gazette recently :— 
































1900, 1899. 
& & 

Imports. . i ; ‘ ; 1,365,981 1,420,392 
Exports—(colonial) . , , ‘ , 71,311 431,890 
* (non-colonial)* ‘ 304 622,011 
Total exports. : : 141,115 1,053,901 

*Included in these figures is raw gold ‘ goo 50,195 
Customs revenue ° - ‘ ° ; 159,339 97,564 





With regard to the import trade, the following table shows the value of 
the trade from the various countries of origin in the first quarters of 1899 
and 1900 :— 











Teom _ — ae _— 
& & 

United Kingdom ‘ P . . ‘ 939,000 771,000 
Other European Countries . . ; . 114,000 105,000 
America . ‘ ‘ ‘ ‘ ‘ 236,000 222,000 
Australia . ° ° . . . ° 51,000 174,000 
India : . . : . . : 49,000 33,000 
Cape Colony ‘ P ‘ - ‘ ‘ 28,000 50,000 
Mauritius . ° ‘ . . , ‘ 1,000 1,000 
Other Countries . ‘ ‘ , , ‘ 2,000 10,000 

Total ‘ ‘ ‘ L 1,420,000 1,366,000 
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Cuina’s COMMERCIAL PosiT1on.—Some interesting details as to the 
growth of China’s foreign trade during 1899 are given in a report issued by 
the United States Treasury Bureau of Statistics, from which we make the 
following extracts :— 

The foreign trade of China during the year 1899 was characterised by an astonishing 
development. The political situation, although still unsettled, gave rise to no immediate 
fears; exchange remained remarkably steady; the rice crop was abundant; the spring 
weather during the critical period for the silkworms was unusually favourable, and, except 
for a recrudescence of piracy on the West River, there were no disturbances to check trade. 
The gratifying result was that the year beat all previous records, and showed an advance 
without precedent. The total trade was valued at 460,533,288 haikwan taels (the average 
value of the haikwan tael was $1.148 in 1890, $0.697 in 1898 and $0.722 in 1899), a rise of 
91,916,805 haikwan taels on 1898, and more than double the figures for 1890. The net 
value of the import trade was 264,748,456 haikwan taels, being an advance of 55,169,122 
haikwan taels over the previous year, and double the figures for 1890. The value of the 
exports was estimated at 195,784,832 haikwan taels, an increase of 36,747,683 haikwan taels 
over the previous a total, and, as in the case of imports, more than double the figures for 
1890. In view of the fact that railways are now opening up districts previously cut off from 
communication with ports, it is fairly safe to predict that in less than another ten years the 
trade will have again doubled. Exports are at present checked by price and inferior quality 
—the former due to cost of carriage and heavy taxation, the latter to adulteration or faulty 
methods of preparation for foreign markets. Prices will come down when railways bring 
the goods more cheaply to the ports and increase the supply. 


TRADE AND FINANCE OF BraziL.—The full text of President de Campos 
Salles’ Message at the opening of the Brazilian Congress on May 3 is now 
to hand, and the following are extracts from those portions which deal with 
the financial and commercial position in the Republic. The most interesting 
portion of the Message was as follows :— 


I am happy to be able to positively assure you that the Treasury will be fully 
prepared to punctually meet all its obligations at the expiration of the stipulated term, 
and that this statement is not based upon flattering and possibly illusory hopes, but 
upon the actual possession of the indispensable resources by the Treasury. To ensure it, 
there will be no necessity to impose fresh sacrifices on taxpayers, nor to further burden 
public credit. Rigorous economy must still be firmly enforced to ensure the success of the 
fiscal system that has been adopted, and permanence and continuity in all the branches of 
the administration. The amount of paper money in circulation in August, 1898, reached the 
enormous sum of Rs. 788,364 :614$500, and had been reduced on March 31 last to 
Rs. 716,705 :618$ ; that is to say, up to that date Rs. 71,658 : 996$500 had been redeemed, 
being Rs. 55,000 :000$ in accordance with the funding loan, and Rs. 16,658 : 996$500 on 
account of the debt of the Banco da Republica and discount on overdue notes called in. 
Executed with care and prudence, the withdrawal of currency has been effected not only 
without disturbance, but with positive advantage. The amount redeemed this year will be 
larger even than last, thanks to the resources provided by the law that created a special fund 
for that object. Another law in operation will provide a fund for guarantee of paper money 
that will, no doubt, powerfully supplement the effects of redemption in raising the value of 
the circulating medium, which the law that cancelled the power of emission, created in 1875, 
will make stable and lasting. But the quantity of paper money is not the only factor that 
affects the rate of exchange. The value of our exports is another of no less importance, and 
that in which the influence exerted on the financial by the economic crisis in reality 
originated. The rise in the price of coffee—our principal export—has likewise co-operated 
with the redemption of the currency to raise the value of the currency. 

There was, fortunately, no foundation for the fear that, owing to the unfavourable 
economical situation created by the fall of coffee the collection of duties in gold would pro- 
voke a marked decline in customs receipts. On the contrary, these receipts far exceeded our 
most sanguine expectations. In fact, the revenue derived solely from imports, attained the 
figure of Rs. 18,483: 225$ gold and Rs. 181,529: 507$ paper, which, reduced to paper at 
7yed., the average rate for the year, gives a total of Rs. 248,628 : 274$, or Rs. 2,416 : 014$ 
more than in 1896, the highest on record. The total amount collected in the Custom 
houses was Rs. 18,897:217$ gold and Rs. 201,151: 153$ paper, or reduced to paper, 
Rs. 269,752 : 851$000 currency. The “consumption” tax, which in 1898 produced only 
$14,548: 175$, yielded in 1899 Rs. 24,930: 246$, an increase of Rs. 10,382: 071§. 
Receipts from the stamp tax amounted to Rs. 9,088: 057$; the total inland revenue to 
Rs. 78,600 : o00$ ; and sundries to Rs. 17,342 : ooo$000. 

















NOTES. 59 


REVENUE AND EXPENDITURE. 


The total revenue of the Union in 1899, according to data yet incomplete, amounts to 
Rs. 302,693 : 000$ paper. If to this be added the revenue of the “additional half-year” 
(sums corresponding to the past financial year, but collected during the first half of this), 
estimated at Rs. 11,561: 000$, the same as last year, the total will amount to 
Rs. 314,264: 000$ paper. The gold revenue derived from the Customs amounted to 
Rs. 18,897 : 217$, to which must be added Rs. 520: 489$296 more received from various 
sources, making up the total Rs. 19,417 : 705$296 in gold. Expenditure in paper for the 
same period amounted to Rs. 225,942 : 225$, and in gold to Rs. 14,092: 046$. Deducting 
expenditure from revenue, a balance remains of Rs. 88,321:775$ paper, and 
Rs. 5,325 :660$296 gold. The special credits opened in the various Ministries in 
1899 amounted to Rs. 34,314: 408$668; from which, however, must be deducted 
Rs. 7,253: §91$102, that represent mere book entries of the Central Railway, thereby 
reducing their sum to Rs. 27,060; 817$566. If this amount and the Rs. 45,000: ooo$ of 
paper money destroyed in accordance with the funding agreement be deducted from the 
above, the surplus will be found to consist of Rs. 16,250:957$434 in paper and 
Rs. 5,325 : 660$296 in gold. 

Summing up, we are able to record a slow but progressive increase in the value of the 
currency, evidenced by the rise and steadiness of exchange, increased value of exports, and, 
consequently, of national wealth, as shown by the rise in the price of coffee ; restoration of 
the national credit, as shown by the marked rise in our securities abroad and by the increas- 
ing tendency to seek investment in this country ; surpluses in the budgets, secured by both 
reduction of expenditure and increase of revenue ; and, finally, the conviction on the part of 
the Government and confidence on the part of our creditors that specie payments on our 
foreign debt will be punctually resumed. 

TRADE oF Cape Co.tony.—The following table, showing the trade of 
Cape Colony for the nine months ended March 31 and the ten months 
ended April 30, 1900, as compared with the corresponding periods of 1899, 
is taken from the issues of the Cafe of Good Hope Government Gazette for 
May 15 and May 18 :— 





























Nine months ended Ten months ended 
March 31. April 30. 
1899. 1g00. 1899. 1900. 
IMPoRTS. L 4 £ 4 
Merchandise ‘ ° ° - | 11,880,635 | 10,131,868 | 13,068,065 | 11,174,386 
Government articles . ‘ ‘ 864,992 464,060 917,456 514,214 
; Total ‘ . - | 12,745,627 | 10,595,928 | 13,985,521 | 11,688,600 
Specie ‘ . , : ‘ 101,986 3,543,113 451,986 3,843,128 
Grand total . 4| 12,847,613 14,139,041 14,437,507 15,531,728 
Expokts. 

Colonial products (exclusive of 
diamon s, gold and specie) ° 2,931,439 3,175,088 3:427,657 3,521,146 
Diamonds . ° ° ° . 3:320,527 1,957,575 3,087,663 2,107,992 
Gold, raw . ° . ‘ . | 12,714,722 4,621,537 | 14,137,871 4,621,537 

Total . . .| 18,966,688 | 9,754,200 | 21,253,191 | 10,250,6 

Value of imported goods re- 7 ge pase aeons 
exported . : . . 241,623 448,433 267,175 498,524 
Total ; , - | 19,208,311 | 10,202,633 | 21,520,366 | 10,749,199 
a rs lie 383,511 | 664,085 | 438,311 
Grand total . 4| 19,866,917 | 10,586,144 | 22,185,051 11,187,510 
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Correspondence, 





To the Editor of the “ Bankers’ Magazine.”’ 





PRICES OF COMMODITIES, 


, 3 Moorgate Street Buildings, E.C. 
June 8. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. Monthly Numbers, 

1878-87 = 79 December, 1889 = 73°7 
1890-99 = 66 February, 1895 = 60°0 
e2 July, 1896 = 59'2 

1889 = 72 May, 1899 = 666 
1893 = 68 December, 1899 = 72°3 
1896 = 61 February, 1900 = 75°! 
1897 = 62 March, 1900 = 75°7 
1898 = 64 April, 1900 = 75°6 
1899 = 68 May, = 1900 = 75'5 


The reduction in the index-number is very slight ; it would have been 
greater but for the steady rise of all kinds of meat. Animal food products 
(including butter) stand now in the aggregate 15 per cent. higher than at the 
end of last year. The prices of corn generally were barely maintained. 

Pig iron and copper were cheaper, but tin and lead fully up to the end of 
April. The wholesale price of best house coals in London was 22s. 6d. per 
ton, the highest at this time of the year since 1875. 

In the case of textiles we have to record a material fall during the month 
for cotton, wool and silk ; jute ruled slightly lower, while flax and hemp were 
firm. Cotton is still higher than at the end of 1899, but merino wool has 
declined about 30 per cent. from the extreme December prices, and long 
English wool and competing coarse wools are either as low as ever before or 
only a little higher. The index-number of English wool (Lincoln) is lower 
than that of any other article in my tables. 

Among “sundry materials” there is a fresh rise for linseed oil, which 
amounts now to fully 50 per cent. since December, but tallow, palm-oil and 
petroleum have declined. 


Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 





1878-87. 1890-99. 1895. 1896. 1899. 1900. 

Average. Average. Feb. July. Dec. “ Feb. Apl. May. 
Food . 84 68 638 60°0 65°1 65°8 68°7 70°5 
Materials 76 64 57°0 58°6 77°5 81°9 80°5 79°! 


Both groups stand above the average of the preceding ten years, but 
compared with the ten years 1878-87 articles of food are still considerably 
lower, materials somewhat higher in the aggregate. 

The general state of trade is affected by the famine prices of coals and 
by the stringency of money in some countries, and it remains to be seen 
whether the development of affairs in South Africa, the expectation of an 
early return of some of the gold sent there, and of the gradual reopening of 
the mines, will have a favourable influence. 
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The prices and index-numbers of silver were as follows (60°84d. per ounce 
being the parity of 1 gold to 154 silver=100) :— 


Index- 

Price. Number. 

End August, 1897. ‘ ° ‘ ° 234@. = 39°2 
» December, 1899 ‘ , ° -  27ys@. = 44°7 

» April, 1900 . ° . ° ‘ 27132. = 45'1 

» May, 1900 ‘ ‘ . . ‘ 275d. = 453 


Yours faithfully, 
A. SAUERBECK. 


POST-OFFICE SAVINGS BANK REFORMS. 


Tue following letter has appeared in the Zimes, and refers to the 
proposed change in the system of allowing interest on deposits in the savings 
banks :— 

Sir,—As a student of the savings bank systems of different countries, I have watched 
with great interest the reception of the recent proposals of the Chancellor of the Exchequer 
for establishing the British post-office and trustee savings banks once for all on a self- 
supporting basis. 

Both in and out of Parliament the one point which seems to attract criticism is the 
introduction of an element of uncertainty with regard to the rate of interest which depositors 
may expect to receive. 

To anyone who is acquainted with the French savings bank system, on which the present 
proposals are avowedly based, it must appear a little unfortunate that the Chancellor, in 
introducing the Bill, should not have given a fuller explanation of its probable operation, as 
most likely he might thus have allayed much of the prevailing apprehension that the 
measure will result in frequent fluctuation in the amount of interest paid to depositors. 

If the experience of the French savings banks may be taken as a guide, as soon as the 
interest to depositors had been fixed at such a rate as could be allowed according to the 
income and expenditure at the time, there would be no disposition to alter it until some 
more or less permanent change took place in financial conditions, the reserve fund being 
always available to absorb any profit or make good any deficiency within reasonable 
limits. 

Not once has the rate of interest in the French post-office savings banks been altered since 
it was fixed in 1895, the first year of the new law for annually regulating the rate of interest 
according to the income and expenditure. 

Although, therefore, it might be difficult to convince depositors that a provision for 
reconsidering the rate of interest each year would not materially affect them, yet this might 
apparently be the case, particularly as no alteration is contemplated of less amount than 2s. 6d. 
So far as the savings banks are concerned, the plan would obviously enable them to adapt 
themselves without delay or difficulty to any vital change in the financial circumstances of 
the times. 

I am, Sir, your obedient servant, 
EQUILIBRIUM. 


—_ 
we 





INDIAN REVENUE AND EXPENDITURE.—The estimate of revenue and 
expenditure of the Government of India for 1899 was issued recently as a 
parliamentary paper. The accounts show a revenue of 467,595,815 and an 
expenditure chargeable against revenue of £64,954,942, or a surplus of 
42,640,873. The estimate for 1899-1900 is as_ follows :—Revenue 
4£,68,549,061, and expenditure chargeable against revenue £ 65,876,663, or 
a surplus of £ 2,672,398. 
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Reviews of Books. 

MAGAZINES, ETC.— We have received the April number of the Journal of 
the Institute of Bankers of New South Wales. The May number of the 
American Bankers’ Magazine, and the June numbers of the Review of 
Reviews, the Engineering Magazine, and the Investors’ Chronicle are also to 
hand. 


A History of Banking in the United States, by John Jay Knox.—We 
have received a copy of this valuable work for review, and in the August 
number we shall hope to give some detailed notice as to its contents. 
Pressure of space prevents more than a formal acknowledgment in the 
present number. 


——EE >o—_-- 


BANKING APPOINTMENTS.—Mr. J. Henry Kemm has been appointed a 
director of the Capital and Counties Bank to supply the vacancy caused by 
the death of Sir Gabriel Goldney, Bart.—Mr. Robert W. Channey has joined 
the board of the Bank of Africa. 


New BrancuEs OpeNED.—A branch of Lloyds Bank has been opened at 
44 and 45 Aldersgate Street, E.C., under the management of Mr. Arthur 
Wheeler.—The London Joint Stock Bank, Old Broad Street branch, are 
removing to Winchester House, Old Broad Street.—Messrs. Prescott, Dims- 
dale and Co. have opened a branch at Great Berkhamstead in connection 
with the business of Messrs. Thomas Butcher and Sons, which they have 


recently acquired.—The Standard Bank of South Africa announces the open- 
ing of branches at Woodstock in Cape Colony and at Kroonstad in the 
Orange River Colony. 


Tue Finances or Itaty.—The Italian financial year, says Reuser, closes 
on June 30, and there is every reason to believe that the estimates of the 
Minister of the Treasury, Signor Boselli, who anticipated that the year would 
end with a balanced Budget, will be realised. The Treasury has already 
provided the necessary funds for payment of the July dividends, and while 
owing nothing to the banks, it has in hand 70,000,000 lires, and has increased 
its metallic reserves in no small degree. The prosperous state of things will 
probably increase as the State and city authorities take up again the plans 
laid down for the expansion of Rome. 


BANKING IN Russia.—The Russo-Chinese Bank, says the St. Petersburg 
correspondent of the Financial News, is about to increase its capital by 
3»750,000 roubles, for which purpose 20,000 shares are to be issued at a 
nominal value. The proceeds are to gnable the bank to enlarge its field of 
operations, notably by creating new branches. As already mentioned, one of 
the first will be the New York branch. The managers of the St. Petersburg 
branch of the Crédit Lyonnais have again discovered defalcations, amounting 
to 30,000 roubles. The culprit, however, a young Russian, has not been 
prosecuted because within the last year the courts had repeatedly to deal 
with similar cases, notably in January last, when the judge severely criticised 
the management on account of their negligence in not keeping an eye on 
their young officials. 





UNDER NEW PARTNERSHIP ARRANGEMENT. 
Telephone, 1824 Gerrard. ESTABLISHED 1760. Telegrams “‘ Auks,” London. 


J. C. STEVENS, 


Huctioneer and Valuer, 
38 KING STREET, COVENT GARDEN, LONDON, W.C. 








HORTICULTURAL SALES. Great Sales of Plants and Bulbs now being held four days 
a week at the rooms, in lots to suit all buyers, 
HORTICULTURAL Made for all purposes, and Sales conducted in any part of 
VALUATIONS the country. Advice and Assistance given upon all 
Horticultural matters, 
SCIENTIFIC Every Friday a Sale is held of Electrical and Photographic 


INSTRUMENT Apparatus, Microscopes by the Leading Makers, and 
SALES. Microscopic Objects, Telescopes, Lanterns and Lantern 
Slides, Surveying and Surgical Instruments, 


ART AND CURIO SALES. Great Special Sale in the first week of every month, 
NATURAL HISTORY SALES. Once and twice a month, 





Catalogues and all particulars free on application. 


Commissions carefully executed for gentlemen unable to attend 
the Sales. 


J. C. STEVENS, 38 KING STREET, W.C. 








THE EQUITABLE 


LIFE ASSURANCE SOCIETY 
Estantubed 18. =p ox UNITED STATES. 





Surplus over all Liabilities amounts to nearly THIRTEEN MILLIONS STERLING. 


This Surplus belongs exclusively to Policyholders, 





ASSURANCE IN FORCE EXCEEDS £219,000,000. 


Paid to Policyholders in 1899 -~ - - = Over £5,000,000 Sty. 
Paid to Policyholders and Accumulated dusiea 40 years, Over £120,000,000 Stg. 








Policies of the Equitable of the United States secure :— 


1. An Excellent and Safe Investment. 3. Funds for Starting Son or Daughter. 
2. Income for Life for a Wife or Beneficiary. 4. Capital for Education of Children. 
5. Absolute Provision for Old Age. 


Amounts of Cash Surrenders, Loans, Paid-up Assurance are written in the EQUITABLE’S 
Policies and Guaranteed. 





Head Office for Great Britain and Ireland :— 


6 PRINCES STREET, BANK, LONDON, E.C. 
A. MUNKITTRICK & W. TRIGGS, General Managers. 





























MUTUAL LIFE - >“ 


INSURANCE COMPANY OF 


RICHARD A. McCURDY, 























ASSETS, December, 1899, nearly . ‘ . 262,000,000 Contingent Guarantee & Surplus Fund . . £10,204,158 
Total Annual Income for 1899 . " > . 12,932,673 Paid to deed holders (7843-1599) over . . 105,000,000 
Poid to living Policy-holders over . . £60,000,000. 
NEW FEATURES: SURRENDERS IN LIFE 
(STATED ON EACH PoLicy.) INSURANCE. 
CASH SURRENDERS. , ee 
eal ommnke Ulnes deck oth Ge ale 
rrendcer values shou n n on 
LOA N. S. ° ° 7 cach pelley teoued, so as to enable the assured to know 
eee what actually to expect.”— 7imes. 
A UTOMA TIC PA ID- UP » “ We are e to see that this unsatisfactory state of 
eats Ses has been cage ees if A} ay 4 
Sa sare lone m 
° ° / N S UR A N CE of yi the popularity of life asourance, ‘tor ‘the 
tee of really liberal surrender values’ removes 
EXTENDED INSURANCE. about the only solid objection to life assurance that 





Special privilege to Policy-holders for Investment of Money at Maturity. 
For further particulars apply to the 
Head Office for the United Kingdom: 16, 17 & 18 CORNHILL, LONDON, E.C. 
D. C. HALDEMAN, General Manager. 








FOUNDED 1873. 


Equitable 


Fire and Accident Office 


Limited. 











RESULTS, 1899. 

Income from Premiums - - - - - - «. £246544 
Surplus for the Year - - . ° ° ° ° . 29,148 
Reserve Fund (55 per cent. of Premium Income)  - - 136,420 


Total Funds for the security of the Insured (including 
uncalled Capital) - - - - - 641,965 


oa aoc m 
a AFRO 








AGENCY.—Gentlemen who can introduce sound business are invited 
to communicate with— 


D. R. PATERSON, 
General Manager, 





13 ST. ANN STREET, MANCHESTER. 
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Bank Reports, Meetings, etc. 


AFRICAN BANKING CORPORATION, LIMITED. 


THE directors beg to submit to the shareholders a statement of the assets and liabilities 
of the bank on March 31. The balance-sheet shows a gross profit of £66,447. 10s., including 
£4,387. 45. 11d. brought forward from last account. After deducting current charges and 
rebate, placing £1,000 to staff guarantee and savi ngs fund, and allowing £372. 8s. 4d. for 
depreciation of furniture, there remains the sum o' £16,341. 16s. 8a., which the directors 
propose to apply as follows :—Dividend at the rate of § per cent. per annum for the half-year 
ended March 31, payable June 29, 1900, free of income-tax, £10,000 ; balance to be carried 
forward, £6,341. 16s. 8d. Johannesburg and Kimberley, two of the bank’s most important 
branches, being cut off from general business during the whole of the half-year, were unable 
to make any contribution to profit. While the war lasted the policy of the board, as 
indicated by the large cash balance in the accounts now submitted, has been to keep the 
bank as strong — and this precaution, it is hoped, will enable full advantage to be 
taken of the pe f prosperity that is bound to ensue when South Africa comes entirely 
under Raped ‘eonteel 

Balance-sheet, March 31, 1900. 


LIABILITIES. 


Capital :—200,000 shares at £10 each, £2,000,000; subscribed, £800,000. 
Capital issued ame shares of f £10 each, on which 45 has been 


called up . ‘ , £400,000 0 O 
Reserve ° ° ° ° ° ° . ° ‘ ° . ° 70,000 O O 
Note circulation . ° . e ‘ ° . . ‘ : 114,874 0 O 
Current accounts and deposits ‘ ° ‘ , ‘ ; : ‘ 2,781,176 6 3 
Drafts, acceptances and endorsements . ° ° ° . ° ° 292,475 9 9 
Rebate on bills. : ° ‘ ‘ . , ; ‘ 75 5 3 
Balance of profit and loss account . : ‘ . ‘ ° ‘ ‘ 16,341 16 8 


43,681,953 17 11 





ASSETS. 
Coin and notes on hand, £1,031,442. 4s. 7a. ; cash at nent £231, 105. 
35. 3d. 41,262,547. 7 10 
Bullion commandeered by Transvaal Government . 5,008 9 Io 


British Colonial Government, English and Indian railway and ‘other 
, ee securities at cost, £319,781. 12s. “i ; other securities, 


£75349. 16s. 7d. ; ‘ ‘ , ° ; 327,131 811 
Bills of exchange purchased . ‘ ‘ . ‘ ‘ ‘ ‘ ‘ 602,879 5 7 
Bills discounted, loans and advances... ‘ : , 1,209,202 15 9 
Liability of constituents for acceptances and endorsements. : 143,239 4 2 
Bank premises, furniture and stamps. ‘ ‘ ° . , . 131,945 5 10 


43,681,953 17 11 
Profit and Loss Account for the Half-year ended March 31, 1900. 








Dr. 
Charges at head office and branches, including directors’ remuneration, 
rent, taxes, salaries and all other expenses ‘ ‘ ‘ ° ‘ £41,646 19 9 
Rebate on bills. ° ‘ , ° ‘ ° ° ‘ ‘ ‘ 7,086 3 
Depreciation of furniture ‘ , : , ‘ ‘ ‘ . ‘ 372 3 4 
Staff guarantee and hasta fund . , ‘ ‘ , ‘ ; . 1,000 0 0 
Balance . ‘ ‘ . . ° ° ‘ ‘ ‘ 16,341 16 8 
£66,447 10 0 
Cr. 
Balance of undivided profit September 30, 1899 _. ; ‘ : : 44,387 411 
Gross profit for the half-year ended March 31, 1900_—ly. : ° , 62,060 § I 
£66,447 10 0 
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BANK OF ADELAIDE. 


Your directors have the pleasure to submit for the information of shareholders the 
balance-sheet of the bank as on March 26, 1900, also statements of profit and loss accounts 
and the reserve fund. The balance to credit of profit and loss is Loman, 35. Id., which it 
is proposed to appropriate as follows :—To reserve fund, £5,000; dividend at the rate of 
7 per cent. per annum, £14,000; bonus of I per cent., La, 000—£23,000 ; balance forward, 
£17,401. 3s. 1d. An interim dividend at the rate of 7 per cent. per annum was paid in 
November last. It is with satisfaction your directors recommend the payment of a bonus of 
I per cent. in addition to the usual dividend. 


Balance-sheet, March 26, 1900. 


LIABILITIES. 

Capital paid up, £400,000 ; reserve fund, £165,000; profit and loss, 
£40,401. 35. Id. : : ; , > : ‘ ‘ , ; £605,401 3 1 
Notes in circulation ‘ ‘ ‘ : : : ° ° 127,222 0 0 
Bills in circulation ° 158,035 5 7 
Balances due to other banks . 6,529 II 7 
Deposits ; 2,185,435 I 6 
Interest accrued on ‘fixed deposits and rebate « on bills discounted . ° 11,356 8 10 
43,093,979 10 7 





ASSETS. 


Specie, bullion, and cash balances, £388,750. 4s. ; Government deben- 
tures, £307,278. 16s. 10d.; money at short call, £567,500; balances 
due from other banks, £219,677. - 8d.; notes of other banks, 
£1,728. . , : : ; -. £1,484,935 0 


6 
Remittances in transitu 150,080 19 8 
Bank premises and furniture . ; ° , : ° : ° 57:273 18 4 
Bills receivable and all other advances . . : > . ‘ . 1,401,689 12 1 


43,093,979 10 7 





Profit and Loss Account from March 27, 1899, to March 26, 1900 





Dr. 
Reserve fund, as below, £5,000; dividend in May, 1899, sues 
dividend in speemare 1899, £14,000 ‘ £33,000 O O 
Balance . ° ° x 40,401 3 I 
£73401 3 1 
Cr. 


Balance March 27, 1899 

Net profit, after providing for ascertained bad debts, interest accrued on 
fixed deposits and rebate on bills discounted, and expenses at head 
office and eighteen branches, including salaries, nies etc., 1 £4047 53: 


£34,987 14 3 











8s. 10d. ; less note-tax, £2,340 i ‘ 38,413 8 10 
£73401 3 1 
RESERVE FUND. 
Dr. 
Balance at this date £165,000 0 O 
Cr. 
Balance, March 27, 1899 , : : A . ‘ £160,000 0 oO 
Transfer from profit and loss, May 5, 1899 . ° ° . ° ‘ 5,000 0 O 
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BANK OF BRITISH WEST AFRICA, LIMITED. 


Tue profit and loss account shows a gross profit for the year of £13,326. 16s. 5¢., 
including £364. 18s. 1d. brought forward from last year. After providing for current charges, 
rebate, depreciation of furniture, placing the sum of £920 to reserve fund, and interim 
dividend, paid in October, 1899, there remains the sum of £2,432. 12s., out of which the 
directors recommend the payment of a dividend for the half-year at the rate of 10 per cent. 
per annum, making a total distribution for the year of 8 per cent., free of income-tax. This 
will absorb £1,498. 115. 4d., leaving a balance of £934. Os. 8d. 'to be carried forward. A 
branch of the bank has been opened at Cape Coast Castle on the Gold Coast. 


Balance-sheet, March 31, 1900. 


LIABILITIES. 
Capital—10,000 shares at £10 each, £100,000, of which there have been 





issued 8,390, on which £4 a share has been called "p . ° ‘ 433,560 0 Oo 
Reserve . ° ° ° ° 10,000 O O 
Current accounts and deposits lee ee oe, ee a 217,092 0 I0 
Drafts issued . . ° ‘ ‘ ; ‘ . ‘ ‘ ‘ 26,456 6 o 
Rebate on bills. ° : . ‘ ° : ° ‘ . ‘ 350 0 O 
Contingency account . ‘ ‘ , ‘ : : ; 1,032 10 7 
Balance of profit and loss account . ‘ ‘ , 4 . ‘ 2,432 12 0 

£290,923 9 5 
Contingent liability on bills rediscounted, £126,261. 19s. 14. 
ASSETS. 
Cash in hand at branches and in transit j ‘ ‘ £106,605 8 9 
Consols, deposited as security with — came valued at par ‘ ‘ 22,765 0 0 
Bills of exchange . m ‘ . 102,293 10 oO 
Loans, advances and current accounts ° « 57,747 17 8 
Offices and furniture, £2,011. 135.; less amount written ‘off, £500. , 1,511 13 O 
£290,923 9 5§ 








BANK OF MONTREAL. 


STATEMENT of the result of the business of the bank for the year ended April 30, 1900. 
Balance of profit and loss account, April 30, 1899, £226,601. 5s. 5d. ; profits for the year 
ended April 30, 1900, after deducting charges of management, and making full provision for 
all bad and doubtful debts, £313 5230. Qs. a ca 14s. 10d.; dividend 5 per cent., 
paid December 1, 1 » 4 123,2 7. 13s. 9d.; dividend 5 per cent., "payable June 1, 1900, 
£123,287. 135. 94.— 246 1575+ 75. 6d. ; amount credited to rest account, £205,479. 9s. 74.— 
£452,054. 17s. 1d. ; balance of profit and loss carried forward, £87,776. 175. 9d. 

Nore.—Market price — yo hon egg pe ek he ete ea —- ‘one 135. 5d. per share 


General Statement, April 30, 1900. 


LIABILITIES, 


Capital stock ‘ - £2,465,753 15 0 
Rest, £1,438,356. 7s. 1d. ; balance of profits ‘carried forward, £87,776. 

17s. 9d. ; unclaimed dividends, £454. 10s. 5d. ; half-yearly dividend, 

payable June 1, 1900, £123,287. 135. 9d. . a 1,649,875 9 Oo 
Notes of the bank in circulation, Ay 1,266,092. Bs. 6d. ; deposits not 

bearing interest, £2,200,493. 19s. 10d.; deposits bearing interest, 

48,617,097. 15s. 6a.; balances due to other banks in Canada, 

£35195. 15. 2d... ‘ ‘ a 1% e Le . 12,086,879 5 © 


416,202,508 9 oO 























66 BRITISH LINEN COMPANY BANK. 


ASSETS. 


Gold and silver coin current, £473,262. 4s. 6d. ; Government demand 
notes, £578,307. 12s. 2d.; deposit with Dominion Government 
required by Act of Parliament for security of general bank note 
circulation, £61 5643. 16s. 10d.; due by agencies of this bank, and 
other banks, in foreign countries, £2,391,943- 10s. 5d. ; due by 
agencies of this bank, and other banks, in Great Britain, £823, 588. 
15s. 8a. ; Dominion and Provincial Government securities, £ 106,570. 
7s. 4d.; United States railway bonds, £322,677. 16s. 8d.; notes 


and cheques of other banks, £322,819. 2s. 11d. ; - £5,080,813 6 6 
Bank premises at Montreal and branches’. 123,287 13 9 
Current loans and discounts (rebate interest reserved), "and ‘other R 


securities and assets, £10,978,836. 16s. 6d. ; debts secured by 
mortgage or otherwise, £10,820. 9s. 6d. ; overdue debts not anny 
secured (loss provided for), £8,750. 2s. od. - 10,998,407 8 9 


£16,202,508 9 oO 





N.B,—Canadian currency converted into sterling at par of exchange. 











BRITISH LINEN COMPANY BANK. 


THE directors have pleasure in submitting to the proprietors the following statement of y 
the results of the bank’s business for the year ending April 14 last, together with an abstract 
of the general balance-sheet as on that date, certified by the auditors. The net profits for the 
year, after sage or be for bad and doubtful debts, interest due to customers, and rebate on bills 
current, were £24 . 8s. 8d.; balance from previous year, £11,256. 19s. 1d.—together, 
£260,223. 75. 9d.; 7 ‘which sum there has been applied in payment of the half-year’s 
dividend at Christmas last, at the rate of 18 per cent. per annum, £112,500 ; and in reduction 
of cost of bank offices, L 5,000. The directors recommend that there now be applied in 
payment of the second half-year’s dividend on June 23, at the rate of 18 per cent. per annum, 
4! 12,500 ; which will leave £ 30,223. 75. 9d. to be carried forward at the credit of the current 
year’s profit and loss account. Including the reserve fund, and the pension reserve fund, the ' 
undivided profits will now amount to £1,730,223. 7s. 9¢@. For the better accommodation of 
the London office, the directors have purchased the large freehold property in Threadneedle 
Street, known as the Baltic, possession of which is to be obtained on September 30 next. 
The buildings require reconstruction, and in the meantime the bank’s business will continue 
to be carried on in the present premises in Lombard Street. 

















Abstract General Balance-sheet, April 14, 1900. 






LIABILITIES. 








Deposit receipts and current accounts, with interest accrued to this date, 

£13,415,884. 155. 8d.; notes in circulation, £918,670 ; drafts, letters 

of credit, and transfers by advice outstanding, £ 160,565. 15s. 3d.; 

acceptances—on account of banking customers, £259,652. Is. 2d. ; 

on account of other customers, £339,090. 6s. cite 598; 742. 

8s. 1d.—total liabilities to the public - £15,093,862 19 0 
Capital, £1,250,000 ; reserve fund or rest, £i I {600,000 ; " pension reserve 

fund, £100,000; half-year’s dividend, payable at midsummer, 

£112,500; balance of profits carried forward, 4 & 30,223. 75. = a 

total liabilities to the proprietors . ° 3,092,723 7 9 


. £18,186,586 6 9 










Total liabilities to the public and the proprietors 











ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 
bankers, and money at call or short notice in London, £2,809,668 
135. 3@.; stock in 2} and 2} per cents., local loans 3 per cents., 
Egyptian guaranteed 3 per cents., and Indian and Colonial Govern: 
ment securities, £ 1,966,368. 35. ; ‘stock i in Bank of England, corpora- 
tion, railway debenture and other stocks (including £445. IIs. sa. of 
the bank’s own stock), £1,997,032. IIs. 5d... £6,773,069 7 8 


Carried forward : - £6,773,069 7 8 
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Brought forward , -. £6,773,069 7 8 

Bills discounted, and advances on cash credit and current accounts, 
£6,580,062. 9s. 10d.; loans for short terms on stocks and other 
securities, £3,747,125. 9s. 4d.; securities against acceptances, 
£598,742. 8s. 1d.; bank premises at head office and branches, 
4281,266. os. 2d.; other heritable property yielding rent, £206,320. 
Its. 8d. ° . P . 2 * . ° » . 11,413,516 19 I 


Total assets of the bank . ? ; , ‘ P . £18,186,586 6 9 





a 


COMMERCIAL BANK OF TASMANIA, LIMITED. 


THE directors beg to submit to the shareholders the accompanying statement of the assets 
and liabilities of the bank on February 28, together with the profit and loss account. After 
providing for bad and doubtful debts and contingencies, for interest paid and accrued on 
fixed deposits, the profits, including recoveries, amount to £15,024. Is. Id. ; balance from last 
half-year, £980. 2s. 4@.—together, £ 16,004. 3s. 5§¢@. Deduct—expenses of management, £7,824. 
135. 6d. ; note-tax, £483. 10s.; donation to patriotic fund, £105 ; leaving for distribution, 
£1.59. 19s. 11d., which the directors propose to appropriate as follows :—Dividend at the 
rate of 6 per cent. per annum, £4,244. 15s. 6d.; dividend tax, £212. 5s.; write off bank 
premises, £1,500; balance carried forward, £1,633. 19s. 5d. 


Balance-sheet, February 28, 1900. 








LIABILITIES. 

Capital . ‘ ‘ , 5 ‘ i ‘ ; ‘ - , ‘ £141,492 10 oO 
Reserve fund J : ‘ ‘ ‘ ‘ P m ‘ és ‘ 100,000 0 oO 
Circulation . ‘ ‘ 5 ; ‘ ; ‘ ‘ , ‘ . 48,171 10 Oo 
Deposits ° ° m ‘ , : P e ‘ ‘ . : 1,472,101 10 10 
Profitand loss. : : : ‘ ° : ° ; : ‘ 7,590 19 II 

£1,769,356 10 9 

ASSETS. 

Specie and bullion ‘ ‘ ‘ . : ; . ‘ : ‘ $272,969 9 3 
Government securities (including British consols, £60,000) . ‘ 5 158,018 12 8 
Due from other banks . ° ° . ‘ ‘ ‘ ; ‘ , 223,171 Oo 6 
Bills receivable and other advances F ‘ e ‘ : : . 1,080,307 4 4 
Bank premises’. . ‘ . P ‘ ;. R P . , 34, 4 0 

41,769,356 10 9 





NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE balance-sheet of the bank as on March 31 last, and the profit and loss account for 
the half-year which then terminated, are now submitted to the shareholders. The nett 
profit, after deducting expenses of management, and the other items specified in the profit 
and loss account, amounted to £25,453. 5. I@.; balance from previous half-year, £63,718. 

s. 3@.—together, £89,171. 11s. 4d. ; deduct note-tax in Australia and income-tax in Great 
Bricsin, 3,301. 55. 8d.; leaving available, £85,870. 5s. 8d., which it is proposed to 
appropriate as follows :—Dividend of § per cent. on preference shares, £7,644. 10s. ; towards 
doubtful dependencies, £68,000 ; carry forward, £10,225. 15s. 8d. The directors have had 
to declare forfeited for non-payment of calls 981 shares, the capital value of which, amounting 
to £4,977. 12s. 4d., has been transferred to the reserve fund account, as was done on a former 
occasion ; to this the sum of £22. 7s. 8d. will be subsequently added, bringing the fund in 
question to £55,000. The final payment of deferred fixed deposits was made on March 13 
last. The directors congratulate the shareholders on this event, and claim credit for the 
bank in having maintained good faith throughout in respect to the onerous rate of interest 
assigned to these claims at the time of reconstruction. They also desire to record their 
appreciation of the loyalty a by depositors towards the institution. The present 
time seemed opportune for making a thorough examination of the advances of the bank, in 
the light of the experience gained since 1593, and this having been done, the directors 
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68 NATIONAL BANK OF AUSTRALASIA. 


¢ 

arrived at the conclusion that it is advisable to write off £2 per share of capital from the 
ordinary shares, and to appropriate the sum thus obtained against doubtful dependencies. 
An extraordinary general meeting has been convened for May 2, to receive and deal with 
this recommendation. This proposal having been adopted, and the deferred fixed deposits 
having been all prepaid, it is expected that dividends on the ordinary shares will shortly be 
resumed. The vacancy on the board, caused by the death of Mr. Arthur S. King, was filled 
on November 30 last, by the appointment of Mr. Edward Trenchard, in accordance with the 
power conferred on the board by the articles of association. 


Aggregate Balance-sheet for the Half-year ending March 31, 1900. 


CAPITAL AND LIABILITIES. 
Proprietors’ capital— 
30,578 preference shares paid in cash to £10 . £305,780 0 O ’ 
250,000 ordinary shares paid up to £4 per share, 
representing the paid-up capital of the National 
Bank of Australasia . . £1,000,000 0 0 
Calls made on 250,000 shares, 
at £3 per share, £750,000, 
of which there has actually 
been paid in cash . . 719,849 16 4 



















1,719,849 16 4 
59,433 16 4 





Less capital paid up on 11,512 
shares forfeited ° , 






















1,669,416 0 O 
Reserve fund account . , ; : ‘ , 54,977 12 4 
Profit and loss account . ‘ . ° ‘ : 85,870 5 8 
—_——— 42,116,043 18 0 
Notes in circulation . : . ‘ : : 329,221 12 6 
Bills in circulation 5 : ; ‘ ‘ " 660,757 18 9 
Government deposits— 
Not bearing interest . . 119,732 0 8 
Bearing interest ‘ . 418,528 Oo 7 
aeenes 538,260 1 3 











Other deposits— 











Not bearing interest . . 2,724,312 8 3 
Bearing interest . . 2,923,044 7 6 
ww el 5,647,356 15 9 
Interest accrued and rebate on current bills . . 53.314 0 3 
Balances due to other banks . R . : ° 65,280 4 II 


7,294,190 13 5 
£9,410,234 11 § 









Contingent liability, as per contra, £207,994. 






ASSETS. 
Coined gold and silver and other coined metal, £1,400,699. 75. 6d. ; 
gold or silver in bullion or bars, £51,093. 7s. 7@. ; cash at bankers, 
455,560. 17s. 8d. ; Government, municipal, and other public stocks, 
debentures and funds, £736,209. 19s. Id.; notes and bills of other 
banks, £8,966. 16s. 8d.; balances due from other banks, £40,023. 











15s. 11d.; bills in transitu, £645,655. 175. 11d. : : £2,938,210 2 4 
Real estate, consisting of bank premises, at cost to the bank . ° ° 455,042 12 2 
Other real estate, at cost to the bank, /ess £68,833. 7s. 5d. written off . 471,187 2 0 
Advances, exclusive of provision for bad and doubtful debts . ° ° 4,341,990 18 1 






Bills of exchange and promissory notes discounted, not included in 
above, exclusive of provision for bad and doubtful debts . . ‘ 1,200,464 18 I1 
Duty stamps . ‘ . . ° ‘ . ° . . 2,738 17 11 













£9,410,234 1 


_ 
wn 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
—_ 414,100; and liabilities of customers and others on letters of credit and drafts, £93,894; as per contra, 

207,994- 
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PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 108 branches, and 11 agencies. . . . £52,489 16 7 
Note andincome-taxes. . . ». «© «© «© «© «© 3301 5 8 
Balance ; ‘ ‘ ‘ ; ‘ : ‘ , ° ‘ ‘ 85,870 5 8 
£141,661 7 11 

Cr. 
Balance brought forward ° £63,718 5 3 


Gross profits, including recoveries, less rebate on bills current, interest 
paid and accrued on deposits, repairs to premises, and rent. ° 77,943 2 8 


£141,661 7 11 














ROYAL BANK OF AUSTRALIA, LIMITED. 


THE net profits (including £5,414. 16s. 4a. brought from last half-year) amount to 
411,258. ts. da. out of which it is proposed to pay a dividend at the rate of 4 per cent. per 
annum, £ 3,000 ; to transfer to the reserve fund, £5,000 ; and to carry forward the balance, 
£3,258. 15. 60. 

Balance-sheet, for the Half-year ending March 31, 1900. 


CAPITAL AND LIABILITIES. 


Capital authorised— 600,000 shares of £4 each, £2,400,000. Capital 
subscribed—first issue of 150,000 shares, £600,000. Capital pai ups 
£150,000 ; reserve fund, £5,000; profit and loss account, £11,258. 


ts.Gg@. . ’ . £166,258 1 6 
Notes in circulation . ‘ M ‘i ‘ F ‘ ‘ 6,384 0 0 
Bills in circulation ‘. ° ° : - ; ‘ . : ‘ 41,441 5 6 
Government deposits, 2/7; other deposits—not bearing interest, 

£114,381. 8s. 1d. ; bearing interest, £240,157. os. 4d. ‘ ‘ 363,538 8 5 
Interest accrued on deposits and rebate on bills current , z e 2,955 I I 


£580,576 16 6 





ASSETS. 
Coined gold and silver and other coined metal, £44,821. 19s. 3d. ; notes 
and bills of other banks and stamps, £1,459. 15s. 8d.; balances due 
from other banks, £3,612. 4s. 11d.; cash at bankers, £75,602. 


18s. 9d. . ; ‘ ‘ ; ‘ ‘ ‘ ‘ ‘ e ‘ £125,496 18 7 
Bank furniture, fittings, stationery, etc., at cost, less £507 written off 








for depreciation . ° ° ° ° ° ° ° ° . 505 0 Oo 
Real estate, consisting of—bank premises, #2/; other real estate at cost 

to bank after writing off £11,065 for depreciation . ° ‘ ° 15,400 6 oO 

Advances exclusive of provision for bad and doubtful debts . . . 367,927 I 7 
Bills of exchange and promissory notes discounted, not included above, 

exclusive of provision for bad and doubtful debts. . e ° 71,247 10 4 

£580,576 16 6 

> — — 


WESTERN AUSTRALIAN BANK. 


THE directors have much pleasure in submitting the accompanying balance-sheet and 
statement of profit and loss for the half-year ended March 26, 1900. "The net profit after 
providing for bad and doubtful debts, for rebate on discounted bills current, for interest on 
deposits, and for all expenses of management, is £11,779. 6s. 6d.; balance from previous 
half-year, £14,277. 15s. 2a.—together, £26,057. 1s. 8d. From this the directors have 
resolved to pay a dividend of 17s. 6d. per share (174 per cent. per annum) free of dividend 
tax, £8,750; to carry forward £17,307. 1s. 8d. The reserve fund is now £200,000; and 
reserved profits, £17,307. 1s. 8d. ; together, £217,307. 1s. 8d. During the half-year the 
branch at Black Flag has been withdrawn. 





70 WOODBRIDGE, LACY, HARTLAND, HIBBERT AND CO. 


Balance-sheet for the Half-year ending March 26, rgoo. 


LIABILITIES. 

Notes in circulation 

Bills in circulation . 

Balances due to other banks . 

Deposits not bearing "ry £850, 824. 17s. 8d. ; deposits bearing 
interest, £658,890. 175. 6d. : 

Interest accrued on fixed deposits and rebate on bills discounted 

Capital paid up, £100,000; reserve fund, & eonenns L aaee and loss 
£26,057. 15.°8d. ; 


ASSETS. 
Specie on hand 
Bullion . : 
Government securities 
Bank premises’. 
Balances due from other banks 
Notes and cheques on other banks 
Stamp account . : 
Bills receivable and all other advances : 
Remittances in transitu ° 


PROFIT AND LOSS. 
Dr. 
One-hundred-and-seventeenth dividend paid ‘wares % 1899 
Dividend tax (July 11 to September 25, 1899) 
Duty on note circulation ° 
Expenses at head office and twenty- eight branches | 
Balance forward 


Cr. 
Balance from last half-year . 
Gross i yous after providing for bad and doubtful debts, for interest paid 
accrued on deposits, and for rebate on discounted bills current 


a> 
ee 





£128,178 oO 
21,289 6 
16,672 17 


wooo 


1,509,715 15 2 
5,197 16 4 


326,057 1 8 


£2,007,110 16 11 





£722,013 13 
69,627 3 
35,000 oO 
48,705 oO 
228,651 18 
16,690 2 
1,918 15 
843,538 3 10 
40,966 OI! 


-mONn00R 





£2,007,110 16 11 

















£8,750 0 O 
182 4 0 
1,246 13 7 
20,042 I 7 
26,057 1 8 
£56,278 oOo 10 
£23,027 15 2 
33,250 5 8 
£56,278 0 10 





(MESSRS.) WOODBRIDGE, LACY, HARTLAND, HIBBERT & CO. 


OLD BANK, UXBRIDGE. 


Balance-sheet, April 30, 1900. 
Dr. 
Capital and reserve by partners 
Partners’ balances 
Credits and notes in circulation 
Acceptances on account of customers 


Cr. 
Bank premises (head office and branches) 
Investments . . ° ° ‘ 
Bills and advances 
Liability of customers for acceptances as ; per contra 
Cash in hand and at London agents . 


£100,000 0 Oo 
20,844 2 7 
435,224 10 I1 
14,721 4 7 


£570,789 18 1 





£21,290 2 0 
92,435 9 
253,373 3 
14,721 4 7 
188,969 18 7 


£570,789 18 1 
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Provincial Clearing-House Returns. 
































1899. BirMINGHAM.| LgEDs. 
Week ending} £ | £ 
24th June .| 961,870 | 296,180 

Ist July 1,192,615 | 361,920 
8th » | 1,297,044 470,789 
15th 4» | 935577 | 391,030 
aand (ly) Cd 931,482 | 301,291 
29th =» «+ 919,681 | 285,034 
5th Aug. .| 1,367,557 | 449,350 
I2th 660,818 | 253,639 
19th 5 757:937 | 313,124 
26th ,, 79,504 | 286,196 | 
2nd Sept 1,187,772 | 360,625 
gth » + 925,997 | 256,273 
16th 5 + 790,449 | 259,184 
23rd > 765,219 | 259,569 | 
30th » «a 815,113 278,671 
7th Oct. .  1,244,95 384,450 
4th , 4 926,480 | 279,878 | 
21st me i ,061 273,072 | 
28th, | 895,569 | 279,363 | 
4th Nov. ‘ 43 823 | 422,117 | 
th y» . 79,763 | 255,744 | 
rth 4, + 1,039,879 | 316,738 | 
25th =», -| 873,001 | 300,914 | 
2nd Dec. .| 1,263,169 | 414,519 | 
gth ,, «| 1,010,726 | 306,766 | 
16th ,, «| 984,215 | 383,436 | 
23rd, =} Ss 992,554 | 204,669 | 
geth:Ss(iy, 683,298 | 206,142 
1900. | 
6th Jan. 5 1,650,059 | 556,120 | 
13th =, «=| 987,597 | 341,512 | 
20th 4 «| 4,543 | 318,578 
27th =, «| 1,019,934 | 284,612 | 
d Feb. | 1,530,528 | 411,307 | 
roth 4, + 935,064 | 300,309 
17th ,, «| 1,032,754 | 286,211 | 
24th ,, / 1,166,648 | 290,286 
3rd Mar. .) 1,508552 | 425,253 | 
Ioth ,, 940,598 | 293,363 
17th =, 928,608 | 265,962 | 
24th sy, 852,209 | 256,064 
3Ist = | «953,990 | 271,972 
7th April .| 1,366,502 | 419,235 
14th = +» ~~ -943,767 | 285,477 
21st im 642,987 | 204,660 
28th =, + 933,022 | 332,764 
sth May .| 1,457,255 | 453,521 
12th 4, «| 913,714 | 268,007 
19th yy 957,069 | 293,054 | 
a ~S 862,241 | 246,680 | 
2nd June . 1,233,076 | 397,106 
gth 729,973 | 230,152 
16th ,, 268,667 


924,692 | 


LEICESTER 


£ 
187,009 
341,960 
331,527 
228,512 
241,351 
220,084 
328,819 
139,153 
177,503 
163,683 
244,035 
227.751 
219,179 
164,541 
261,198 
336,428 
277,581 
240,506 
225,864 
297,644 
206,317 
224,677 
208,197 
264,850 
241,184 
222,791 
258,951 
152,642 


376,204 
220,819 
207,559 
224,634 
300,585 
224,304 
214,248 
208,882 
384,559 
232,673 
261,408 
250,062 
248,618 
325,967 
233,760 
153,832 
227,601 
328,344 
260,712 
238,440 
242,326 
274,079 
160,413 
201,226 





: re 
| 2,358,056 
2,343,864 | 


LivERPOOL. 


2,968,914 
2,770,607 


| 2,168,136 
| 2,459,069 

2,682,015 
| 1,949,257 





2,948,158 
2,398,746 
2,684,619 
2,711,592 
2,470,176 
2,572,004 
2,861,716 
3.471,127 
2,992,265 
2,858,363 
2,926,449 
2,979,061 
2,764,861 
2,927,752 
2,162,136 
3,315,120 


| 3,039,859 





3,186,315 
2,911,936 
2,411,587 


3,368,027 
3:705,200 
3,084,274 
2,936,088 
2,858,166 
3,469,062 
3374,104 
3,024,802 
31423336 
4,136,578 
3,545,008 
39155,706 
35175,231 
3,667,533 
3,385,678 
2,231,382 
2,211,798 
3590,425 
2,760,852 
35352,702 
2,600,615 
3,366,458 
2,174,217 
2,956,499 











| 
MANCHESTER, + —” 

| 

| 

£ £ 

3,900,247 1,174,605 
4,598,185 1,410,650 
5,206,237 1,377:300 
4,700,980 | 1,475,390 
4,008,035 | I »360,4 20 
4,248,623 | 1,402,620 
5,161,935 | 1,635,050 
3,825,155 | 1,505,690 
4,076,614 | 1,385,685 
3,550,703 | 1,586,025 
4,07 3,172 1,383,120 
4,041,364 | 1,285,620 
3:705,380 | 1,504,670 
3,822,777 | 1,722,555 
4,288,656 | 1,445,420 
5,428,100 | 2,118,060 
4,430,687 | 1,603,340 
4,178,509 | 1,444,010 
4,092,705 | 1,435,755 
5,106,027 | 1,629,965 
4,201,267 | 1,363,900 
4,885,159 | 2,211,725 
4,184,510 | 1,532,805 
4:795,085 | 1,506,465 
4,694,567 | 1,305,985 
4,710,681 1,731,200 
4,319,621 1,427,656 
4,074,228 | 1,274,415 
5,615,618 | 1,591,575 
4,550,109 | 1,506,450 
4,003,117 | 1,316,315 
4,716,242 | 1,471,195 
5304410 | 1,622,970 
5,051,540 | 1,513,025 
4,613,568 | 1,756,735 
4,342,986 | 1,534,380 
5,855,098 | 1,645,715 
4,651,097 | 1,453,625 
4,956,276 | 1,826,970 
4,546,248 | 1,507,300 
5,196,009 | 1,670,010 
5,654,876 | 1,828,420 
4,756,018 | 1,479,500 
3:995,199 | 1,300,700 
4,580.562 | 1,503,850 
6,084,900 | 1,754,850 
4,716,030 | 1,547,810 
4,742,644 | 1,644,920 
4,163,803 | 1,432,320 
5,217,877 | 1,676,700 
3,263,388 | 1,187,270 
4:318,926 | 1,730,120 
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Bank of England Weekly Returns. 



















































































73 
Account, pursuant to the Act 7th and 8th of Victoria, cap 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1900. 1900, 1900. rT: 
May 23. aes 30. June 6. June 13. Jamee 20. | 
Notes issued 449,625,845 449,342,550 | £48,480,985 | 448,772,535 _ he ov83t, 390 
Government debt | £11,015,100 | £r1,015,100 | £11,015,100 | £11,015,100 £11,015,100 l 
Other securities es 6,759,900 6,759,900 6,759,900 6,759,990 | 6,759,900 
Gold coin and bullion .. 31,850,845 31,567,550 30,705,985 3°,997;535 | 32,056,590 | 
£49,625,845 | £49,342,550 | £48,480,985 | £48,772,535 | £49,838, sso | 
_ BANKING» DEPARTMENT. — 
| 1Q00. tgoo. Tg00, 1900. 1900. | 
| May 23. May 30. June 6. June 13; | June 20. 
_ 2 — _ pT 7 emia 
Proprietors’ cogil | £14,553,000 | £14,553,000 £14,553,000 14,553,000 | £14,553,000 || 
Rest 3,264,017 31850) 507 3,210,894 3,212, 52 9 220,059 } 
Public deposits. 4590 71491816 5,852, 389 7:787,494 114,573 || 
Other deposi 41,074,963 49,707,229 au +1916349 39,833,800 41,021,196 || 
Somuediip ant cher bills 1445772 __125,097 17%, 147,740 | 177,303 
| 467,837,342 342 | £66,134,449 | £64,979,444 | 465,534,186 467,112,131 
Government securities £14,519,878 £14,519,878 | £14,519,766 | £14,660,906 | £14,660,906 
Other securities 31,193,637 30,169, 30,049,478 29,870, 396 3°, 560,699 
Notes 20,464,010 19,858,280 18,778,440 | 19,262,170 20,202,015 
Gold and. silver coin 1,659,817 1,586,405 1,631,760 | 1,740,714 | 1,688,511 
: 467,837,342 £66,1340449 | £64070444 | £65,5344186_| 467,112,131 _|| 
THE EXCHANGES. 
| 1900. I 1900. 1900. 
Lonpor— | May : 22 May 29. June 5 June 12 June 19. 
Amsterdam, short ee 12 2} 12 2} 2 2 2 2 12 2 
Ditto months .. = 12 4 2 4 eS «4 12 4] 
Rotterdam, ditto m2 4 1 4 i (4 12 4 12 ps | 
Antw ans Seusatle, € ditto 25 45 | 25 43 25 43 25 43 25 41 
Paris, short ° 25 16 | 25 16 25 16 25 15 25 13 
Ditto, months . 25 38 | 25 36 25 36% 25 35 25 32 
Marseilles, ditto” 23 40 | a5 37 25 374 25 35 25 32 
Hamburg, ditto . 20 72 | 20 70 20 69 20 70 20 68 
Berlin, ditto 20 73 20 71 20 70 20 70 20 68 
Leipsic, ditto 20 73 20 71 20 70 20 71 20 68 
Frankfort-on- the-Main, ‘ditto 20 p 20 71 20 70 20 71 20 68 
Petersburg, ditto 24 | 24% 24 24} 24th 
Copenhagen, ditto 18 53 | 18 50 18 52 8 49 18 48 
Stockholm, ditto 18 53 | 18 50 18 52 18 50 18 49 
Christiania, ditto 18 53 18 50 18 52 18 50 18 49 
Vienna, ditto ee 24 «(56 | 24 «53 24 52 24 «(54 24 52 =O 
Trieste, ditto . 24 «(56 24 53 24 52 24 «(54 24 52 
Zurich and Basle, ‘ditto 25 bah | 25 574 25 574 25 55 25 5 | 
ong ditto * 37% 37 37 37% 37 
Cadiz, ditto 3718 | 3748 37 371s 37h 
Seville, ~ L, Sy . 37% 3718 37 7% 374 
vw meng * itto . 37 | 3718 37 37 37 
Malaga, ditto .. 37%8 | 3718 37 37s 37k 
Granada, ditto .. 3708 3718 37 3710's 374 
Santander, ditto . 3718 371s 37 37s 378 
—— ditto * 37% 3718 37 sry 37 i 
a . 37 37 37 37 37 
Genes, Milan, Leghorn, ditto 27 12 27 5 27 0 27 o7 27 0 
Venice, ditto .. 27 «12 27 5 27 0 27 07 27 0 
Naples, ditto 27 «12 27 5 270 27° «07 270 
Palermo and Messina, ditto 27 «12 27 5 27 0 27 (07 27 0 
currency. currency. currency. currency currency 
Lisbon, go days 364 3675 368 37 37k 
on a eH 13 j 1°39 4, | 1°3 ' 
1°3t% 13 r°3ti 1°3 13 
New York (Gold) Joy 49 49 49a 49s 49r's 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per o Per Oz. 
La & Ae Gii #£a<& i & sa & 
Foreign Gold in Bars(Standard)| 317 9 317 9 |} 317 9 317 - 3 7 ot 
Silver in Bars (Standard) o 2 3% o 2 3% Oo 2 3% o 2 3% 37% 
Mexican Dollars .. °© 2 3% Oo 2 34% | © 2 3x °o 2 3 > 2 z 
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Bank of England.—Bnalysis of Returns. 
| Coin Proportion| Government Other 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to} _in Banking in Banking Deposits. 
‘ Department. |Circulation| Department. | Department. 
1899 £ & % £ £ £ 
June 21 | 27,362,185 | 29,424,520 108 13,363,021 | 32,706,849 | 11,714,358 
28 | 28,225,310 | 29,595,015 104 13,363,021 | 37,927,038 | 12,129,236 
July 5 | 29,103,105 | 30,314,865 104 13,359,522 | 33,112,752 | 8,843,889 
12 | 28,988,600 | 30,365,050 | 105 13,358,522 | 32,979,602 | 7,930,947 
| 19 | 28,672,360 | 30,932,260 108 13,088,522 | 32,857,321 8,301,606 
26 | 28,607,925 | 31,262,595 | 109 13,088,522 | 31,807,623 | 8,413,991 
August 2] 209,227,140 | 31,419,620 | 108 13,088,522 | 31,513,844 | 7,266,463 
9 | 28,996,085 | 31,659,845 | 109 | 13,084,858 | 31,250,685 | 7,009,743 
16 | 28,724,265 | 32,393,265 | 112 13,074,858 | 30,784,743 | 7,046,064 
23 28,262,345 | 33,235,240 | 118 13,074,858 | 29,580,201 | 7,887,879 
30 | 28,414,620 | 33,983,935 | 119 13,074,858 | 28,794,795 | 7,573,011 
September 6 | 28,398,775 | 34,137,205 | 120 13,067,858 | 23,538,430 | 7,388,541 
13| 27,941,875 | 33,829,210 | 121 13,067,858 | 27,704,672 | 7,284,822 
20| 27,648,315 | 33,935,270 | 123 13,067,858 | 238,490,889 | 8,266,771 
27 | 27,969,390 | 32,800,920 | 118 13,067,987 | 30,008,930 | 8,228,781 
October 4) 28,841,715 | 30,959,680 | 107 15,765,426 | 33,736,562 | 10,640,637 
II | 28,444, 31,141,790 110 15,840,990 | 33,223,663 | 7,082,333 
18| 28,185,190 | 31,167,840 | 111 15,685,990 | 32,426,906 | 7,665,604 
25 | 28,039,570 | 31,993,115 | 114 15,185,990 | 30,728,440 | 8,072,237 
Nov. I | 28,613,890 | 31,724,215 111 15,185,990 | 30,068,922 | 7,820,639 
8 | 28,490,970 | 30,742,085 | 108 15,455,990 | 30,548,545 | 7,170,791 
15 | 28,417,990 | 30,106,700 | 106 14,840,990 | 31,432,629 | 8,950,245 
22 | 28,300,790 | 30,147,785 | 106 13,340,990 | 31,251,928 | 8,189,041 
29 | 28,594,940 | 29,366,550 | 103 13,349,990 | 32,014,391 | 7,579,035 
Dec. 6| 28,645,600 | 29,066,255 | 101 12,060,880 | 29,485,999 | 6,362,091 
13| 28,597,390 | 28,141,350 98 12,060,880 | 30,151,552 | 5,556,525 
20] 28,759,690 | 27,838,345 97 12,060,880 | 35,255,242 | 6,083,176 
27 | 28,294,970 | 27,906,775 | 99 13,060,880 | 35,633,844 | 7,185,509 
1900. 
January 3) 28,327,820 | 30,745,660 | 108 16,060,813 | 34,619,188 | 8,744,085 
10 | 28,325,855 | 31,912,950 | 113 19,057,157 | 32,391,913 | 9,937,021 
17 | 26,222,835 | 33,176,635 | 126 19,057,157 | 30,151,921 | 10,591,554 
24| 28,119,165 | 33,680,030 | 118 19,057,157 | 28,271,808 | 12,439,374 
31 | 28,350,915 | 34,053,815 | 120 | 18,057,157 | 27,830,434 | 11,440,753 
February 7 | 28,469,700 | 33,960,620 | 119 18,053,425 | 27,337,774 | 12,570,061 
14 | 28,197,805 | 34,004,480 | 120 18,053,425 | 27,549,901 | 14,036,677 
21 | 27,932,210 | 34,086,135 | 122 18,053,425 | 20,866, 15,483,268 
28 | 28,437,085 | 34,226,715 | 121 18,053,425 | 31,617,338 | 15,414,593 
March 7] 28,397,300 | 33,661,480 | 119 18,047,425 | 32,924,763 | 17,423,042 
14| 28,187,415 | 33,947,725 | 120 17,197,425 | 40,491,856 | 15,225,92 
21 | 28,326,720 | 33,697,325 | 119 14,095,035 | 34,718,157 | 13,939,24 
28| 28,827,715 | 33,251,025 | 115 14,129,640 | 34,675,888 | 12,520,056 
April 4| 29,807,320 | 31,945,960 | 107 15,647,303 | 32,280,901 | 10,214,101 
II | 29,991,145 | 30,496,530 | 102 15,646,418 | 31,927,106 | 6,503,793 
18 | 29,325,505 | 30,242,215 | 103 14,146,418 | 31,604,247 | 8,726,451 
25 | 29,032,765 | 31,041,390 | 107 14,378,683 | 32,088,380 | 8,002,618 
May 2| 32,211,430 | 30,619,160 | 101 14,378,589 | 33,259,566 | 8,523,155 
9| 29,755,630 | 30,671,460 | 103 14,519,878 | 32,237,004 | 7,388,116 
16 | 29,349,370 | 31,627,590 | 108 14,519,878 | 31,234,057 | 8,615,773 
23 | 29,161,535 | 31,850,845 | 110 14,519,878 | 31,193,637 | 8,800,590 
30 | 29,484,270 | 31,567,550 | 106 14,519,878 | 30,169,886 | 7,491,816 
June 6| 29,702,545 | 30,702,585 | 103 14,519,766 | 30,049,478 | 5,852,389 
13| 29,510,365 | 30,997,055 | 101 14,660, 29,870,396 | 7,737,494 
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Bank of England.—Hnalysis of Returns. 
























































P Proportion 
Total D 
Date. | poptcis, | Pon's, | aM Bank Post | Reserve, | Of Feserve| as of 
, Liabilities. 
1899. 4 & 4 & % Yo 
June 21] 37,440,438 150,817 | 49,305,613 20,926,939 42 3 
28| 41,579,874 95,850 53,804,960 20,226,222 38 a 
July 5] 39,541,885 130,488 | 48,516,262 20,013,574 41 — 
12| 40,296,879 158,194 48,386,020 20,031,466 42 34 
19| 40,420,072 156,720 48, 78,398 20,946,591 43 —- 
26| 39,690,852 135,987 | 48,240,830 | 21,369,018 | 44 ~ 
Aug. 2/ 39,957,748 129,191 | 47,353,402 | 20,787,334 | 44 - | 
9| 40,467,871 134,756 | 47,612,370 | 21,321,514 45 - | 
16 ae 143,501 48,063,935 22,272,573 46 - 
23| 40,148,895 | 116,520 | 48,153,204 | 23,577,059 49 - 
30| 40,284,304 112,474 | 47,969,789 | 24,118,926 50 _ 
Sept. 6] 39,953,424 164,707 | 47,506,672 | 24,346,653 51 on 
13| 39,490,348 159,300 | 46,934,470 | 24,470,892 52 om 
20| 39,678,460 160,057 | 48,105,288 24,866,091 52 — 
27| 39,741,854 159,516 | 48,130,151 | 23,423,320 49 _ 
Oct. 4] 41,611,404 211,388 | 52,463,429 | 20,651,217 39 {3oac4 
II | 45,202,849 162,991 52,448,173 21,113,122 40 — 
18| 44,064,513 168,537 | 51,898,654 | 21,519,630 42 - 
25| 42,472,772 158,207 | 50,703,216 | 22,527,147 44 _ 
Nov. I] 41,136,044 170,893 | 49,127,576 21,597,720 44 ~ 
8| 41,660,033 191,208 | 49,022,032 20,750,052 42 -- 
15| 39,658,569 202,153 | 48,810,967 20,282,863 41 = 
22| 38,856,388 207,584 | 47,253,513 20,412,645 43 — 
29| 39,173,894 178,111 | 46,931,040 | 19,335,749 41 6 
Dec. 6] 36,217,743 186,968 | 42,766,802 18,951,694 44 oa 
13 36,757,309 162,921 42,476,815 18,008,169 42 — 
20| 40,610,914 179,460 potty. ) 17,335,927 37 7 
27| 41,441,281 172,197 | 48,798,987 17,347,397 37 — 
1900. 
Jan. 3] 44,527,290 | 115,916 | 53,387,291 | 20,598,456 38 _ 
10} 45,220,383 143,789 | 55,301,193 | 21,821,856 39 5 
17| 43,510,186 194,847 | 54,296,587 23,113,423 42 44 
24| 40,580,771 196,832 | 53,216,977 | 23,921,625 45 4 
31] 40,221,921 156,044 | 51,818,718 23,951,016 46 _- 
Feb. 7] 38,427,897 17 $1253 51,173,211 23,846,545 47 -_ 
14| 37,667,059 168,870 | 51,872,606 | 24,345,456 47 —_ 
a1} 38,775,008 169,418 | 54,427,754 | 24,596,767 45 - 
28) 40,135,719 149,359 | 55,099,671 24,334,066 44 = 
March 7] 38,937,650 191,761 | 56,552,453 | 23,896,518 42 - 
14| 48,391,176 186,019 63,803,118 24,445,083 38 — 
21| 41,298,359 180,634 55,418,241 24,949,110 45 — 
28] 41,809,048 150,942 | 54,489,046 | 24,077,282 44 ~ 
April 4] 41,491,312 176,164 | 51,881,577 21,689,331 42 — 
II | 43,064,927 194,088 | 49,762,808 19,968,156 40 - 
18| 39,447,770 165,932 | 48,340,153 | 20,365,429 42 - 
25] 41,931,92 146,912 | 50,081,455 21,410,700 43 _ 
May 2] 41,051,2 161,226 | 49,735,669 19,900,082 40 oa 
9| 41,719,230 192,866 | 49,300,212 20,343,556 41 a 
16| 40,904,914 179,959 | 49,700,646 21,757,050 44 ae 
23| 41,074,963 144,772 | 50,020,325 | 22,123,827 44 34 
30| 40,707,229 125,897 | 48,324,942 | 21,444,685 43 —_ 
June 6 41,191,349 171,812 47,215,550 20,410,200 43 oo 
13] 39,833, 147,740 | 47,769,034 21,002,884 43 3 
































Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 


























| AVERAGE AMOUNT. 
Authorized 
































Name oF Bank. ay 
May 12. May 19. | May 26. June 2. 
| 
& £ or ao & 
1 Ashford Bank . : , -| 11,849 ,680 5,350} 4,950 4,686 
2 Aylesbury Old Bank ‘ -| 48,461 405 8,107 | 7,944 8,138 
3 Banbury Bank. . , ‘ 43,457 4,901 5,065 | 5,110 5,040 
4 Banbury Old Bank . ; ‘ 555153 4,193 4,267 | 4,228 4;797 
5 Bedford Bank . ° 34,218 12,841 12,923 | 12,695 12,577 
6 Bicester and Oxfordshire "Bank 27,090 9,361 9,584 | 9,515 9,476 
7 Buckingham Bank . 29,657 6,955 6,824 | 6,557 6,369 
8 Cambridge and Cambridgeshire 
Bank . 49,916 20,970 20,834 20,770 21,215 
9 Canterbury Bank . ; . 33,671 6,777 7,020 6,890 6,649 
10 City Bank, Exeter . -| 21,527 2,470 2,565 2,591 2,310 
11 Derby Bank— Smith & Co. ‘ 41,304 5,895 5,351 51043 5,;700 
12 Exeter Bank . . 37,394 7,871 8,017 7,900 7:928 
13 Faversham Bank . . .| 6,681 2,795 2,798 2,674 2,604 
14 Ipswich Bank . 27,689 10,968 10,945 10,765 11,097 
15 Kingston-upon-Hull & Hull Bk.| 19,979 | 9,631 9,112 8,715 9,228 
16 Kington and Radnorshire Bank | 26,050 11,004 12,943 12,271 11,904 
17 Leeds Old Bank. 130,757 | 44,007 | 43,534 42,253 | 43,037 
18 Leeds Union—W. W. Brown 

& Co. . ° 37,459 17,341 17,495 15,880 18,658 
19 Lincoln Bank . 100,342 59,118 61,207 58,082 56,805 
20 Llandov eryBank & Llandilo Bk. 32,945 10,416 13,235 12,584 12,237 
21 Naval Bank, Plymouth . -| 27,321 3,992 3,907 3,962 3,958 
22 Newark Bank . ‘ : -| 28,788 6,668 6,461 6,310 6,239 
23 Newmarket Bank . ; -| 23,098 5.433 5583 55155 4,922 
24 Nottingham Bank . ‘ -| 31,047 14,881 13,752 13,214 12,917 
25 Oxford Old Bank . . -| 34,391 14,256 13,805 13,122 12,985 
26 Oxfordshire, Witney Bank . 11,852 3,620 3,600 3,589 | 35535 
27 Reading Bank—Simonds & Co. 37,519 9,062 8,965 8,809 | 8,761 
28 Richmond Bank, Yorkshire. 6,889 3,406 39503 3,264 3273 
29 Sleaford and Newark Bank . 51,615 12,387 12,727 10,892 | 10,491 
30 Uxbridge Old Bank. . .| 25,136 860 044 862 | go8 
31 Wallingford Bank . R 17,064 1,320 1,330 1,326 | 1,353 
32 Wellington Somerset Bank 6,528 3,219 39430 3,501 | 3,441 
33 West Riding Bank . . = .| 46,158 | 15,612 | 15,159 | 14,957 | 14,818 
34 Worcester Old Bank r 87,448 | 11,726 | 11,535 | 11,105 | 10,633 
35 Yarmouth,Norfolk & Suffolk Bk. 13,229 3,701 3,458 3,202 | 3,201 
36 York & East Riding Bank 53,392 | 45529 | 45,125 | 43,023 41,251 

| 

| 

| 

| 

| 





TOTALS 


| 
- 


- | 1,317,574) 417,271 | 420,520 | 403,710 | 403,14 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 























NamME oF Bank, 





1 Bank of Whitehaven, Limited . 
2 Bradford Banking Co., Limited 
3 —s Commercial Banking 
, Limited : 
4 Curie & Cumberland Banking 
Company, Limited 
5 Cumberland Union Banking 
Co., Limited 
6 Halifax and Huddersfield Union 
Banking Co., Limited 
Halifax Commercial Banking 
Co., Limited : 
8 Halifax Joint Stock Banking 
Co., Limited 
9 Knaresborough & Claro Banking 
Company, Limited . 
10 Lancaster Banking Company . 
11 Leicestershire Banking Co.,Ltd. 
12 Lincoln & Lindsey Bkg.Co.,Ltd. 
13 Moore & Robinson’s Notts. 
Banking Company, Limited . 
14 North & SouthWales Bank, Ltd. 
15 Nottingham and Notts. Banking 
Company, Limited 
16 Pares’s Leicestershire Banking 
Co., Limited . 
17 Sheffield and HallamshireBank- 
ing Company 
18 Sheffield and Rotherham “Joint 
Stock Banking Co., Limited 
| 19 Sheffield Banking Co., Limited 
20 Stanford, Spalding and Boston 
Banking Company, Limited . 
21 Stuckey’s Banking Co., Ltd. 
22 Wakefield and Barnsley Union 
Bank, Limited. 
23 West RidingUnion Bkg. Co. La. 
24 W hitehaven Joint Stock Bank- 
ing Company, Limited . ‘ 
25 Wilts & Dorset Bkg. Co., Ltd. 
26 York City & CountyBkg.Co.,Ld. 
27 Yorkshire Banking Co., Ltd. 
28 York Union Banking Co., Ltd. 


“N 


TOTALS 


AVERAGE AMOUNT. 




















Authorized 
Issue. 
May 12. May 19. May 26. June 2. 
£ & & 4 4 
32,681 12,390 | 12,175 | 11,724] 11,705 
49,292 18,601 18,248 18,177 | 20,350 
20,084 | 12,456] 13,214] 13,428 | 12,863 | 
25,610 | 24,107 | 25,636 | 26,710} 25,375 || 
35,395 | 32777 | 33:226 | 34,782 | 36,037 || 
44137 | 6739} 6710) 7,428) 7,683 || 
13,733 | 7114] 6,923] 7,061 | 7,580 || 
18,534 | 12,542 | 11,732 | 12,322 | 11,615 || 
28,059 20,140 20,374 20,356 19,457 
64,311 | 61,447 | 61,583 | 58,504 | 57,558 
86,060 | 31,247 | 31,550 | 30,318 | 28,950 
51,620 | 46,818 | 48,556 | 44,080] 42,408 
35,813 9,465 9,897 9,418 9,565 
63,951 | 53484] 51,245 | 50,192 | 49,255 
29,477 | 24,059 | 23,749 | 22,733] 21,560 
59,300 | 19,846] 19,738 | 19,820] 19,934 
| 
23,524 5,933 5,861 5,875 6,235 || 
52,496 11,516 11,263 10,771 11,077 | 
35,843 12,427 11,848 12,502 13,700 || 
55,721 | 40,927 | 40,821 | 38,730 | 37,761 | 
356,976 | 108,457 | 106,939 | 106,049 | 106,045 
14,604 6,981 7,273 75153 7,341 
34,029 | 10,128 9,640 9,299 9,672 
31,916 | 29,011 | 27,460 27,050] 27,834 || 
76,162 65,820 65,025 63,407 62,598 
94,695 92,036 91,650 89,041 88,409 || 
122,532 | 106,339 | 106,969 | 106,293 | 104,802 || 
71,240 | 68,905 | 68.350 | 69,825 | 69,930 
| 
| 
| 
| 
1,627,795] 951,712 | 947,455 | 933.048 
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WEEKLY 


RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,oo0’s omitted.] 













































































a ™ re . Bills, | Cizcula- | Public | Private 
saith Gold. | Silver. | Total. tion, | Deposits. | Deposits. 
May 24 . £80,1 4458 4125,9 £32,8 4158,2 48,0 419,2 
» a . 81,5 4597 127,2 41,7 164,3 8,5 20,7 
June 7. . 82,1 45,8 127;9 32,0 15951 7,0 20,2 
er mS ° 82,3 45,8 128,1 30,2 158,6 7,8 18,2 
-~ - ° 83,9 45:9 129,8 2757 157;0 8,6 1957 
June 22, 1899 ‘or. 47459 £48,8 412357 25,1 | £1475 47,6 41955 
»» 23,1898 . 75:2 4955 124,7 | 26,3 | 143,2 97 19,8 
os 24,1897 . ° 80,2 49:3 12955 22,1 143,8 y1 19,4 
BANK OF GERMANY.—[In 4’s sterling - 000’s omitted.] 
> Current 
Date 1900. Cash. Discount. Loans. Notes. A a, 
; | 
May 15 . . + | £41,739 | £37:736 43,640 454,944 425,027 
a + = &  ~« 435154 36,872 3,193 52,523 27,474 
ce 6s ke os 42,232 38,565 3,678 54,538 27,329 
June 7 - + + 42,326 36,799 35716 531044 27,632 
» 15 43377 37,148 3,815 52,289 30,636 
| 
a a ee | 
June 15,1899 . «. «| £46,404 437,919 £35549 £53,501 431,347 
» 15,1898 . - + 445528 32,565 45529 52,002 26,028 
0 $8097 »« + « 46,771 29,890 59557 50,304 28,683 
' 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
Gold. | Govern- | Discounts . Note . 
Date 1900. Silver, | Reserve. | ment and a al Circula a. a. ther 
&e. | Debt. Loans. tion. apes. posits. 
om 23. «| 91,627 | 44,843 5,000 351234 45586 51,784 | 59,848 13,601 
ay 8. .| 91,668 | 39,162 | - 34,511 4 52,506 535743 13,810 
» 16 . «| 91,601 38,971 = 34,286 4769 52,630 | 53,374 12,812 
» 23 + + | 915139 | 37,085 - 33,473 4,814 531454 | 51,841 145354 
June 1 91,421 | 38,189 - 33,711 4,808 53,232 | 50,504 14,270 
June 1, 1899 101,051 | 52,681 10,000 25,889 3,159 58,370 | 52,166 16,778 























ro roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
































Cash. Discounts, 2 7 
Date 1900. c . ~ Advances, | Circulation. 
Gold. Silver. Total. &e. 

May 15 _ . - | £37,637 49,217 £46,854 415,337 454,853 
» 23 . . 37,679 9,381 479 14,446 53,502 
oo 38 « ° 37,642 9,438 47,080 15,628 54,432 
June 7. : 37599 9,480 47,279 15,140 54,058 
» WB. - . 37,602 9,568 47,170 14,475 53,500 
June 15, 1899 ° . . 30,155 10,615 49,770 13,381 53,208 
1» «15, 189 ° . ° 29,058 10,506 39,564 14,619 51,620 
» 15, 1897 -» + 29,448 10,547 39,995 10,434 49,638 
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State of the Fixed Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England—Bank of England 


£14,000,000 


Ada, Increase, since, in authorized amount of Bank of England : — 


1855—Dec. 7th . 
1861—July roth 
1866—Feb. 21st 
1881—April Ist 
1887—Sept. 15th 
1889—Feb. 8th 
1894—Jan. 29th 
1900— Mar. 3rd 


England— 207 Private Banks 

72 Joint Stock Banks. 
Scotland— 19 Joint Stock Banks. 
Ireland— 6 Joint Stock Banks. 


Deduct, Lapsed Issues— 
England—167 Private Banks . . 
” 44 Joint Stock Banks . 


Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire 7 

City of Glasgow Bank 


- £337,938 
° 72,921 





s 
—_ 


475,000 
175,000 
350,000 
750,000 
450,000 
250,000 
- 350,000 
+ 975,000 


43,835,843 
1,850,435 


£ 5,686,278 


410,859 


Summary of Present Fired Fssues. 


England— Bank of England . 
” 36 Private Banks 
” 28 Joint Stock Banks 


Scotland— 10 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


Note.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date 
Diminished in number by amalgamation 
Lapsed Issues ‘ ° : 


The number of Joint Stock Banks authorized to issue their own notes by the same 


Act was at that date . 
Lapsed Issues 


The number of Banks authorized to issue their own notes in Scotland by the Act 


of 1845 was 
Diminished in number by amalgamation 
Lapsed Issues, as stated above , 


17,775,000 
5153417 
3»478,230 
3,087,209 
6,354,494 


£35,848,350 


6,097,137 
£29,751,213 





417,775,000 
1,317,574 
1,627,795 
2,676,350 
6,354,494 


£29,751,213 








: 207 
4 


167 171 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING JUNE 2, 1900. 



































Fixed Issues. May 12. May 109. May 26. June 2. 
x & & £ & & 
36 Private Banks. . -| 1,317,574 417,271 420,520 403,710 403,141 
28 Joint-Stock Banks . -| 1,627,795 951, 712 947,455 933,048 927,299 
64 Totals . ° 2,945,369 1,368,983 | 1,367,975 | 1,336,758 1,330,440 








Average Weekly Circulation of these banks for the month ay as above :— 


Private Banks . : ‘ > ' ‘ ‘ : 5 £411,160 
Joint-Stock Banks. , , ° : : : ‘ : . ° 939,878 
Together . ° - £1,351,038 


On comparing these amounts ‘with the ems for he} previous math, they 
show :— 





Jncrease in the notes of Private Banks. . ° ‘ ‘ ° ° £1,622 

Jncrease in the notes of Joint Stock Banks ; i : ; , P 4,859 

Total Jucrease onthe month . ° . “ : £6,481 
And, as compared with the corresponding period 0 of last hp _ 

Decrease i in the notes of Private Banks. . ‘ . 45,725 

Decrease in the notes of Joint Stock Banks ; ; ; , , ; 30,330 

Total Decrease as compared with the corresponding period of last year . £36,055 


The following is the comparative state of the circulation as regards the Fixed 
Lssues -— 


The Private Banks are de/ow their fixed issues . . ‘ , ‘ , £906,414 

The Joint-Stock Banks are de/ow their fixed issues. . : , , 687,917 

Total de/ow their fixed issues ° , ; ° ° , ; : - £1,594,331 
> 


Summary of Frisb and Scotch Returns 
To May 12, 1900. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . : : . : , - £6,955,423 
Average Circulation of the Scotch Banks . . : : , ° ‘ 7,963,088 
Together . : : - £14,918,511 


On comparing these amounts s with the mes ter the previous mnnths, they 
show— 


Increase in the Circulation of Irish Banks ; . ‘ . ° ‘ £261,179 

Increase in the Circulation of Scotch Banks ° ‘ ° , . ° 430,780 

Total /ucrease on the month. : , ° : £691,959 
And as compared with the corresponding month of last — 

Jncrease in the Circulation of Irish Banks ° ° ‘ £454,049 

Decrease in the Circulation of Scotch Banks. ° , , , ‘ 64,152 


Total Zucrease as compared with the corresponding period of last year. £389,897 
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. The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks £6,354,494 

Scotland, to Joint Stock Banks 2,676,350 

Together 16 . £9,030,844 
The Actual Circulation compared with the above om the emis results :— 

Irish Banks are adove their fixed issues . £600,929 

Scotch Banks are adove their fixed issues 5,286,738 

Total adove fixed issues . 5,887,667 


Average amounts of Gold and Silver coin held by these Banks oe the past month :— 


Gold and Silver held by the Irish Banks $35342,069 
Gold and Silver held by the Scotch Banks 6,396,213 
Together £9,738,282 


Being an increase of £66,537 on the part of the Irish Banks, and an increase of £543,338 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of tbe United Kingdom 
To JUNE 2, 1900. 


Average Weekly Circulation for the month ending ‘as above, as compared with 
previous month : 



































I May. June. Increase. Decrease. 

Bank of England me cating 4 4 I 

|| June 6) ‘ 1 29 Brags | 29,424,505 a 156,827 || 

|| Private Banks . .| 409,538 | 411,160 1,622 | ae | 

|| Joint-Stock Banks | 935,019 | 939,878 4,859 | 

Total in England ‘| 30,925,889 30,775,543 6,481 | 156,827 || 
Scotland . ° 7,532,308 7,963,085 430,780 eee 

Ireland ‘| 6,694,244 6,955,423 261,179 | | 

United Kingdom ie 45 nt 52,441 45,694,054 541,613 | Net increase. } 


As compared with the corresponding period of last year, the Returns show an éncrease in 
the Bank of England circulation of £1,763,290, a decrease in Private Banks of £5,725, 
and a decrease in Joint Stock Banks of £30,330; in Scotland a decrease of £64,152, 
and in Ireland an increase of £454,049, thus showing that the month ending June 2, 
as compared with the corresponding period last year, presents an increase of £1,732,235 in 
j England, and an increase of £2,122,132 in the United Kingdom. 









The Returns of the Bank of England for the month ending June 6, give an 
average amount of Bullion, in both departments, of £33,083,445. On a comparison of 
this with the return for the previous month, there appears to be an increase of £772,171, 
and as compared with the corresponding period of last year, an increase of £2,978,406. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending May 12 was £9,738,282, being an increase of £609,875 as compared 
with the Return of the previous month, and an increase of £370,925 as compared with 
the corresponding period of last year. 
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Frisb and Scotcb Circulation Returns. 


THE FouR WEEKS ENDED SATURDAY, MAY 12, 1900. 





IRISH BANKS. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 


























































































































: Average ae rny > me Weeks | 4 mount at a 
B Authorized || Coin held 
NAME OF — Circulation. || £5 and during Four 
| upwards. Under £s. Totals, Weeks 7 hed 
£ a £ £ 
1 Bank of Ireland 3:738,428 || 1,822,775 | 927,400 | 2,750,175 586,565 
2 Provincial Bank of Ireland 927,667 374,915 | 367,308 742,223 320,196 
3 Belfast Bank , 281,611 326,181 | 239,833 566,014 380,297 
4 Northern Bank 243,440 || 323,762 | 272,707 596,469 461,066 
5 Ulster Bank . 311,079 | 549,149 | 401,160 | 950,309 | 773,575 
6 The National Bank $52,269 _ 887,955 | 462,278 1,350,233 | $20,370 
Torats (Irish Banks) . || 6,354,494 || 4,284,737 | 2,670,686 | 6,955,423 | 3,342,069 
SCOTCH BANKS. 
1] 
1 Bank of Scotland 343,418 | 341,282 | 854,007 | 1,195,289 | 977,374 
2 Royal Bank of Scotland .!| 216,451 || 309,449 738,685 | 1,048,134 968,083 
3 British Linen Company .| 438,024 || 238,541 | 708,880 | 947,421 669,029 
4 Comcl. Bank of Scotland | 374,880 | 280,070 763,011 | 1,043,081 823,158 
5 National Bk. of Scotland || 297,024 249,798 651,497 901,295 741,239 
6 Union Bank of Scotland .|) 454,346 || 311,921 | 778,688 | 1,090,609 | 803,338 
7 Aberdeen Town & Cy. Bk. ‘| 70,133 141,610 173,991 315,601 288,260 
8 N.of Scotland a 154,319 209,960 244,854 454,814 340,170 
9 Clydesdale Banking Co. .|| 274,321 235,044 606,806 841,850 694,632 
10 Caledonian Banking Co. . 53434 43,781 81,213 124,994 90,930 
ToTats (Scotch Banks) || 2,676,350 || 2,361,456 | 5,601,632 | 7,963,088 | 6,396,213 
Bills on $ndia. 
Councit Bits. TELEGRAPHIC TRANSFERS. 
1900. 
Average. Minimum. Average. | Minimum. 
> » & 5s. @. s. a. 
May 23rd I 4 I 4 1 4062 | I 4ys 
ent | 
ay eH laa 
ay 30t 0 . % I 4o3r | I 4sz 
1 3°986 
I | 
June 6th to I 4 _ — 
I 4°031 
I 3°963 
June 13th re) I 3% I 4031 | I 435 
1 3°987 
| 
June 20th I 3°968 I 3% 1 4031 | I 430 
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BANKS. 
- | 
Last Dividend | 
|| No. of Shares 3 | ; uota- 
issued. Official List. aes | Paid. | Qons 
a ae ea 
| | 
| 80,000 2/6 African Banking Corp , Lim., Shares, Nos. 1 to 80,000 of 4 4 
100,000 1/9 Agra, Limited 6 4 
50,000 2/9 Angio-Argunting Ld., Nos. 1 to oyoco “a 7 6 
200,000 Kr. 16 ae ae (Pape: x Currency). ae 120 fl. 12 
29,970 6/ Anglo-Californian, Limited , 10 12 
80,000 s/ Anglo-E, ian Limited, Nos. 1 to 80,000 5 84 
60,000 6/6 Anglo-Foreign Banking, | Limited.. we 7 8 
120,000 7/6 Bank of Africa, Limited, Nos. 1 to 120,000 6} 1 
40,000 32/ Bank of Australasia . 40° 7° 
30,000 10/ Bank of British Columbia, ‘Nos. 1 to 30,000 20 175 
20,000 30/ Bank of British North Ameica .. 50 63 
20,000 22/6 Bank of Egypt, Limited .. 124 22 x rts 
80,000 |* hi = Bank of Liverpool, Limited me .. | £12. 108.| 389 
12,555 Bank of Mauritius, Limited (Z ondon Register) a 10 10 
97,500 FY Bank of New South Wales (on London Reg., 24,585 Shares) 20 41h 
42,000,000 4% Bank of New Zealand 1% Guar. Stk. - & in. om. by 
. Z. Gov.) “ 100 100 
50,000 6/ Bank of Roumania, Nos. 1 to 50,¢ 000 6 6 
100,000 3/ Bank of Tarapaca and London, Limited, Nos. 1 to 100,000 5 43 
153,125 |5/&1/bonus| The Birmingham District and Counties Banking Co., ee 44 112 
50,000 10/ British Bank of South America, Limited : 10 11 
100,000 16/ Capital and Counties Bank, Limited, Nos. 1 to 100,000 10 39 
40,000 20/ Chartered of aaa Australia and | China 20 35 
100,000 3/7 Colonial 6 4 
13,505 10/ Delhi and London, Limited , es 25 - 
42,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 . , 10 11} 
80,000 40/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) | S125 55 
99,800 4/ Imperial Bank of Persia, Nos. cece * ° 6% 4 
500,000 10/ Imperial Ottoman .. 10 12 
20,000 15/ International Bank of London, Limited... 15 12) 
12,6207), 12/6 Ionian Bank Limited, Nos. 1 to 12,620 25 16: | 
275,000 16/ Lloyds, Limited, Nos. 1 to 275,000 8 33 | 
75,000 18/ London and Brazilian Limited, Nos. 1 to 75,000 10 20 
100,000 44/ London and County, Limited, Nos. 1 to 100,000 20 104 
40,000 9/ London and Hanseatic, Limited . 10 1 
140,000 9/ London and Provincial, Limited, Nos. 1 to 140,000 5 22 
000 24/ London and River Plate, Limited, Nos. 1 to 60,000 .. 15 51 } 
70,000 2/1} London and San Francisco, Limited 7 3 
40,000 32/ London and South Western, Limited, Nos. 1 to 40,000 20 77 
140,000 32/ London and Westminster, ~ yi ° 20 64 
000 6/ London Bank of Mexico and S. A ca, Ld., Nos. 1 to Bo, 000 5 6 
176,192 23/9 London City and Midland Bank, Timieed, Nos. 1to 376, - 124 514 
120,000 18/ London Joint Stock, Limited ee 15 37 
25,000 12/93 London, Paris and American Bank, Limited 16 25 
54,602 | 15% peran.| Manchester and County Bank, Limited £16 59 
+ 100,000 20/ Manchester and Liverpool District Banking Co., Limited . 410 498 
75,000 2/ Merchant, Limited 4 3 
100,000 7/6 Metropolitan Bank (of England& Wales) | Ld., Nos. rto 100,000} 5 144 
150,000 10/ National, Limited .. oe 10 22 
150,000 _ National Bank of Egypt, Shares, ‘Nos. r to 150,000 ee 10 134 
200,000 f. 10.50 National Bank of Mexico .. $80 25 
100,000 1/6 National Bank of New Zealand, Li mited, Nos. 1 to 100,000" 2h 3 
50,000 10/ National Bank of the South , te Republic suse nana 
Nos. 1-50,000 ° 10 12 
50,000 10/ Do. do. Nos. 50, 201 ‘to 100,200 10 11 
40,000 23/1} National Provincial Bank of England, (iil 10} 56: 
215,000 26/ Do. do. do. do. 12 65 
60,000 17 North and South Wales Bank, Limited . £10 35 
51,000 7/ North Eastern, Limited, Nos. 1 to 51, 000 6 17 
68,500 19/ Parr’s Bank, Ld., Nos. 1 to 68,500. . 20 8 
40,000 12/6 Provincial Bank of Ireland, Limited, Old Shares 12} 2 
49)559 40/ Standard of South Africa, Limited, Nos. 1 to 49,559 . 25 7° 
60,0c0 | 15/ Union of Australia, Limited (on Lon. Reg., 47,697 Maed.. 25 363 
£750,000 4% Do. 4% Inscribed peasaa POsits, 1905 +. | Too tooxd 
T10,000 | 18/6 Union of London, Limited .. oe és 15h 384 











* Including bonus, +t Manchester and Liverpool District Banking Company—and 25,000 in course of issue. 
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INSURANCE. 
\| 
{| Last Prices 
Stock — ' from January 2 to 
oe. as per NAME Paid. | Quotation, ae P| 
List Highest. | Lowest, 
| —|———_—_— = 
I 20 4/ Alliance Assurance £2 4/ 10 1075 98 
|| 100 10/ Alliance Marine and General Assurance, Limited 25 46 48 45 
| §0 19/ Atlas, Nos. 1 to 24,000 .. 6 264 28% 26 
|| 20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 auxd . 20% 
|| 10 oid. | British Law Fire, Limited, Nos. 1'to 100,00 I 1 132 ys 
| 25 7/6 Clerical, Medical and General Life, Nos. 1 to 20,000 | £2 10/ 18 18 18} 
l 50 Commercial Union, Limited, Nos. 1 to 50 - 5 434 43 
|| Stock | 4% Do. 4% “ Westof England” Term. Deb. Stk. | 100 1084 103: 107% 
i 100 47 County Fire, Nos. 1 to 4,000 .. oe ee 80 2144 216 209 
| 5 3@. | Eagle, Nos. 1 to 335,735 10/ 4 
! 10 4/ Em loyers’ Liabi hy An Assurance Corporation, Lim., "i fe fe 
| OS. I tO 75,000 2 3 34 3 
| 100 21/ Equity and Law Life, Nos. 1 to 10, 000 6 234 24 24 
| I 4}. | General Accident Assurance Corporation, Limited, 
| Ordinary, Nos. 1 to 20,000 and 50,001 to mae s/ H _ _— 
| 100 7/6 General Lite, Nos 1 to 10,000 5 14 15 15 
| 10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 10 10% 98 
| = 10/ Imperial, Limited, Nos. 1 to 60,000 .. 5 254 268 25 
| 20 a/ Im Life, Nos. x to 37,500 4 6 6 st 
, 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 104 Pei 1075 
20 1/ Lancashire, Nos. 1 to 136,49 a 3 -_ = 
5 Bid. | Law Accident Ins. Soc. Lae ibe. rto 100,000 10/ 1 _ ~- 
| 100 12/6 | Law Fire, Nos. 1 to 50,000 24 | "t 164% 
10 1/ Law Guarantee & Trust Soc., Ld., Nos. 1 to 00,000 I 1 2 Itt 
| 20 20/ Law Life, Nos. 1 to 50,000 %2 23 23 22 
| 10 3/ _s Union & Crown Fire and Life, Nos. 1to1 150,000 12/ 6 7 6 
Stock 4% do. 4% Debenture nee 100 106: 108: 1084 
50 14/6 =. and General Life, Nos. 1 to 20,000 .. 8 17 17 17 
84 od. Lion Fire, Limited ‘ 3 8 
Stock | 22/ Liverpool and London and Cisbe Cons. Stock :: 2 47 48 4 
_ 10/ Do. do. Globe a eh + _ 32h 33 32 
25 2s/ London, Nos. 1 to 35,862. os 124 54 54 53 
25 8/ London and ire Fire, Nos. 1 “to 85,100 at 17 17 15? 
10 3/6 | London and Lancashire Life, Nos. 1to 10,000 .. 2 7 7h 72 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 1 I 1 } 
5 7/ London Guarantee and Accident, Limited, “Ordny. 2 104 103 rol 
2 10/ Marine, Limited . ° 4t 40 1 
4 2/ Maritime, Limited, we 1 to § . 2 = = 
10 1/6 | Merchants’ Marine, Limited, oy 1 to 50,000 at 2 2} 2} 
25 20/ North British and Mercantile, Nos, 1 to meant oe 63 38 39 36 
100 40/ orthern, Nos. 1 to 30,000 10 75xd 75 74 
100 60/ Norwich Union Fire Insurance ‘Soc., Nos.x to 11 ooo 12 |arzixd & db} x 120 
15/ Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 72,000 27 2 
: 3/ Do. do. Nos. 1 to 60,000, . a “i 
and Fo oor to 94,73 * I 44 5 4 
25 7/6 | Ocean Marine, Limited, ine: ito 40,000 ~ 2k 9 8 
10 1/ Palatine Insurance, Limited, 2 tox Gan oe 2 2 2 1 
10 2/6 | Pelican, Nos. 1 to aa ‘ - I 3 3 3 
50 23/ Phenix .. oe oe ° oe oe 5 374 40, 374 
s/ Railwa’ Pace Nos. 1 to renga 2 8 8 8 
‘5 xs Rock ite : 4 « : : 
Stock xchang 100 337: 34° 333 
20 18/ Royal ee oy Nos. 1-99,515 & 100,001- 125,719 3 a7 sot 47t 
/6 | Sun, Nos. 1 to 240,000 .. 10/ 10}xd 1 ) 
4 Sun’ Life, Nos, 1 to 48,000 7 ook ~y 7 “’ 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 2 Ors 8§ 
10 10/ Union Assurance, Nos. 1 to 45,000 .. a 4 2 23 22} 
20 4/ Union Marine, Limited, en. 1 to 40,640 " 2t ‘ 3 8t 
100 12/ Universal Life os 12 29 29 
5 2/ World Marine idiots et a 1 to eet — a . om _ 

























































































* Law Life.—To which has been added £18 out of profits, but the liability still remains. 























LANCASHIRE 


INSURANCE COMPANY. 


ESTABLISHED 1852. 


CAPITAL - - THREE MILLIONS. 


PAID-UP CAPITAL AND FUNDS, as at 3ist December, 1899... .. .. ... 1,618,404. 


LIFE DEPARTMENT, 


indisputable, World-wide Policies, no restrictions. 
Payment of Claims immediately on Proof of Death and Title. Two Independent Valuations of 
Life Liabilities. 
FIRE DEPARTMENT. 
Insurances granted at Home and Abroad at Equitable Rates. 


EMPLOYERS’ LIABILITY INSURANCE 
At moderate rates on the merits of each case. 











Board of Directors. 
Epwarp Cowarp, Esq., Chairman. 
G. Beatson Brair, Esq. J. W. Farr, Esq. Apvam Murray, Esq. 





Hucu Brown, Esq., Glasgow. Sir .nue KING, Bart., LL.D., Glasgow. Lawrence RawstTorne, Esq. 

Danson CUNNINGHAM, Esq., L’pool. Sir Bospin T. Leecnu. - OrmeROD Wacker, Esq. 

Epwarp Donner, Esq. Sir DonaLp Martueson, K.C.B.,Glasgow. Henry L. Wricurt, Esq. 
Dead Office : 


The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 
DIGBY JOHNSON, General Manager. 

















July, 1900. CHARLES POVAH, Sub-Manager. 
Esthd. 1884. = THE GREAT CITY DAILY. 
EF THE. . a. oo \ 
PUBLISHED DAILY. PRICE ONE PENNY. 





Circulation Larger than all other Financial Papers in England Combined. 





Is Read by all who have Money to Invest. 
Is Read by all who have Money Invested. ° ° 
Is Read by all who have Investments to offer. 


SPECIAL MINING INTELLIGENCE. 
SPECIAL BANKING, INSURANCE 
and INDUSTRIAL NOTES. 


Advertisement and Editorial Offices :— 
11 ABCHURCH LANE, LONDON, E.C. 
Branch Offices:—BERLIN, PARIS, ROME, NEW YORK, PERTH, W.A., and JOHANNESBURG. 





















Employers’ Liability - - - 


om ot non, ASSurance Corporation, Cimited, 


84 & 85 KING WILLIAM STREET, LONDON, E.C. 





CAPITAL (fully subscribed)... .. .. .. «| £750,000. 
SEGURITY for Policyholders a : me £968,121. 
(Including £150,000 Capital paid-up ; £600,000 Uncalled ; on £218,121 Reserves.) 





EMPLOYVERS.—The Policies of this Corporation undertake all Liabilities of the 

———— Workmen’s Compensation Act, 1897; Employers’ Lia- 
bility Act, 1880; and at Common Law for all Accidents happening during the 
period of Insurance, however protracted the Disablement may be. 


FIDELITY GUARANTEES. -—tTte Security of the Corporation is accepted by the 
HIGH COURT OF JUSTICE, CHANCERY, 
QUEEN’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General, 
the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies, 











GENERAL ACCIDENTS & DISEASE. | sg. stancey Brown, 























3 eve o w 
dsritish Empire 
The Rt. tea. Sir JONN GORST, M.P. Ni utua d L! Fy fe G6 ffice. 
4&5 KING WILLIAM STREET, LONDON, E.C. 
Accumulated Funds - £2,850,000. 
Premium Income - £270,000. 


RESULTS OF 17th TRIENNIAL VALUATION AS AT 81st DECEMBER, 1899. 
1. Cash Surplus Increased. 
2. Reversionary Bonus Maintained. 
3. Valuation Reserves again Strengthened. 





The Company's Rates of Premium will be found to be materially below 
the average. 


G. H. RYAN, F.LA. 
General=Manager and Actuary. 





—Po ae 
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INSURANCE AND ACTUARIAL RECORD. 





AUSTRALASIAN INSURANCE BUSINESS IN 1899. 


JHE following particulars, taken from the Year-Book of 
Australasia, to which we have referred on a previous 
page, give an excellent resumé of the course of insurance 
business during the past year. The Year-Book deals 
with the subject in its usual exhaustive manner, giving 
special prominence to (1) life insurance; (2) industrial insurance ; 
(3) accident insurance; and (4) fire and marine insurance. Space, 
however, will only permit a reference to the more important points 
referred to under the first head, though we can confidently recommend 
the volume to the attention of readers desirous of information on 
other sections dealt with by the Year-Book. The chief characteristics 
of life insurance business during the past year, according to our 
contemporary, have been a substantial increase in the number and 
amounts of new policies issued, greater stability of old business, a 
further slight reduction in the average interest rate, and slight 
enhancement of the expenses ratio :— 

The matter of the liveliest concern is the notable recovery in the volume of the new 
business transacted by the offices. It is a clear and unmistakable sign of the improvement in 
the condition of Australian affairs which has set in. The people are becoming more 
prosperous, and, therefore, more accessible to the arguments of the life insurance canvasser. 
The figures that will be presented lower down hardly show the true increase, for they do not 
comprehend the business of the Australian branches of the three mammoth American life 
insurance companies, and that business is increasing. But the movement is a highly 
satisfactory one. It is also being continued, for the societies closing their accounts at the 
end of the year are estimating a further considerable accretion of new business. A new 
development has indeed set in, and the triumphs of the Australian life insurance societies in 
the earlier eighties are to be repeated, or rather excelled. That the new business is well 
spread throughout different classes is evidenced by the average amount of insurance for new 
policy showing but a trifling increase. There is a great aggregate and a moderate average. 
The revival of life insurance business is marked by the strong preference that exists for 
endowment or short-term policies. To this predilection managers and agents are giving due 
care. 

It is, of course, one thing to obtain new business, and at the same time to retain business 
already acquired. If a society is able to boast of a new business for the twelve months of, say, 
41,000,000 sterling, and it has lost £ 1,050,000 by claims, surrenders and lapses, obviously it has 
made no progress, but rather the reverse. But from the annual reports published by some 
societies, and from the statements lodged with two or three of the Colonial Governments by 
other societies, it is clear that the net increase in the amount of insurance at risk has increased 
substantially. There are other pieces of evidence, such as the movements in renewal 
premiums and in the amount paid for surrenders. Now, renewal premiums show a 
satisfactory increase, and the amount paid for surrenders an equally satisfactory decrease. 
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All this is to be expected when it is remembered that, as a rule, the same condition of 
growing prosperity at once brings new business and enables the older policyholders to 
maintain their payments. During the long depression, as the new business fell off many 
existing policyholders gave up, and for a year or two the losses exceeded the gains. But 
that experience is a thing of the past. 

The subject of the new business procured by the life insurance societies is suggestive of 
two other subjects of very great importance, to which renewed attention is being given in 
America, and which deserve practical consideration in Australia. One is the matter of the 
expense of procuring the business, and the other is that of the undesirable extent to which 
competition is carried. The expense of obtaining new policyholders must necessarily be 
great, especially in new countries. But it has been found in America that the system of 
giving agents a heavy commission upon the first year’s premium has encouraged the practice 
adopted by many agents of allowing a rebate of premium to the new insurant. One result 
is, that the new insurant is easily “perverted” or “twisted” to another company in the 
following year, the rebate operation being repeated. The system leads to demoralization, 
and it is satisfactory to learn that the leading companies are now strenuously setting their 
faces against it. Although ‘“‘rebating” is not as yet carried to any great extent in Australia, 
yet it is a practice that should be nipped in the bud, for on the one hand it implies a large 
expense, in the way of commission, to the companies; while on the other hand, the very 
magnitude of the expense occasions the opportunity of its being futile. Possibly, if agents 
were given a more continuing interest in the fruits of their labors, the expense of procuring 
and retaining business would ultimately be lessened. The other question raised above, that 
of the undesirable extent to which competition is carried, deserves the serious consideration 
of the insuring public as well as of the societies. Take it all in all, there is nothing more 
beneficial to humanity than the practice of life insurance, and yet it is to be feared there is 
hardly anything which becomes to so great an extent the corpus vile of a not too scrupulous 
competition, by means of comparative statements, innuendoes, twisting, etc. Attack leads to 
reprisal, and the competition becomes general. But it costs money, and funds are spent 
which might well serve better purposes. At the present juncture especially, when it has 
become much easier to procure business than for some years previously, a simultaneous effort 
might be made to restrict competition within legitimate limits, thereby to reduce expenses. 

The average rate of interest received during the year shows a slight decline, a movement 
that need excite no surprise when it is considered that owing to the necessity, as well as 
the desirableness, of spreading investments, the life insurance societies have materially 
increased their holdings of public securities, which yield a comparatively low rate of interest. 
Roughly, the different classes of investment may, in relation to the aggregate amount of the 
assets of the societies, be summarised as follows :— 


Loans on mortgages . : ° ‘ nearly one-half. 

Loans on policies. ° ° ° nearly one-fifth. 
Public securities ° ° ° ‘ about one-seventh. 
Cash bearing interest ° . ‘ about one-twenty-fifth. 
Property . ; ° . . nearly one-ninth. 


Taking these classes in order, it may be said with regard to mortgages that the renewal of 
loans as they fall due is difficult, excepting at slight concessions. There is no means of 
ascertaining what the average rate procured actually is, but with plenty of mortgage money 
obtainable at 34 to 4 per cent. from private lenders, it is evident that, so far at least as large 
desirable properties are concerned, the societies cannot expect to earn any but a moderate 
rate. The second class of assets, loans on policies, is a far more valuable one from the 
interest-bearing point of view than any other, but it is hardly one that for its magnitude can be 
viewed with perfect satisfaction, for borrowing on a policy is often the road to surrendering it. 
The return from public securities of the highest order can scarcely be put at more than 3 to 
3} per cent.,a rate lower than that at which some of the societies value their liabilities. 
Deposits at interest with banks return, it may be presumed, about the same rate as public 
securities. The property held by the societies includes foreclosures, which doubtless will be 
gradually disposed of as the market improves. The freehold premises no doubt yield a 
fair rate. “ 
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Upon the whole the avenues for the employment of life insurance funds are not the most 
lucrative, although all of them are necessary for the sake of variety. There is one form of 
investment which unfortunately is scarce, or, from a market point of view, is hardly existent 
in the colonies, but which is largely utilized in England and America. It is the first charge 
on great industrial undertakings of a permanent and assured character. This kind of 
security yields a fairly substantial rate of interest. 

Under all the circumstances it is highly gratifying that the Australasian life insurance 
societies obtain such an average rate as 4°70 per cent. Whether there will be a further 
decline it is hard to predict, but the opinion current amongst English and American 
authorities is, that the tendency to a fall in the rate of interest throughout the world has been 
arrested. But the crucial question is, has the Australasian rate yet fairly approximated to 
what may be called the world’s rate ? 

That the expenses ratio (that is, the proportion of the income absorbed by expenses) 
should have increased slightly during the year is accounted for by the increase in the volume 
of new business. More commission, medical fees, travelling expenses, etc., have to be paid. 
If expenses could be shown apportioned to the existing business and to the new business, 
more light would be thrown upon the subject. At present the conclusion must be that 
expenses are, relatively to the total amount of the business, somewhat higher than they have 
been for several years past. But, with the exception of two or three societies, they are 
probably as low as they can be brought. The immensity of the Australian field, coupled 
with the sparseness of the population, has to be taken into account. 

Last year reference was made in the Vear-Book to the amalgamation of the National 
Mutual Life Association of Australasia and the Mutual Assurance Society of Victoria. One 
effect of that amalgamation is now witnessed in the National Mutual taking second place 
both as regards magnitude of funds and amount of insurance current amongst the Australasian 
life insurance societies. 

The two societies (the Colonial Mutual and the National Mutual) which have branches in 
South Africa, are not affected by the war, having taken care to avoid burgher risks, upon 
which a war premium could not, under Transvaal law, be levied. 

It is too soon to form any opinion as to when and how the life insurance societies will be 
affected by the accomplishment of federation. The Convention Bill empowers the Common- 
wealth Parliament to make laws with respect to (inter alia) :— 

“ Insurance, other than State insurance; also State insurance extending beyond the limits 
of the State concerned.” 

It is to be concluded that in due course of time there will be one life insurance law for 
all the States. But anything more will be quite unnecessary. A great practical inconvenience 
will, however, be left untouched, being a matter of taxation over which the Commonwealth 
Parliament will have no control. It is that the great variety of stamp duties, licences and 
kindred imposts in force throughout the colonies will remain as they are, unless the State 
Parliaments agree upon a system of uniformity. 

It remains now to review in some detail the particulars of the business as reported during 
the year 1899. These particulars do not include the whole of the life insurance business 
transacted, for not only have several British companies a great many policies current in the 
colonies, but three American companies (the Equitable Life Assurance Society of the United 
States, the Mutual Life Insurance Company of New York, and the New York Life Insurance 
Company) are also responsible for a large amount. The figures presented by two or three of 
the Australasian societies include the business which they transact beyond the colonies. The 
compilations which accompany this review do not, therefore, exactly represent the full 
amount of the Australasian life insurance. 

Of the twelve societies whose accounts are included in our tables of revenue and expen- 
diture, and liabilities and assets, two are not transacting new business and one only nominally 
so. Of the other nine, two have a paid-up capital which is virtually applicable to the 
industrial business conducted by them, the profits in the ordinary branch being treated as in 
the purely “ mutual” offices. 

The particulars to be dealt with in this review relate to—(1) new business; (2) revenue 
and expenditure ; and (3) liabilities and assets. 
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(1) The new business (annuities excepted, a comparatively small matter dealt with ater 
in another form) is summarised as follows :— 


LIFE ASSURANCE COMPANIES—-NEW BUSINESS REPORTED IN 1899. 





























Assurances and Endowments. 
Companies. Rn 
Year ended. Ba Fr Amount. 
P r 4 ge € 
Australian Alliance . ° . | Aug. 31, 1899 4 2,265 7514 2 
Australian Mutual Provident .| Dec. 31, 1898 14,879 3,787,083 128,800 19 3 
Australian Widows’ Fund - | Oct. 31, 1898 2,077 446,288 17,764 19 3 
Australian Temperance and 

General (ordinary branch) | Sept. 30, 1899 1,931 327,886 9,126 13 10 
Citizens’ Life (ordinary branch) | Dec. 31, 1898 6,256 1,210,577 40,175 13 3 
City Mutual (Sydney) . » 31, 1898 1,283 167,383 7,663 4 6 
Colonial Mutual . : ‘ » 31, 1898 3,017 874,681 28,793 8 I 
Mutual Life of Australasia sy «31, 1898 1,986 566,422 20,907 9 10 
National Mutual Life. - | Sept. 30, 1899 5,768 1,315,602 43,255 2 10 
New Zealand Government - | Dec. 31, 1898 3,386 715,489 23,292 0 O 
Totals, 1899 —i«yj. ° ne 40.587 9,413,676 319,855 5 © 
» 98 . . ao 34,193 7:735,781 | 266,114 9 8 
” 1897 ° ° pak 325327 7,496,881 252,737 § 11 








The amount of new business reported in 1899 exceeded that reported in 1898 by no less 
a sum than £1,677,895, comparing with an increase for the previous year of only £238,900. 
The total of £9,413,676 is indeed the most satisfactory since 1887, when it was £9,668,764. 
A very great recovery manifestly is indicated. The following statement of the average 
amount of insurance per policy, and the average rate of premium per £100 shows little 
alteration, the character of the new business being practically the same for the last three 
years :— 


1897. 1898. 1899. 
No. of policies issued . ; ° ° 32,327 34,193 40,587 
Amount insured . ‘ ; ‘ - 7,496,881 7;735,781 9,413,676 
New annual premiums . ‘ - 252,737 266,114 319,855 
Average amount of insurance per policy 232 226 232 


Average rate of premium per £100 . £3 7 5 £3 810 43 8 oO 


—s 
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BIRTHDAY HONOURS IN THE INSURANCE WorRLD.—The following list of 
recipients of birthday honours has been compiled by the Post Magazine. The 
Peerage : The new Master of the Rolls, Sir Richard E.Webster, Bart., G.C.M.G., 
a director of the Law Life Assurance Society, to be a peer of the United King- 
dom. New Baronets : Sir George Hayter Chubb, Kt., a director of the Star Life 
Assurance Society, the Engine, Boiler and Employers’ Liability Insurance 
Company, and the Wesleyan Methodist Trust Assurance Company. Mr. 
Edward Walter Greene, of Nether Hall, Bury St. Edmunds, is on the local 
board of the Alliance Assurance Company. New Knights: Mr. Colin George 
Macrae is head of the Edinburgh firm of Macrae, Flett and Rennie, W.S., 
who are solicitors to the Scottish Life Assurance Company. Alderman 
William Haswell Stephenson, Mayor of Newcastle-on-Tyne, is chairman of 
the local board of the Northern Accident Insurance Company. 
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COUNTY FIRE OFFICE. 


$~ STEADY, conservative business of substantial volume 
continues to be done by the County Fire Office—a 
company that is coming in sight of its centenary, 
having been established as far back as 1807. For a 
number of years its premium income hung in the 
neighbourhood of £273,000, and a very satisfactory income it was, 
even had it remained at that figure; but in 1898 the company made 
a spurt, and the premiums mounted sharply to £283,500, while last 
year a still further advance was made to £289,000. The temptation 
for the officials of such an old office as the County is to fall half 
asleep, and be content to jog along lazily, but in this case the 
temptation has been successfully resisted by the present management, 
who are apparently determined to do the last few laps of the 
company’s century at a swinging pace. An increase of £5,400 on 
the top of an advance of £9,000 is a very creditable performance on 
the part of an institution that, as the old lady said, is “almost a 
centurion.” And what is more, this additional income has been 
secured, not only without adding to the ratio of working expenses, 
but actually with a slight reduction of the proportion. In 1898 the 
percentage of expenses to the premium income was 34°33, while in 
1899 the figure was reduced to 33°75. This is a performance on 
which the management deserves to be congratulated even more than 
on the increase in the business done. 

In the matter of fire losses, however, the County has not been 
quite so fortunate this year, the amount paid away being nearly 
£144,000, or 49°79 per cent. of the premiums received, which 
compares with 47°47 in the previous twelvemonth. The loss experience 
has, indeed, been the heaviest since 1894 ; but while this is the case 
it is still a comparatively small proportion of claims; and the best 
testimony to the careful manner in which the fortunes of the County 
are directed is to be found in the fact that the office has not been 
confronted during the past half-dozen years with a higher loss rate 
than 51 percent. Many a younger company that has ambitiously 
extended its scope, and gone far afield in the search for business to 
swell its totals, must look with envy on the profitable way in which 
this veteran institution has continued to work remuneratively and 
comfortably all the time—standing apart, as it were, from the 
mad struggle after dangerous business. The net result of the year’s 
operations for the County is a credit balance of as much as £69,000, 
which enables the directors to distribute a dividend for the year of 
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no less than £10 per £100 share (480 called up), and at the same 
time to make the usual septennial returns to those policyholders 
entitled to them. In the balance-sheet, these returns figure for 
£36,580, and the County’s principle of making such returns on 
policies that have not resulted in claims is one that renders the office 
extremely popular. Indeed if it were more widely known that this 
was the practice of the County, we are sure it would bring a large 
accession of new business. The County, however, is content to hide 
its light under a bushel, to a certain extent, rather than increase 
its expenditure, and we suppose the management knows its own 
business best. 


— 





An INSURANCE AMALGAMATION.—Subject to adoption by the shareholders 
of the Traders’ Mutual, the directors of that company have entered into an 
agreement for transfer to the Compensation and Guarantee Fund (Limited). 
By the transfer the whole of the business connection, agency organization, 
funds and assets, will, subject to the policy liabilities of the Traders’ Mutual, 
pass into the possession of the Compensation Fund. To the shareholders of 
the Traders’ Mutual there will be allotted 10,000 #5 shares in the Compensa- 
tion Fund, credited with #1 paid. The head office of the Traders’ Mutual, 
which is at Manchester, will become a branch of the Compensation Fund in 
that important commercial centre. Mr. Arthur B. Scholfield, the managing 
director of the Traders’ Mutual, will join the board of the Compensation 
Fund, and the other directors of the Traders’ Mutual will, under the 
chairmanship of Mr. W. H. Vaudrey, late Lord Mayor of Manchester (the 
present vice-chairman of the Compensation Fund), act as local directors. 


INSURANCE INSTITUTE OF YORKSHIRE.—The annual general meeting of 
this institute was held at the offices of the Commercial Union Assurance 
Company, Leeds, on Friday, May 25, the chair being occupied by Mr. 
J. H. Mills (Palatine). The following officers were elected for the ensuing 
session :—President: Mr. C. M. Tate, Ocean Accident. Past Presidents: 
Mr. J. A. Cunninghame, Yorkshire; Mr. J. B. Tennant, F.I.A., Friends’ 
Provident ; Mr. T. S. Riley, Law Union and Crown; Mr. J. Wardle, Liver- 
pool and London and Globe ; Mr. J. B. Roberts, Sun Fire; Mr. J. H. Mills, 
Palatine. Vice-Presidents: Mr. J. P. Eddison, North British and Mercantile ; 
Mr. J. W. Wootton, Sun Life; Mr. F. R. Hardingham, Rock; Mr. D. M. 
Linley, British Law; Mr. F. J. Allen, Atlas; Mr. A. H. Cowpe, Royal. 
Council: Mr. H. Barker, Phoenix; Mr. W. A. Bingham, State; Mr. H. 
Cooke, Liverpool and London and Globe; Mr. W. Holbrook, Lancashire ; 
Mr. J. S. Leslie, C.A., Scottish Legal Life; Mr. G. Lithgow, Sun Fire; Mr. 
T. C. Metcalf, Atlas; Mr. P. L. Newman, B.A., F.I.A., Yorkshire; Mr. G. 
Purchon, Royal; Mr. A. W. Sneath, Hand-in-Hand; Mr. W. Thorp, 
Assessor; Mr. G. Wardman, Patriotic. Hon. Treasurer: Mr. W. Riley, 
Commercial Union. Hon. Librarian: Mr. W. A. Holroyd, Sun Fire, 15 
Park Row, Leeds. Hon. Secretary: Mr. E. Bagshaw, Phoenix, 8 Park Row, 
Leeds. Assistant Hon. Secretary, Mr. A. Riley, Law Union and Crown. 
Auditors: Mr. F. Denton, Sun Fire; Mr. A. R. James, North British and 
Mercantile. 
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THE EDINBURGH LIFE ASSURANCE COMPANY. 


HE seventy-seventh annual meeting of the Edinburgh 
Life Assurance Company was held within the head 
office of the company, the senior ordinary director 
acting as chairman, in the absence, through indis- 
position, of Sir Graham Montgomery, Bart., the 

president. The report then submitted discloses features common to 
all the insurance companies carrying on business in this country, and 
the Edinburgh Life Assurance Company is one which restricts its 
operations to these isles. It has no foreign or colonial agencies, and 
therefore anything which affects the area within which it works must 
react on it. Among the influences hostile to life assurance must be 
named the war in South Africa. The war brought for a time dear 
money, dear provisions, and high imposts; it has taxed not only 
national, but in many cases individual resources; it has drained the 
country of money ; and it has curtailed trading even in the necessaries 
of life. Insurance is deemed a luxury by most persons, and luxuries 
are the first thing to be sacrificed in time of straits. The past year 
has, therefore, not been a prosperous one for life assurance. In 
regard to this the chairman of the Edinburgh Life justly remarked 
that, as report after report is published, this fact is made but too 
evident, and in some cases the decrease in business runs into very 
large figures. 

The position of the Edinburgh Life is peculiar in one respect. It 
shows a gross increase in new business over the previous year, but a 
net decrease. During 1898, 1,170 policies were issued, assuring a 
total sum of £513,454; whereas in 1899, 935 were issued for £588,295. 
The increase was thus £74,841. But in the former year only £38,662 
was reassured with other offices, while as much as £173,677 was 
reassured in the latter year. There was thus a net decrease in the 
assurances retained by the office. The reassuring of so big a sum 
was due to several large policies, the risk of which necessitated its 
being spread over other offices, which in return were unable to con- 
tribute a like amount to the Edinburgh Life, the reason being the 
diminution in life assurance business all over the country during the 
past year. What a company gives off in the way of reassurance, it 
naturally expects to get back as far as possible when the other 
companies are in a position to reciprocate. The premiums on the new 
policies amounted to £29,422, as compared with £33,000 for 1808. 

The annuity figures show a small decrease, the consideration 
received being £36,720, to £45,985 in 1898. The former amount 
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represents the Edinburgh Life’s average. As to the annuities 
terminated in 1899, these appear to have been more numerous than 
were expected, a state of things which is all to the benefit of the 
company. Some offices do not care particularly for annuity business ; 
the Edinburgh Life appears to cultivate it moderately, and only to 
advantage. The changes in interest-earning, and the well-known 
longevity of annuitants, are great factors in the determination of 
annuity calculations. To attract such business the rates must be 
kept fairly low; to repel it they must be high. But it is a method 
of investment which is deliberately and of forethought desired by 
various classes and conditions of men and women whose circum- 
stances seem to suit such a method of life provision, and who do 
not object to consume their capital and income with each bite they 
take ; reminding one of La Fontaine’s epitaph on himself :— 
“ Jean s’en est allé comme il est venu 
Mangeant son fonds avec son revenu.” 

The death claims naturally call for attention. They are, roughly 
speaking, the be-all and the end-all of insurance. It is to meet them 
and all they imply that life assurance exists; and a very natural 
enquiry is, how far they range each year. Do they come within the 
calculations of the expected mortality figures? or do they surpass it ? 
In the present case the answer is that the claims by death were well 
within the expectation, having been less than 90 per cent. of the 
expectation; and this statement is sufficiently satisfactory for its 
purpose. As to these claims themselves, they were for 1899—the 
year under review—£222,975, as compared with the smaller sum of 
£206,697 in 1898—a difference of £16,278. Of these, the claims 
arising from death amounted to £204,597 in the former year, as com- 
pared with £182,095 in 1898—a difference of £22,502. This brings 
into relief the greater mortality on which the bigger payments for the 
past year were based, or the falling-in of policies of greater amount, 
or a combination of larger and more numerous claims. Of course, 
it cannot in the nature of things be expected that claims will be 
uniform in number and value each year. But it is eminently 
desirable that they be under the expectation. Regarding the claims 
under endowment policies by survivance, these totalled £18,378 in 
1899, to £24,602 in 1898—a difference of £6,224 in favour of the 
former year. The survivance policies appear to represent one-twelfth 
of the entire claims. 


The amount paid for surrender values was £17,734, or just about 
half what it was in the preceding year, when the amount was, for 
the occasion, swelled by the payments taken in cash for the bonuses 
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which followed the quinquennial division of profits, as well as by the 
surrender of policies which had been maintained merely to participate 
in that division. It is good to see policies well maintained, and it is 
possible that the war may have helped to make many persons hang 
on to their policies, who would in other circumstances have parted 
with them. 

Among the other items in the report there is a diminution in the 
commission and expenses of management; an addition of £123,000 
to the life assurance and annuity fund; and the maintenance of a fair 
average rate, viz., £3. 17s. 5d., on funds invested and uninvested, 
being an advance of one penny per cent. on the year’s rate. The 
total funds of the company now amount to 43,521,134. The report 
shows good progress on the part of the company, and careful adminis- 
tration of its funds. 

The directors have resolved to take out powers enabling them to 
invest in foreign securities other than those of the United States, and 
it need not be doubted that these extended powers will be wisely 
exercised. 





»™ 
a 


THE COMMERCIAL UNION AssuRANCE ComMPpaANy.—At an extraordinary 
general meeting of the shareholders of the Commercial Union Assurance 
Company, Limited, recently held, a resolution to extend the objects of the 
company under the provisions of the Companies (Memorandum of Associa- 
tion) Act, 1890, was unanimously passed. The immediate object of this 
extension of powers is to enable the company to complete an agreement for 
the acquisition of the business of the Palatine Insurance Company, Limited. 
A resolution to increase the remuneration of the directors was also agreed to, 
and both will require confirmation at a second meeting to be subsequently 
convened. 

LONDON AND LANCASHIRE FIRE INSURANCE Company.—The London 
and Lancashire Fire Insurance Company having secured control of the Orient 
Insurance Company, of Hartford, in the United States, the following par- 
ticulars gleaned by the Financial Times of the absorbed concern will be 
interesting to our readers. Amongst insurance authorities Hartford is 
regarded as the home of the highest class of underwriting in America, and 
the Orient stands in the front rank, having existed and carried on business 
since 1872, and for some time past paid dividends at the rate of 10 per cent. 
per annum. In the States the Government requires every insurance company 
to provide and set aside funds to cover the unearned risk of each insurance 
on its books. After making this provision the Orient still has its original 
capital intact, and, in addition, an available surplus beyond all liabilities 
actual and possible equal to 126 per cent. of such capital. The assets are 
not only sufficient to offset this capital and surplus, but also to cover all 
liabilities present and prospective, including the amount required to run out 
the current risks on the books. It is the intention of the management of the 
London and Lancashire Fire to control and work the business of the Orient 
separately, but according to their own methods of underwriting. 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION. 


2CCIDENT business requires very careful handling, and 
the cautious and conservative companies that have 
had experience in dealing with it are those likely 
to make a profit from it in the future. The passing 
of the Workmen’s Compensation Act brought a vast 
number of competitors into the field, few of which seemed so 
desirable offices for clients requiring insurances in connection with 
the Act’s provisions as the Employers’ Liability Office, which, with its 
large paid-up and uncalled capital and substantial reserves, offered a 
high class of security to its:customers. The company has, however, 
insisted on receiving what it considered to be adequate premiums 
for the risks undertaken, and has endeavoured to adhere to the rates 
which were fixed by the original tariff association, which had a short- 
lived existence in connection with compensation insurance. In due 
course a fair proportion of this kind of business will no doubt come 
to the share of the corporation, but hitherto no large increase in the 
premium income has to be noted. In the year ending March 31, 
1898, before the Act came into operation, the company’s premium 
income amounted to £320,386, whilst the premiums received in the 
years ending March 31, 1899 and 1900, were respectively 4 334,649 and 
£337,207. The rate of progress is not more than might be expected 
from the natural growth of the business, independently of the 
annexation of a new sphere of commercial enterprise. The directors, 
we think, have done well to be wary. The interests of their pro- 
prietors, who would have to bear the burden of unsuccessful trading, 
have to be safeguarded. The attention of the management is 
properly being given to making existing business pay, rather than 
towards incurring fresh risks at rates which, at present, have scarcely 
got beyond the experimental stage. The corporation is paying its 
way, and is making decided headway. Although there has, during the 
last ten years, been but a slender margin between premiums on the 
one hand, and losses and expenses on the other, yet that margin in 
every case but one has been upon the right side ; and as moderation 
has been displayed in dividend distributions, the result has been a 
gradual strengthening of the company’s reserves. The position of 
the company as compared with its liabilities has, during the past few 
years, shown steady and substantial improvement. The report for 
the year ending March 31 last is satisfactory, and discloses a greater 
margin of profit than has been shown by the company in any year 
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. since that ending March 31, 1896. The premium income, £337,207, 


was greater by £2,558 than that of the previous year; and the 
combined amount of losses and expenses, £321,662, was less by 
41,367 than those shown in the year to March 31, 1898. The 
difference between premiums on the one hand and losses and 
expenses on the other, in respect of the past financial year, amounts 
to about 44 per cent. on the premium income. The dividend, 
however, which is again declared at the rate of 4s. per share, 
has been almost entirely earned from interest and other sources. 
The amount required for this distribution is £15,000, whilst the 
receipts from interest and rents were 14,020, from transfer fees 
#16, and from profit on exchange £583. Had the trading profit 
been added, instead of being applied to strengthening the reserves, 
the dividend might have nearly been doubled As the corporation’s 
capital is £150,000, and its premium income is £337,207, a profit on 
its fire trading of 44 per cent. is about £14,000; and it will be seen 
that if interest receipts are maintained, and if the company can 
manage eventually to conduct its business so as to make a steady 
trading profit of 5 per cent. on the premium income, the share- 
holders ought in due course to make something like 20 per cent., 
instead of 10 per cent., on their capital. This view entirely justifies 
the prudent policy of the directors in dealing with new business. At 
present, shareholders must be satisfied to see their trading profits 
added to the reserves, which now, after deduction of the declared 
dividend, amount to 4234,383, or to about 70 per cent. of the 
premium income, in place of about 50 per cent., as was the case 
ten years ago. 





& 
> 


AMERICAN INSURANCE.—A German contemporary learns that an important 
American insurance company has opened negotiations with a view to 
acquiring several million marks of the German Imperial Loan. 


FREE CHurRCH Wipows’ Funp.—Mr. Archibald Hewat, F.F.A., F.I.A., 
actuary, has been requested to make the septennial investigation and valua- 
tion of the Free Church Ministers and Missionaries’ Widows and Orphans’ 
Fund. 


FACULTY OF ACTUARIES IN SCOTLAND.—The annual examinations were 
held in the Faculty Hall, 24 George Street, Edinburgh, on April 26 and 27, 
when sixty-eight students presented themselves for examination ; thirty-three 
for the first, thirteen for the second, and twenty-two for the final. The 
examiners for the first examination were Messrs. H. G. S. Lawson and John 
Nicoll; for the second examination Messrs. James Fenton and William G. 
Walton ; and for the final examination Messrs. James Chatham and A. E. 


Sprague. 
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ENGLISH AND SCOTTISH LAW LIFE OFFICE. 


OUNDED in 1839, this well-known life assurance company 
5 ~=has now had a long and successful career, throughout 
‘ which it has consistently justified its reputation as a 

high-class and select insurance institution. It was a 

happy thought at its formation to enlist in its service 
the co-operation of leading members of the legal profession, not only 
in London, but in that other metropolis of assurance industry, 
Edinburgh, where so many of the strongest life offices in the kingdom 
have their headquarters. The progress which the society has made 
during the last ten years has been very marked. It principally arises 
from the unusual activity which distinguished the quinquennium, 
which ended on December 31, 1895, during which period the new 
business annually averaged about £700,000, as compared with 
% 300,000, which was about the annual average for the preceding five 
years. During the period referred to the premium income rose from 
£149,576 to £194,761, and the life and annuity funds from £1,633,217 
to £1,985,964. On its conclusion a change of policy as regards 
business extension seems definitely to have been resolved upon. 
Those responsible for the management of the society appear to have 
considered that a smaller increment of new business would be prefer- 
able during the current quinquennium, accompanied by a reduction 
in the expenses of management, although, considering the rate of 
progress that was being made, the cost of the business can never have 
been considered excessive. The new business returns, after deduction 
of sums reassured, were as follows in the first three years of the profit 
period now running—in 1896, £505,272; in 1897, £516,261; and in 
1898, £575,248. The net new assurances reported for 1899 are below 
the average, having amounted to £435,831. They were sufficient, 
however, to maintain, and even to slightly increase, the premium 
income, which was £209,221. The directors’ report is a very full 
and interesting statement, and shows in detail that the withdrawals 
of assurances, from every cause, amounted to £428,438, so that the 
amount at risk at the close of the year (46,831,912, exclusive of 
contingent interim bonus) was a little more than that subsisting on 
December 31, 1898. The amount assured which has run off the books 
is distributed as follows :—Claims by death accounted for £158,177; 
matured endowments for £6,063; surrenders for £74,000; expired 
or otherwise determined policies, less policies revived, for £189,646 ; 
and commuted bonuses for £552. In regard to the death claims for 
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the year, whilst the number of policies involved was forty-four below 


the expectation, the amount assured was £5,335 more than anticipated 
by the tables. It is not in the power of an assurance office to 
distribute its sums at individual risk in a manner which allows the 
laws of average very wide play. The policies for sums of over £1,000 
in amount are not usually numerous enough to secure the regularity 
in claim incidence which might theoretically be desirable, but this 
is one of these matters which the results of a series of years may 
be relied upon to rectify, and the small excess in 1899 is of no 
great practical importance. The society since its formation has 
paid in respect of death claims and endowments the large sum of 
£4,204,791, and has thus very clearly demonstrated the value of its 
services to the community. A fact of this kind testifies to the utility of 
the frequently abused middleman or agent. But for the efforts made 
by agents of life offices the amount of existing life business in the 
country would be comparatively small, as is shown by the modest 
amount of the policies which have been taken out in these admirable 
institutions which dispense with the payment of commission. The 
four millions sterling and upwards paid in claims by the English and 
Scottish Law Life Office represents a huge sum, for which in most 
cases widows and orphans have to thank in a great measure the 
persistency of a life assurance agent. The commission and expenses 
of management absorbed in 1899 about 16°7 per cent. of the premium 
income, which shows a slight diminution in ratio as compared with 
1898, and a very material reduction as compared with the years of 
high pressure to which we have referred. The amount received as 
consideration for annuities granted was £11,852; and, looking to the 
small profits which can now be made in this class of business, no 
dissatisfaction will be felt that the society has not undertaken a 
greater liability in this direction. The life funds increased during the 
year by £60,470, and stood at its close at £2,029,637; while the 
annuity funds amounted to £335,267. The net annuities subsisting 
on December 31, 1899, amounted to £36,261, the company having 
been relieved of liabilities to the extent of £3,980 through the 
deaths of annuitants during the year. It is stated in the report that 
in consequence of the disturbances in South Africa, the Stock 
Exchange investments of the association showed at the close of the 
year some depreciation in market as against ledger values; but that 
this depreciation is more than covered by the investment reserve fund, 
after making full provision for the mortgage investments in respect of 
which that fund was primarily created. The fund referred to 
amounts to £50,000, and the total funds of the company, after reduc- 
tion of outstanding liabilities, and inclusive of shareholders’ capital 
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paid up amounting to £70,000, stood at the close of the year at 
42,414,905. The interest yield on the life fund for the year seems to 
have been about 43. 11s. 87. per cent., after deduction of income-tax. 
The return is not very high, but gives a profit from interest, as the 
society on the last occasion valued at 3 per cent. The next quin- 
quennial valuation falls to be made at the close of the current year. 
Very good:+bonuses have hitherto been declared by the association, 
and we trust that the results to be published next year will maintain 
its successful traditions in this respect. 


~~ 
~~ 





LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


(oe MANY respects the career of the above company, 
Siti especially during the last dozen years or so, has been 
=) a remarkable one. The society has always had the 

advantage of a powerful legal connection, of which the 
present management in particular has availed itself 
with a fine combination of zeal and discretion. The business has 
increased by leaps and bounds. While the average new sums assured, 
after deduction of reassurances, used to be about 4 300,000 a year, the 
present total of new transactions annually amounts to not far short of 
the coveted seven figures. This extraordinary progress has been accom- 
panied, not, as might have been imagined, by an increase, but by a 
decrease in working expenses. Looking back ten years ago we find 
that at the close of the year 1889 the life assurance funds amounted 
to 42,157,259, and that the premium income for that year was 
£166,477. The report for 1899 shews an increase in ten years of 
about 55 per cent. in the life funds, and of about 75 per cent. in the 
premium income. The expenses have fallen concurrently from 14 
to II per cent. of the premium income. This implies a rare and 
striking managerial accomplishment. Still more noteworthy is the 
fact that, while on each of the last two valuation occasions a more 
severe basis of calculation than formerly used was adopted, the profits 
to policyholders have nevertheless increased. Thus, for the quinquen- 
nial period ended on December 31, 1886, a compound reversionary 
bonus of 32s. per cent. per annum was declared, while for the period 
1887-1891 inclusive the bonus of the same character amounted to 
36s. per cent. perannum. As at December 31, 1896, the company’s 
liabilities were valued on one of the strictest bases employed by life 
offices, the Institute of Actuaries’ tables being used, net premiums 
only being valued, and interest at 2% per cent. instead of 3 per cent., 
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as on the preceding occasion, being employed. Yet the profits made 
by the company were so considerable as to provide for the large 
additional reserve required through the reduction in the rate of 
interest assumed, and also to permit compound reversionary bonuses 
at the increased and specially high rate of £1. 18s. per cent. per 
annum to be distributed. On that occasion the directors candidly 
pointed out that it would not be prudent, looking to the conditions 
affecting life assurance business, for the policyholders to rely on the 
maintenance of so high a bonus rate in the future. Yet the results 
of the business for the first three years of the current quinquennium 
which have been published show that very considerable profits are 
being made, and the policyholders may confidently anticipate that 
the bonuses that they will receive in 1902 will be ona scale which 
will favourably compare with the contemporaneous declarations of 
most of the company’s competitors in life assurance. The valuation 
was so strict on the last occasion, that it is not likely that any 
appreciable portion of profits will require on the next occasion to be 
applied to a further strengthening of the investigation basis. The 
manner in which the company has managed to maintain a high 
interest yield is another feature upon which its policyholders must be 
congratulated. The following little table shows the interest yield 
during the last three quinquennial periods :— 


Period. Interest yield. 
1882 to 1886 inclusive . ‘ ‘ . 44+ 48. 3d. per cent. 
1887 to 1891 - , , , -§ Seem a 
1892 to 1896 = ; , , -§ Be wea «a 


For the year 1899, the directors report that the funds (omitting the 
amount invested in the purchase of reversionary interests) yielded an 
average rate of £4. 2s. 8d. per cent. This gives a profit margin of 
41. 12s. 8d. per cent. on the funds referred to, as compared with a 
margin of £1. 4s. 6d. per cent. during the last quinquennial period, 
seeing that 2% per cent. is now the assumed interest rate in place of 
3 per cent. As against this improvement, the fact must be borne in 
mind that a 2% per cent. net valuation gives a less margin for profit 
from loading on the premiums than a 3 per cent. net valuation, but, 
taking the two items of interest and economy together, the Legal and 
General must now be making larger profits for its members from 
these sources than it was doing five years ago. The comparison as 
regards mortality may not be quite so satisfactory, for in 1892-1896 
the claims were exceptionally light, whereas in 1898 they were higher 
than the company had usually experienced. 1897 and 1899 were, 
however, characterized by a favourable incidence of mortality. All 
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round, the profit prospects are distinctly favourable in this society, 
and new policyholders can enter it upon peculiarly advantageous 
terms. Although the company is a proprietary one, the shareholders 
take by way of dividend the modest proportion of only one-tenth of 
the profits, whilst offering as additional security to the company’s 
ample life funds a paid and ugcalled capital amounting to one 
million sterling. 

The following are the salient points of the report for 1899. The 
new assurances amounted, after deduction of reassurances, to 
£929,041. The net premium income for the year was £291,907, 
being £8,538 more than that of 1898. The total net claims arising 
by death amounted to £205,589, in addition to which £395 became 
due on account of endowment assurances matured. The claims 
included £55,841 of bonus additions, and in cases where the bonuses 
had not previously been surrendered for cash or reduction of premium, 
the additions amounted to the large average increase of 59 per cent. 
The total number of ordinary policies in force at the end of the 
year was 6,858, assuring, with bonus additions, 412,800,860. The 
total assets of the society, increased during the year by the sum of 
488,295, amounted on December 31 to £3,546,782, of which the 
assurance fund represented £4 3,342,688. The assets include 42,184,516 
invested on mortgages of real and personal property, which have been 
recently investigated by the directors and reported on as satisfactory. 
With the exception of £10,000, all these mortgages are on property 
within the United Kingdom. £33,164 is lent on the company’s 
policies. £466,746 represents reversions and reversionary annuities, 
and £83,624 life interests in possession. The remainder of the 
society’s assets appear to be well invested, the greater proportion 
of them being placed in the highest class of Stock Exchange 
securities. In every department the directors are enabled to render 
a most gratifying account of successful stewardship. 


—_—— ——_<¢>— ——— 


Rock Lire AssuRANCE Company.—The report of the directors for 1899 
states that during the year new policies issued were 1,249, assuring £579,594, 
the premiums being £19,920. The amount reassured was £66,350. The 
claims amounted to £94,718, with bonus additions of £26,374. The 
mortality experienced has been well within that expected. The total of 
the accumulated funds is £3,275,797. In the accident department premiums 
received amounted to £16,360, of which £4,830 was paid away for reinsurance. 
Claims paid, admitted and reserved were £4,579 ; commissions and expenses, 
£4,283; return of profits to policyholders, £1,092 ; leaving £7,302, which 
has been carried to credit of unearned premiums and reserve. 
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Fnsurance Reports, etc.—Summarised. 

ALLIANCE MARINE AND GENERAL AssURANCE Company.—The report 
for 1899 states that the balance at the credit of the 1898 underwriting account 
on December 31, 1898, was, after deducting expenses, £33,706, and the 
settlements on this account during 1899 amounted to £26,188. The balance 
remaining at the credit of profit and loss is £76,067, out of which it has 
been decided to declare a dividend of 30s. and a bonus of ros. per share, 
together 4os. per share, free of tax. An interim dividend of 1os. per share 
was paid on January 1; the balance of jos. per share will be paid on 
July 2. The net premiums received on the 1899 underwriting were £ 140,494, 
the losses £46,873, and the expenses £37,086, leaving a balance of 


£56,535: Pm 


AUSTRALIAN Mutua Provipent Society.—The report of the directors 
for 1899 states that 15,004 proposals were completed, assuring £ 3,907,785, 
making with proposals received prior to January 1, 1899, 15,238 policies for 
£3:955,085. The new premiums amount to £189,421, of which £54,082 
represents single payments. Claims amounting to £528,705, including 
4,147,602 for bonus additions, have arisen under 1,072 life policies, by the 
death of 911 members. 521 endowment assurances have also matured, 
amounting to £220,314, including £69,945 for bonus additions. The 
accumulated fund has been increased by £895,691, and now amounts to 
£16,074,741, which includes £7,178 in the claims investment account. 
Out of the surplus of funds over liabilities of £566,183, the board has 
resolved to allot £506,183 for distribution among the members. This will 
provide reversionary bonuses, amounting to about £942,500. The directors 
have resolved to write off £8,538 from the values of foreclosed properties, 
and to increase the reserve for possible depreciation of securities by £5,176, 
making it £266,692. 


BRITISH AND FOREIGN MARINE INsURANCE Company.—The directors 
announce an interim dividend for the half-year ending June 30 of 8s. per 
share, payable July 1. 


GENERAL ACCIDENTS ASSURANCE CoRPORATION.—The directors have 
declared a dividend at the rate of 6 per cent. per annum on the cumulative 
preference shares, and at the rate of 15 per cent. per annum on the ordinary 
shares. 


GUARDIAN FIRE AND Lire AssURANCE Company.—The report for the 
year ended December 31 states that in the life department the number 
of proposals received and disposed of during the year was 906 for £531,426, 
and 770 policies for £421,001 were issued, the annual premiums being 
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£13,911. Reassurances were effected with other offices during the year for 
£27,660. The claims by death numbered 225 under policies assuring, with 
bonuses, after deduction of reassurances, £221,764. The quinquennial 
valuation of the liabilities under the company’s life policies and annuity 
contracts has been made as at December 31. Of the total profits of the life 
department for the five years amounting to £423,859, inclusive of the balance 
brought forward, it is proposed to divide £330,000, and of this sum the 
policyholders take £264,000, and the proprietors £66,000. The balance 
carried forward to the new quinquennium is £93,859, as compared with 
£70,136. In the fire department the premiums, after deducting reinsurances, 
amounted to £376,473, as against £363,880 in 1898; and the losses, after 
making the same deduction, to £211,069, as against £209,191 in 1898. 
The percentage of the losses upon the premiums for 1899 was 56°06, as 
against 57°49 per cent. in 1898. The expenses and commission together 
amounted to £128,294, being 34°08 per cent. on the premiums, as compared 
with 34°54 per cent. in 1898. After providing for losses and expenses, 
income-tax and bad debts, and for the premium reserve to cover the 
unexpired liability on policies current at the end of the year, there was a 
profit of £32,111. The interest on the fire fund amounts to £21,712, and 
the total profit of £53,823 is transferred to profit and loss. In the accident 
department the premiums received, after deduction of reinsurances and 
refunds, amounted to £12,159, while the claims, after deduction of sums 
reassured, were £7,670. The expenses of management and commission 
amounted to £3,880, and the accident fund at the end of the year’ was 
£6,679. The profit and loss account shows :—Balance brought from 1898, 
£22,699; interest, etc., £39,283; transfer from fire revenue account, 
£53,823; and one-fifth share of life profits (amounting to £66,000 by the 
new quinquennial valuation) applicable to this year’s dividend, £13,200, or 
a total of £129,073. It is proposed to pay a dividend at 8% per cent., free 
of tax, of which £25,000 has already been paid as interim dividend, leaving 
a balance to be carried forward of £44,073. 

IMPERIAL INSURANCE CompaNny.—The report of the directors for 1899 
states that the net premiums amounted to £664,245 (£51,701 more than 
those of 1898), and the losses paid and outstanding to £403,838, being 
60°79 per cent. thereon, against a loss ratio of 62°85 in the previous year. 
The directors recommend a division of £1. 5s. a share; of this ros. was paid 
as interim dividend, and the balance of 15s. will be payable on July 4. The 
funds of the company stand at £1,557,723. 

LANCASHIRE INSURANCE CompaNny.—The report for the year 1899 states 
that in the life department 629 new life policies were issued, assuring 
£246,216, and producing in new premiums £9,618 ; also the sum of £1,588 
has been received as consideration for annuities granted. The total income 
of this branch, after deducting sums paid for reassurances, amounted to 
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£143,303. The claims for 198 deaths and 18 matured endowments and 
endowment assurances amounted to £93,747, and, after providing for these 
and certain other sums, the life fund now stands at £1,090,168. The fire 
premium income, after deducting reassurances, amounted to £674,542, 
being a decrease on that of the preceding year of £31,245. The claims 
for loss and damage by fire, including outstanding losses, amounted to 
4,498,661, and, after providing for these and commission and expenses 
and foreign State taxes, there was a debit balance of £85,814. The 
adverse result is entirely attributable to the United States of America 
and the Continent of Europe; in the former field the conditions of fire 
insurance business during the past year have been altogether abnormal, and 
at the same time a considerable volume of business has been advisedly dis- 
continued ; also, in pursuance of the settled policy of recent years, a con- 
siderable further reduction of reinsurance contracts on the Continent of 
Europe has been made. In the employers’ liability department the premium 
income, after deducting reassurances, amounted to £30,592, and the claims, 
including provision for those unsettled, amounted to £14,794, and, after 
providing for these and commission and expenses, there remained a surplus 
of £5,012. The investments produced in interest the sum of £53,930, of 
which £38,950 belongs to the life branch. An interim dividend at the rate 
of 5 per cent. per annum was paid in November, and a further dividend at 
the same rate for the half-year ended December 31 (making 5 per cent. for 
the year) on June 28. After paying these dividends the profit and loss 
account showed a total debit balance of £62,750. The report on the 
life valuation for quinquennium ended December 31, 1899, states that the 
company has experienced a considerable shrinkage in the interest yield, and 
has further suffered from a heavy strain in the death rate, notably in the year 
1899. Since the interest obtainable on the best securities no longer supplies 
a sufficient protective margin upon the old valuation provision of an expected 
permanent interest return of at least 334 per cent., it has become desirable to 
strengthen the valuation reserves by basing the estimates upon an expectation 
of a 3 per cent. yield only. The following will then be a summary of the 
financial position :—Assets belonging to the assurance fund, £ 1,090,168 ; 
estimated net liability under the assurance and annuity contracts, according 
to the Institute of Actuaries, HM- Table, at 3 per cent., all loadings upon the 
premiums being reserved for future expenses, profits, and contingencies, 
£1,083,128 ; and surplus, £7,040. 


THE LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY announces 
that the half-yearly dividend to June 30 of 3s. 6d. per share, being at the rate 
of 17% per cent. per annum, will be payable on July 2. 

MARITIME INSURANCE CompaANy.—The directors have declared an 
interim dividend of 2s. per share, free of income-tax, payable on and after 
July 2, being at the rate of ro per cent. per annum. 


10° 
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MERCHANTS’ MARINE INSURANCE ComPpaNy.—The directors have declared 
an interim dividend of 1s. 6d. per share, payable July 14, for the half-year 
ending June 30. 

MutTvat Lire ASSOCIATION OF AUSTRALASIA.—The actuarial investigation 
report for the period ended December 31, 1899, shows that 18,307 policies 
were in force for £ 5,172,043, and that out of the funds—/£1,359,362—at 
that date there existed a gross surplus of £124,372, on a 4 per cent. pure 
premium valuation, but, in view of the possibility of a still further decline in 
the value of money, it was recommended to pass to the most stringent 344 per 
cent. valuation, and make other special reserves absorbing £65,485 of the 
gross surplus, reversionary bonus certificates being issued to members at as 
nearly as possible the same rate as at the 1894 investigation. Interest realized 
on the mean amount of funds for last year was at the rate of 4% per cent. 

NORTHERN ASSURANCE CompaNy.—The report states that in the fire 
department the net premiums amounted to £709,190, showing an increase 
of £27,401 in comparison with those of the previous year. The net losses 
were £,403,221, and the total expenses of management (including commission) 
were £245,523, the year’s operations, after providing for liability under 
“current risks,” resulting in a profit of £49,485. In the life department 
994 policies were issued for new assurances, amounting in the aggregate to 
4,471,697, yielding in annual premiums £16,462. The total income of the 
year (including interest) was £381,075, and the increase of the funds in 
respect of the year’s working was £181,609. The balance of profit and loss 
account, after charging it with the interim dividend paid in December last, 
amounts to 199,364, out of which the directors propose to add £5,000 to the 
staff pension fund, to pay a further dividend of £1. 5s. and a bonus of 15s. 
per share on account of the year 1899, absorbing in all £65,000, and leaving 
4,134,364 to be carried forward. The total accumulated funds of the 
company on December 31, 1899, amounted to 45,509,273. 


NorwicH AND Lonpon AccIDENT INSURANCE AsSsOocIATION.— The 
directors have declared an interim dividend of 5s. per share, being at the 
rate of ro per cent. per annum. 

NorwicH UNION Fire INsuRANCE SociEety.—The report of the directors 
for the year ended December 31 states that the net premium income 
amounted to £961,558, against £941,010 in 1898. After setting aside 
one-third of the premiums (£320,519) as a reserve against liabilities on 
policies not run off, the balance at the credit of profit and loss account, 
including the unappropriated balance, £217,621, brought forward from the 
previous year, is £268,450, out of which an interim dividend of £2 per 
share was paid in January last, and a further dividend of £2 per share, with 
the addition of a bonus of £1, has been declared by the board and will be 
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payable on June 7. The undivided balance is £213,450; of this £1,000 
has been added to the clerks’ superannuation and benefit fund, leaving 
£212,450 to be carried to next year’s credit. The percentage of losses 
on premiums is 62°34, as against 60°55 in 1898, and 60°79 in 1897. 


OcEAN MARINE INSURANCE Company.—The directors have decided to 
pay an interim dividend of 2s. 6d. per share, free of tax, being at the rate of 
10 per cent. per annum, payable on July 2. 

RELIANCE MARINE INSURANCE CompaANy.—The directors have declared 
an interim dividend of 2s. per share, free of income-tax, being at the rate of 
10 per cent. per annum, payable on July 2. 


Roya INsuRANCE Company.—The report for 1899 shows that the net 
fire premiums amounted to £ 2,026,553, the losses to £1,263,056, and the 
surplus on the fire business carried to profit and loss was £57,818. The 
profit and loss account is credited with £112,318, interest not carried to 
other accounts, and after payment of dividend and income-tax a balance of 
£828,635 is carried forward. In the life department the new business 
amounted to £1,012,345, the total premiums, after deducting reassurances, 
to £479,295, and the life funds at the end of the year to 45,956,471. The 
quinquennial life valuation shows a surplus sufficient to provide a bonus of 
30s. per cent. per annum to all life policyholders entitled to participate, and 
an interim bonus of 20s. per gent. per annum to such profit policies as may 
become claims previous to the next division of profits. The dividend 
recommended is 20s. per share (including 4s. per share from undivided life 
profits), making, with the 18s. paid in December last, 38s. for the year. The 
total funds at the end of the year, after payment of dividend, amounted to 


49,722,885. 


SEA INSURANCE CompaNny.—The directors have declared an interim 
dividend, free of income-tax, of 4s. per share, or 10 per cent., payable on 
July 2. 


UnIon MarINE INSURANCE Company.—The directors have declared an 
interim dividend of 3s. 6¢. per share, free of income-tax, payable on July 2. 


~— 
oe 





Norwich Union Lire Insurance Society.—The impending retire- 
ment is announced, owing to continued ill-health, of Mr. R. A. Gardner from 
the post of manager for Scotland for this society. The directors have decided 
to confer upon him the title of honorary local director. Mr. Gardner was 
appointed to the managership in 1876, on the formation of the Scottish 
branch of the Norwich Union Life. He had previously served as resident 
secretary in Glasgow for the Life Association of Scotland. 
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EQUITABLE LIFE ASSURANCE SOCIETY. 


THE directors have pleasure in submitting to their fellow-members a report of the trans- 
actions of the society during the year ending December 31, 1899, together with the revenue 
account and balance-sheet. 

299 new policies were issued assuring the sum of £379,315, of which £27,000 was 
reassured, leaving the net amount at risk £352,315. The net new premiums received 
amounted to £12,861. 17s. 4d., which includes £1,468. 19s. 10d. single premiums. 


Included in the above figures are nineteen policies effected by members for assuring the 
sum of £12,475 payable only in the event of death before January 1, 1900, to cover the risk 
of loss of bonus if they did not survive the period for which the sum of £404. 15s. 11d. was 
paid ; and four leasehold redemption policies assuring £40,300 at annual premiums of 
£568. 2s. 7d. 

Thirty-six immediate annuities assuring the payment of £2,268. 2s. 5d. per annum were 
granted for the consideration of £29,436. 17s. 10d. 

Claims arose under 101 policies in respect of 72 deaths. The original sums assured by 
these policies amounted to £110,700, and the bonus additions attaching at the time of 
death amounted to £124,294. 6s. 6¢@. In several cases bonuses which had been declared, 
amounting in the aggregate to £11,000. 18s. 6d., had been surrendered either for cash or 
reduction of premiums, so that the total additions which had been declared on those policies 
amounted to £135,295. 55s. On the average, therefore, every £1,000 of assurance which 
became a claim last year had been increased by additions to £2,222. 3s. 

From the enclosed detailed list of claims it will be seen that in one case the sum assured 
and declared bonuses exceeded four times the original amount assured; in ten cases the 
sum assured and declared bonuses exceeded three times the original amount assured ; in 
forty cases the sum assured and declared bonuses exceeded twice the original amount 
assured ; and in seventy-two cases, or more than two-thirds of the entire number, the sum 
assured and declared bonuses amounted to or exceeded one-and-a-half times the original 
amount assured. 


Four annuitants died during the year, by which the society has been relieved of the 
payment of £211. 17s. 2d. per annum. 


The total expenses of management amounted to £14,101. 19s. 10d. ; being 7°2 per cent. 
of the premium income, and 3} per cent. of the total revenue. 


The funds were increased by the sum of £174,651. 2s. 11¢., and at the end of the year 
amounted to £4,681,087. 10s. 10d. 


In accordance with the articles of association, three directors retire from office at the 
conclusion of the meeting. The directors who retire are William Edwards, Esq., Sir 
Samuel Hoare, Bart., M.P., and Patrick Comrie Leckie, Esq., and, being eligible, they offer 
themselves for re-election. 


The meeting has to elect an auditor or auditors for the ensuing year, according to 
regulation 64 of the articles of association, which provides that the number of auditors shall 
be determined by the society in general meeting, and that one of such auditors shall be a 
professional accountant or a firm of professional accountants. Frederick Whinney, Esq., 
offers himself for re-election as the professional auditor. 


A valuation of the liabilities of the society on December 31, 1899, made for the first time 
on the stringent basis of the Institute of Actuaries’ H™- (healthy males) Mortality Table 
with 2} per cent. interest, and a strict revaluation of the assets, showed that the society 
possessed a clear surplus of £1,364,481. 18s. Out of this sum the directors have placed 
£30,000 to a fluctuation reserve fund account, and applied £873,772 to providing reversion- 
ary bonuses of £1,224,975, thus carrying forward £460,709. 18s., or slightly more than 
one-third of the total surplus, as an additional reserve, in accordance with the long-standing 
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.practice of the society. The bonuses recently allotted ranged from £1. 6s. per cent. on a 
policy one complete year in force, to £74. 2s. per cent. on a policy seventy complete years in 
force. 

The with-profit policies in force on December 31 last numbered 5,064, assuring 
45,562,075. 18s. 8d., with additions still remaining attached of £1,562,222. 17s. 3a. The 
new additions of £1,224,975 raised the total additions to £2,787,197. 175. 3¢@., thus 
increasing the whole of the original sums assured, on the average, by more than 50 
per cent. 

The following table shows the total additions made to whole-life policies effected during 
the past seventy years :— 


TOTAL BONUS ADDITIONS TO A POLICY FOR £1,000. 














Year of Assurance. Sum Assured and Bonuses Bonus added January Sum Assured and Bonuses 

January 1, 1890. I, 1900, January 1, 1900.* 

- oe & t. &@ L a a 

1830 3495 0° O 728 0 Oo 4,223 0 O 

1840 3,020 0 O 663 0 Oo 3,683 0 Oo 

1850 2,625 0 O 598 0 O 3,223 0 O 

1860 2,117 10 O 507 0 O 2,624 10 oO 

1870 1,560 0 O 7 0 «O 1,937 0 oO 

1880 1,180 0 0 247 0 O 1,427 0 0 

1890 | 1,000 0 O 117-0 oO 1,117 0 0 





* In the event of the policy becoming a claim prior to January 1, 1905, these amounts will be increased 
by £13 in respect of every annual premium due and paid on or after January 1, 1900. 


The sum divided was equivalent to 51 per cent. of all the premiums received during 
the decennium, and if allotted as a simple reversionary bonus in respect of every annual 
premium paid since the preceding valuation, the bonus would have been at the rate of 
£2. 18s. per cent. per annum. 

Such a demonstration of strength and reserve bonus power has hardly ever been equalled ; 
and now that the profits will in future be divided every five years, the society presents every 
feature which should be sought for in the selection of a life assurance company :—Strength, 
security, economy, liberality, and large bonus prospects. 

R. TWINING, President. 
SCHEDULE I. 


Revenue Account for the Year ending December 31, 1899. 


Dr. 
Amount of funds at the beginning of the year ‘ ° ‘ 7 - £4,506,436 7 11 
Premiums :— 


New, £13:683. 2s. 4a.3 less acernemem, 








21. 412,861 17 4 
ae. Bi 183, 746. 8s. 1d.; less reassurances, 
4414. 16s. , ; ? 183,331 12 1 
tel - aaseemeamnns 196,193 9 5 
Considerations for annuities . , ‘ . . . ‘ ° 29,436 17 10 
Interest and dividends . ‘ ‘ , ‘ . 157.441 5 4 
Less income-tax . ° ‘ ‘ ° ‘ ‘ 5,202 2 9 
152,239 2 7 
Interest accrued but not due . . ‘ ‘ ‘ 44,500 16 7 
Less income-tax . ; . , ° ‘ ‘ 1,483 6 8 
si neeeeeinanee 43,017 911 
Registration fees and fines . . : . ‘ , 4 56 12 0 
Profit on sale and revaluation of securities ° ‘ ; ‘ ‘ , 10,944 4 1 





£4,938,324 3 9 
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Cr. 
Claims :— 
Sums assured ‘ . : : , . ‘ £110,700 0 O 
Bonus additions . : » . “ . 124,294 6 6 
£234,994 6 6 

Surrendered pe ; . ° ° : : ° ° : ‘ 3031 14 § 
Annuities . ; ° . ‘ , ° 5,243 7 0 
Less income-tax . : , . . ° , 134 14 10 

ee 5,108 12 2 
Commission (no.commission allowed*) . . , . Nil. 
Expenses of management . ° . 14,101 I9 10 
Dividends and bonuses to shareholders (no shareholders*) . ° Nil. 
Amount of funds at the end of the year, as per second schedule. : 4,681,087 10 10 


fao8 3 3 9 


H. W. Man ty, Actuary. 


I have examined the books and accounts of the society, all the payments have been properly 
vouched, and, in my opinion, the above account is correct. 


Frepk. Wuinney, Chartered Accountant. 
April 27, 1900. 


SCHEDULE 2. 
Balance-sheet on December 31, 1899. 
LIABILITIES. 
Total funds as per first schedule . ‘ ‘ ‘ ; ‘ ; - £4,681,087 10 10 


Claims admitted, but not paid . . ; ‘ ‘ . ; ‘ 2,098 15 oO 
Bank of England . ; , ; . ° : ° ; . ° 20,000 0 O 


£4;703,186 5 10 


ASSETS. 


Mortgages on property in the United iegiom ° , : : - £1,688,778 
Loans on county rates . ° ° , ° , ° 32,602 
» poorrates . ; . . ‘ , ‘ 125,099 
» general district and borough rates . . . . ; ° 701,548 
. drainage rates 5 . > 41,023 
» the society’s policies within their surrender value . ; ‘ 203,404 


Investments :— 
British Government securities . ° ; ‘ . . . 49,500 
Indian and Colonial Government securities . ° . ° 412,200 
Foreign Government securities . ° : i 
Railway and other debentures and debenture stocks ° 372,433 
Railway and other stocks and shares ipeenanaed preference and 

ordinary) . . : 235,522 

East Indian Railway “B * annuities . ° ° ° : ; 68,750 
Colonial and foreign corporation bonds . : ‘ . , ; 45,400 
Corporation and county stocks . , , ‘ ° ° ‘ ; 260,150 
Dock and harbour bonds . : ‘ . > . . 100,000 
Freehold estate aa revalued in 1895) ° . ° ° ° . 61,562 
Ground rents . ‘ ° ; . ° , 175,745 
Reversions ‘ . . ° . . ° . ° ° 37:415 

Premiums due and unpaid . . . ° . ° . 17,971 


°’ Oo 
° 


Jooc0000°0 
~Co000000°O 





Carried forward - £4,629,105 





* The Equitable has never paid commission for the introduction of business, or employed agents ; 
and, being a purely mutual office, has no shareholders. 
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’ Brought forward . . £4,629,105 12 8 
Interest due and unpaid Rx Oe. Oy . ° £8,218 14 
Zess income-tax . ° ‘ ‘ ‘ , ° 273 19 
’ I 

Interest accrued but not due . ‘ , ‘ ‘ 44,500 16 saciid 
Zess income-tax . ° , ‘ ‘ ° ‘ 1,483 6 

ee 43,017 9 11 
Cash in hand and on current account . : ° ° . * « 23,118 7 8 


$4,703,186 § 10 


H. W. MANLY, Actuary. 


The securities for mortgages and loans have been produced to us and appear to be in 
order. We have verified the investment securities and the cash balance, the valuation of the 
freehold estate has been produced to us, and we beg to certify that in our opinion the above 
account is correct. 

FREDK. WHINNEY, 

Chartered Accountant, 
JAMEs B. LECKIE, 
SAML. PETO, 


Auditors. 


April 27, 1900. 

The one hundred and thirty-eighth annual general meeting was held at the offices on 
May 17, Mr. Richard Twining (president of the society) presiding. 

The President said he thought that the meeting was one of peculiar significance and 
importance, marking, as it did, the close of another century of their ancient and valued 
institution, and entering as they were upon a new era in the new century with revised 
statutes and important alterations in their mode of procedure. The meeting also recorded 
the last of their long series of decennial divisions of bonuses, and the period of quinquennial 
divisions now commenced. The activity and zeal which had been thrown into the conduct 
of the society’s affairs had had a most important effect in increasing the business. It would 
have been his duty to address the members on the new arrangements, but their zealous 
actuary had relieved him of this duty by preparing an address which he-would ask that 
gentleman to read. 

Mr. H. W. Manly (the actuary) then read his statement, which contained the following 
remarks :—To fully comprehend the progress which has been made during the last ten years, 
we must go back to the year 1816, when, in order “to check the too rapid accession of new 
members, and to prevent them, by their unlimited and overwhelming number, from absorbing 
the greater part of a surplus to which they had never contributed,” it was decreed by a by- 
law then passed, that no new policy should receive a share of the profits until the number 
entitled was reduced to 5,000, and that thereafter only so many of the oldest policies as would 
make the number up to 5,000 should be admitted to share in the profits, from the date of their 
admission, and not from the date of the policy. As the number of policies was then about 
9,000, it was fifteen years before the policies issuei in 1817 were admitted to share in the profits, 
and it was not until the year 1855 that the total number was reduced below 5,000. It is 
important to remember this, because it still has an effect on the profit distribution, and I 
shall have occasion to refer to it later on. The rapid accession of new members was thus 
eftectually checked, and instead of an unlimited and overwhelming number of new entrants 
absorbing the greater part of a surplus to which they had never contributed, an exactly 
opposite effect followed, for a limited and decreasing number absorbed the profit brought in 
by new members. The society could not expect to receive the accession of many new 
members under such conditions, and although since 1855 every new member has shared in 
the profits from the date of his policy, the law of 1816 still hung like a millstone round the 
neck of the society, for if ever the number of policies had risen above 5,000 the law would 
again have come into operation. Until, therefore, that millstone was removed, the society could 
make no progress whatever, and would in all probability have gradually died out. There 
was still another obstruction to the progress of the society. The deed of settlement had 
become an ancient monument ; beautifully designed and excellently adapted for the time 
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when, and the purposes for which, it was created, but not fitted for modern customs and 
requirements. We could not offer the insuring public what it wanted. A great demand 
had grown up for endowment assurances with participation in profits, and the old deed knew 
nothing of this or of any of the other modern forms of assurance. Ever since I was 
appointed your actuary I have had under consideration the changes which the altered 
circumstances of the society would necessitate in the methods of valuation and distribution 
of profits. The problem was not easy of solution, for it contained many complicated 
conditions. We were going to pass from a decennial to a quinquennial distribution of 
profits, the interests of the old and the new members had to be equitably adjusted, and the 
peculiar operation of that law of 1816, which still asserts its influence over the profit 
distribution, had to be considered. If this problem was to be accurately solved, there was 
no other course than to go down to the bedrock of first principles—that is to say, to obtain 
a correct standard of measurement by ascertaining the actual mortality prevailing amongst 
the members of the society during the past, in order to determine the probable mortality 
which we may expect will be experienced in the future. The principal conclusions arrived 
at with regard to the valuations were—(1) That it was necessary that the calculations should 
be based upon a mortality table which represented the actual experience of the society more 
closely than the Northampton table; (2) that the rate of interest used in the valuation 
should be as near as possible 1 per cent. under the actual rate earned on the investments ; 
and (3) that one-third of the surplus shown to exist at a decennial division, or its equivalent 
of one-half of the surplus at a quinquennial division, should be retained. This, at first sight, 
may seem unnecessarily stringent, but our plan of giving bonuses at each division, regulated 
by the length of time a policy has been in force, absolutely demands it. There is no doubt 
that the proper mortality table to have used in the valuations would have been the one based 
on our own experience, but its effect would not be generally understood, and it seemed more 
politic to use the best-known table which comes nearest to it, and which has become a 
recognised standard table in valuations, the Institute of Actuaries’ H™- Table. Now, the 
movement from a Northampton 3 per cent. to an Institute of Actuaries’ H™- 2} per cent. 
valuation has cost £260,000—that is to say, the reserves have been strengthened by that 
amount, and the surplus correspondingly diminished ; but as this would be the last occasion 
when we should have ten years’ surplus in hand, and the cost would represent but a very 
small proportion of the whole, it seemed the most appropriate occasion to carry out the 
operation. The change having been once effected it will not have to be done again, and 
consequently the profits in future will not be called upon to bear the same strain, but will 
benefit by the profit interest on the additional reserve. Under no circumstances, however, 
could we have anticipated the same amount of bonus as before, because, owing to the long 
period of cheap money, our receipts from interest were £140,000 less than during the 
preceding decennium. But then there was every indication that there would be a large 
increase in the value of the securities, an increase which twelve months before was represented 
by the sum of £130,000 ; but alas, when the day of valuation arrived all our hopes ended in 
disappointment, for consols fell below par, and all our splendid securities were proportionately 
depreciated in value. But, after all, the result is really magnificent; the disclosure of a 
surplus of £1,364,000 out of a fund of £4,640,000. This surplus, however, it should be 
distinctly understood, does not represent the profit made during the decennium. In the 
first place there was £630,000 reserved on the previous occasion, out of which the society 
has paid nearly £120,000 in interim bonuses on claims, so that the real profit was £854,000 ; 
but then as £120,000 has been paid away, the profit remaining to be divided would be 
£734,000. That is to say, that after setting aside £260,000 out of the profits of the 
decennium there still remained a sum of £734,000. But we actually divided a sum of 
nearly £874,000, or about £140,000 more. You might naturally ask, how was it possible to 
do this? The explanation will at once show the elasticity and usefulness of that excellent 
rule of reserving one-third of the surplus at each decennial valuation. In 1889 the additional 
reserve carried forward was £630,000 ; on the present occasion it is only £460,000, a difference 
of £170,000. Out of this £170,000, £30,000 has been placed to a fluctuation reserve fund 
account, and £140,000 has fallen by a natural process into the divisible surplus; so that the 
cost of the movement to the more stringent basis of valuation was contributed out of the 
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. additional reserve and the decennial profits in the proportion of £140,000 by the former and 
£120,000 by the latter. I may as well explain here that the £30,000 carried to a fluctuation 
reserve account has not come out of the actual net profits earned during the decennium, but 
out of the £43,000 accrued interest which is brought into account for the first time. Now, if 
this sum of £874,000 liad been applied to providing a simple reversionary bonus in respect 
of every full premium paid during the decennium, as is the custom with most offices, the 
additions would have been at the rate of £2. 18s. per cent. per annum, which would have 
been considered a very handsome bonus ; but the significance of this average is lost sight of 
when we say that the bonus is £1. 6s. per cent. for each complete year a policy has been in 
force, from the date of its entry to profits if issued before 1885, or from the date of the 
policy if issued after that year. If, however, we describe the bonus as varying from £1. 6s. 
per cent. per annum on the youngest policy entitled to participate, to £8. 4s. per cent. per 
annum on the oldest policy, for every year a policy has been in force during the decennium, 
a better idea of the profits and our method of distribution will be obtained. 

With regard to the future prospects I must speak with guarded language, for I have been 
blamed for not being able to calculate more accurately in June, 1898, when consols stood at 
112, the profits on December 31, 1899, when consols fell to 99. I have not found anyone 
yet who will say that he could have forecast such a fall. On one point, however, I can speak 
confidently—namely, that the movement to the more stringent reserve having been once 
accomplished, it will not have to be done over again.’ Then there is the prospect of an 
improvement in the rate of interest, and, although I do not want to be too sanguine, I think 
that the improvement is going to last for some time. The difference of a } per cent. in our 
funds means a difference of £23,000 a year, so that any improvement in the average rate will 
sensibly improve the profits. Finally, an increase in the new business—provided we do not 
increase our ratio of expenditure—would work a great improvement by increasing the 
proportion of new policies to old. To carry out this last improvement, I must look largely 
to the continued active co-operation of the members; for, although we may safely rely upon 
attracting the intelligent public, when the merits of the society are fully understood, it 
nevertheless takes a long time to educate it, and there are no better teachers than those who 
have a knowledge from experience. The future, I think, is distinctly bright, and I believe 
that the new policies to-day will have larger profits when they are forty years old than any 
policies issued since 1816 have ever had at that age. This may not be the best office for 
those who are going to die young, but for those who live the Psalmist’s allotted span, there is 
no office which can compare with it. An Equitable policy is not only an insurance, it is a 
profitable investment. There remains only one matter for me to refer to, and that is the 
method of distribution in the future. Simple as the plan may appear, as set out in the valuation 
report, it was not until after long and elaborate investigation that I arrived at the conclusion 
that it was the only one which would continue the principle of allotting profits with reference 
to the time the policy has been in force, and maintain equity between all members, both old 
and new, on the basis of the premiums payable. All these investigations were based on the 
society’s own experience, and the changes which have been made in the scale of premiums, 
which occur principally in the table of limited payments, have been based upon that 
experience in order to maintain equity between all classes of members. I have endeavoured 
to answer — adverse comment which has been passed upon the valuation and its results ; 
and although I cannot hope to satisfy a few who will not be convinced, I can assure you that 
I and the directors are satisfied that in the course we have taken we have placed the society 
in a position which is unassailable, and successfully provided for the important change to 
quinquennial divisions in future, and that in so doing we feel that we have the entire con- 
fidence and support of the vast majority of the members. 

The President said he was sure that they had all listened with the greatest interest to the 
address which their actuary had just read. After expressing regret at the resignation of 
Mr. Benjamin Lake, to the value of whose service as a director he warmly testified, he 
proposed a resolution to the effect that Mr. Manly’s address should be printed and circulated. 
This was agreed to, and the directors’ report adopted. 

In answer to Mr. Freeman, Mr. Manly stated that when the society’s rules as to foreign 
travel and residence were altered, they were made to apply to all policies, old and new, to 
which all the fresh regulations also applied. He thought that the members of a mutual 
society like theirs should all be treated exactly in the same way. 

Mr. R. P. Hardy said he did not think that in the case referred to by Mr. Freeman the 
directors could have acted in any other way than they had done. He afterwards referred 
with satisfaction to the new tables which had been adopted by the society. 


The retiring directors were re-elected, and Mr. F. Whinney, Mr. A. St. G. McA. Laurie, 
and Mr. William Hine-Haycock were elected auditors for the ensuing year. 
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THE CLOSING year of the quinquennium has been the most successful of the five: New 
business shows a record of 2,309 proposals for £789,412. 3s. 10a@.—471 of these were 
declined, or not completed for £162,121. 12s. 6d.; 1,838 policies were issued (including 
annuities £940. 11s. 4d.) for £627,290. 11s. 4d. New premiums (including consideration 
for annuities granted) amount to £34,127. 14s. 3@., being the largest in the association’s 
history, and an increase of £8,270. 4s. 5d. upon the figures for 1898. Renewal premiums 
are as per revenue account, £140,517. 5s., and exceed those collected in the previous year by 
£8,256. 17s. 6d. Interest revenue shows but a small increase, owing to the falling value of 
money, and the conservative policy of investment pursued by the board. The rate realised 
is 4} per cent., and the small amount outstanding must be regarded as satisfactory. Total 
revenue amounts to £233,525. 45. Id., and is therefore £17,328. 7s. 3@. ahead of that for the 
year 1898. Principal office and branches throughout Australasia, and in the United 
Kingdom, have been worked to the satisfaction of the board, and with a further reduction in 
the expense rate. Claims by death, it may be noted, are £10,597. 13s. 5d. less than last year. 
Re-election of the retiring directors is unopposed, Samuel Dickinson, Esq. (chairman of the 
board), and the Hon. J. N. Brunker, M.L.A., being the only candidates eligible in 
accordance with by-law 3. The retiring auditor, Mr. John D. Ewens, is a candidate for 
re-election. 

Balance-sheet, December 31, 1899. 


LIABILITIES. 


Total funds, as per revenue account _ . . ‘ ; ; ; - 41,359,362 11 5 
Claims (included in revenue account) admitted or announced, and in 

course of settlement . » ; ° e : ; ‘ ; : 12,914 6 oO 
Outstanding accounts ditto . ; , ; . ‘ . . , 53 17 6 


41,372,330 14 11 
ASSETS. 
Loans on mortgage ° ‘ , ‘ ‘ ‘ ‘ : ; ‘ £710,416 
Association’s freeholds . ‘ ‘ : ; : ; : . ° 236,780 
Loans on policies (within surrender value) . : . , . . 135,870 
Debentures . ° , ; . . ; : ‘ . , : 83,515 
Properties acquired by foreclosure . : . , ° . ° ; 72,815 
New South Wales Government securities. ° . : : ° 68,337 
British Government securities . ° ; . : . , , 20,205 
Cash on deposit and current account . : ‘ , : . ; 16,757 13 
Western Australia deposit . ; : , ‘ ; . ‘ ‘ 10,450 O 
Interest accrued, but not due. : ‘ . ‘ . : ° . 10,184 4 
Office furniture and fittings . : . . : : ; ° ° 3,854 0 
Association’s leaseholds. _. . : . ‘ ‘ ‘ . ° 2,694 0 
Interest due, and in course of collection . ; ‘ ; . ° 452 16 
on personal security . ° . ; , , . , . nil. 
Branch and agency balances . , ° , ° , : ; ; nil. 
Outstanding premiums . ° ° . . ° ; ° , . nil. 


srooomooooo0oo0o0ocdcn 


41,372,330 14 11 


The directors of the Mutual Life Association of Australasia having carefully considered 
the reports of the general manager and actuary upon the completion of the quinquennial 
investigation of the liabilities under its policies, as at December 31, 1899, have ordered them 
to be printed and circulated for the information of the members, feeling confident that the 
absolute security ensured by the strictness of the valuation will be fully appreciated. The 
care shown to do justice to the cases of all members whose policies become claims by death 
or maturity, and the reservation of the large cash surplus for the “ persistent policyholders,’ 
who are the true strength of the association, speak for themselves. The bonus certificates 
will be prepared with the utmost despatch, after the adoption of this report, and will show 
reversionary additions of £215,000 to the sums assured at death or maturity; making, with 
those previously pry and still in force, a total of over £439,000. It seems not too much 
to say that no life office in Australasia surpasses this association in the sufficiency of its 
reserves, the conservative nature of its securities, or the liberality of its dealing with all its 
constituents. 
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General Manager's Report to the Directors of the Mutual Life Association of Australasia. 


Gentlemen—I have the pleasure of now submitting my report at the conclusion of 
another five years of the association’s history. During that period the new business 
transacted has been :— 

PROPOSALS RECEIVED.—12,348 for £3,908,006. 25. 2a@., of which there were declined, 
800 for £272,150; incomplete, 2,206 for £701,001. IIs. 4@.; completed, 9,342 for 
42,934,854. Ios. 10d. The completed cases exceed those in the five-and-a-half years ended 
December 31, 1894, by £121,665. 135. 10d., and the average policy is £314, as against £243. 
This average varies significantly in the different fields of business thus: Western Australia, 
£421; United Kingdom, £410; New South Wales, £341; Queensland, £316; New 
Zealand, £290 ; South Australia, £258 ; Tasmania, £253; and Victoria, £243. The classes 
of business completed are shown in the following table, analysing the 


POLICIES ISSUED. 

Class. x Amount. Premiums, 
Assurances . ‘ . £2,808,727 12 8 . £102,164 10 10 
Endowments. ° 653 ‘ 124,330 0 O ‘ 5,728 19 9 
Annuities . , ; i 1,796 18 2 ° 13,952 12 4 








Total ‘ . £2,934,854 10 10 . £121,846 2 11 


The association’s contingent liabilities are found by adding these new policies to those in 
force at December 31, 1894; deducting all discontinuances from whatever cause ; and 
adding reversionary bonuses declared up to above date, and still remaining vested in the 
sums assured. The result is :— 


POLICIES IN FoRCE AT DECEMBER 31, 1899.—Assurances—policies, 17,119 ; amount, 
44,988,196. Endowments—policies, 1,139; amount, £181,038. Annuities—policies, 49; 
amount, £2,809. The actuarial basis of the investigation by which the “present value” of 
the association’s liability under these policies has been ascertained has been the subject of 
anxious and careful consideration for many months. There are some skilled authorities who 
would tell us that we might still safely assume 4 per cent. as the rate of interest to be earned 
upon our funds; and it is, of course, true that no one can positively say that the value of 
money may not increase during the next five years. But on the other hand, the earning 
power of our funds, controlled as it has been by the conservative policy of the board in 
selecting investments, is not now so great as it was at the commencement of the quin- 

uennium. A similar experience has been that of life offices all over the world, and we find 
them, with few exceptions, adjusting their bases of valuation to the altered circumstances. 
In passing, it is but fair to remind the members that our interest revenue is that actually 
collected, or in dona-fide course of collection ; the amount outstanding at end of each year is 
infinitesimal ; and we never capitalise arrears. If unpaid by the end of the following year 
they disappear from the balance-sheet. The clear and candid report submitted by the 
actuary, and appended hereto, shows exactly what we propose. It ensures what ought to 
be the first consideration with everyone interested in the welfare of the association, viz., 
absolute security for the due fulfilment of the contracts under all policies, even should the 
value of money still further retrograde ; while, should the rate of interest realised improve, 
as is by no means impossible, the divisible surplus will be correspondingly increased at the 
next investigation. 

MORTALITY EXPERIENCE.—This, according to the annual reports, has continued 
remarkably favourable, the claims by death being considerably less than in the preceding 
five years. In view, however, of the fact that the association has now been over thirty years 
in existence, I think it advisable that a thorough investigation of the death rate amongst our 
members should be made. If the directors approve, this onerous task will be undertaken by 
the actuarial staff as soon as the issue of bonus certificates has been completed. 

RETURNS TO THE GOVERNMENT.—These have been made annually in accordance with 
the Life Assurance Acts of Victoria, Queensland, South Australia, Western Australia, 
Tasmania, and New Zealand ; and with those of the United Kingdom since the establish- 
ment of our London branch. It seems almost useless to once more call attention to the fact 
that there is no useful legislation for this purpose in New South Wales, and that, therefore, 
life offices, local and foreign, may give only such information as the management thinks fit 
to their policyholders and the public. To their credit be it said that, like ourselves, they, 
as a rule, supply full particulars of their business, and face the criticism of the press and their 
rivals. Our reports are sufficiently ample for analysis, but anyone interested will be furnished 
on application with the returns above mentioned, as soon as they are printed. In conclusion, 
I look forward with the greatest confidence to the results of the quinquennium upon which 
we have now entered, knowing as I do that the association has a band of officers and agents 
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who will continue to advocate its merits by fair, honourable, and straightforward means, 
without finding it necessary to depreciate those of its competitors. To them for their 
unwearied co-operation, and to you, gentlemen, for your invariable confidence, I return my 
sincere thanks, and remain, your obedient servant, 

Sydney, March 17, 1900. J. C. REMINGTON, General Manager. 


Actuary’s Report to the Directors of the Mutual Life Association of Australasia. 


Gentlemen—I have the honour to submit my report on the recently completed investiga- 
tion of the contingent assets and liabilities of the association under its policy contracts as at 
December 31, 1899. 

BAsIs OF THE VALUATION.—As on former occasions, the Institute of Actuaries’ Healthy 
Males Mortality Table with 4 per cent. interest for all assurances and adult endowments has 
been employed, together with the Combined Carlisle and H™: Mortality with 4 per cent. 
interest for children’s endowments, new rates ; Carlisle Mortality with 4 per cent. interest 
for endowments, old rates; and Government annuities (1883), with interest at 4 per cent. for 
annuities. The pure premiums only have been valued, thus leaving the whole of the loading 
intact for future expenses, profits, and contingencies. The greatest care has been con- 
tinuously exercised to ensure accuracy. The whole work has been done in duplicate, and the 
details carefully compared ; also, where possible, both group and individual valuations have 
been made, and the two methods checked. When the two sets of valuation sheets had been 
completed, each was summed and entered up into a separate summary, thus carrying the 
duplicate method to the final tables. It is, therefore, claimed that under the above system 
every chance of error has been eliminated, and the final figures may be received as absolutely 
correct. “ The net liability,” so ascertained, amounts to £ 1,234,990, being the present value 
of sums assured, reversionary bonuses, endowments and annuities in force at date of valua- 
tion, less the present value of the future pure premiums thereon. 

The amount of funds on December 31 last, as stated in 
balance-sheet, was 


41,359,362 


Deducting from this the “net liability,” as aforesaid 1,234,990 


The gross surplus isshowntobe .  . £124,372 


I recommend that the following special reserves be made :— 
To allow for early payment of claims ° . . . 
To provide for expenses and future bonuses on limited 
payment and paid-up assurances ° ° . . 11,606 
— 16,306 


£108,066 


8,860 
Making the total surplus for the quinquennium ‘ ‘ £1 16,926 


44,700 


eovlepaemcttemplsof. . . «© «© «© «fb 
To this must be added the amount of interim bonuses paid 
since last declaration . : . ‘ . : 


Were it not for the continued downward tendency of the rate of interest obtainable upon 
first-class securities, I could safely recommend the distribution of the above net surplus in 
the shape of equivalent reversionary bonus additions as heretofore; but in view of the 
possibility of a still further decline in the value of money, I am of opinion that the time 
has now come when the rate of interest assumed in the valuation of the association’s policy 
contracts should be reduced. 

THREE-AND-A-HALF PER CENT. VALUATION.—I have, therefore, made a second pure 
premium valuation, on the basis of 3} per cent., of all policies, except those for non- 
participating endowments, and find that the reserves required are £1,300,475. To secure 
these, it is necessary, therefore, to set aside £49,179 of the net surplus above mentioned, and 
I recommend that this be done, so that on and after January 1, 1900, the basis of our 
valuations shall be H™- 3} per cent. with pure premiums for all assurance and annuity 
contracts. This will not only secure the absolutely unimpeachable financial position of the 
association, but will increase its bonus-yielding power in future years. 

Bonus DECLARATION.—In view, however, of the large surplus disclosed by the first- 
mentioned valuation, viz., £116,926, I recommend the grant of a reversionary bonus to every 
participating policy, at as nearly as possible the same rate as at the 1894 distribution ; but 
immediate bonuses to be payable only in event of the policies becoming claims by death 
or maturity, during the current quinquennium. The total amount of these reversionary 
bonuses is £215,000, of which the present value is £28,243, so that a balance of £30,644 
will be carried forward to increase the surplus accruing for distribution in ordinary course as 
at December 31, 1904. By this method absolute justice will be done to those members whose 
policies become claims during the current quinquennium, as they will not suffer by the increase 
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‘of the reserve now advised. All participating policies, except those on the “accumulating 
bonus” plan, which are in force at the next quinquennial distribution of surplus, will then 
receive from five to ten years’ bonus, according to their duration since December 31, 1894. 
As regards policies participating on the “accumulating bonus” plan, the reversionary 
additions now made will vest absolutely on expiry of the term specified in each policy. 


INTERIM BoNnusEs.—I also recommend that all ordinary participating policies becoming 
claims during the current quinquennium shall receive a further addition, or “ interim bonus,” 
at the same rate as that above recommended, for each premium paid since December 31, 
1899. The schedules giving the fuller details of the valuation, for deposit with the Govern- 
ments of the various colonies, are in course of preparation, and will be printed for 
distribution as usual. In conclusion, I have pleasure in certifying, in pursuance of my duty 
under by-law 17, that this investigation and its results are “correct, safe, and equitable to ail 
the members in accordance with the by-laws.” I am, gentlemen, your obedient servant, 


R. D. MILLER, Fellow of the Faculty of Actuaries. 

Sydney, March 12, 1900. 

Proceedings at the thirty-first annual general meeting which was held on Monday, 
April 2, 1900, at the principal office, George and Wynyard Streets, Sydney. 

Samuel Dickinson, Esq. (chairman of the board), presided ; and the other directors 
present were :—The Hon. F. T. Humphery, M.L.C. (deputy chairman), the Hon. W. J. 
Trickett, M.L.C., Russell Barton, Esq., and the Hon. J. N. Brunker, M.L.A. 

The advertisement calling the meeting was read by Mr. J. C. Remington (general 
manager), and congratulatory telegrams were read from Sir John Downer, Q.C., chairman 
of the Adelaide board, and R. Murray Smith, Esq., C.M.G., chairman of the Melbourne 
board. 

The report was taken as read, and its adoption moved by the chairman. 


CHAIRMAN’S SPEECH. 


It is always an easy task to commend to the favourable consideration of the members the 
annual reports of this association, but this year the chairman’s duty is even lighter than 
usual, so eminently satisfactory is every feature of the report now before you. A few years 
ago I pointed out to you that the altered state of affairs in these culonies, coupled with the 
active and ever-increasing competition amongst life assurance offices, necessitated new 
methods of working to meet the times. Ever since then our general manager, aided by his 
zealous officers, the secretary and actuary, has been perfecting his arrangements, and one 
step after another has been duly approved of by the board and chronicled for your informa- 
tion. To-day I am able to tell you that the desired results have been achieved, and not 
only so, but a career of increased progress mapped out ahead, provided only the territories 
in which we work continue to offer a fair field for the advocates of life assurance with an 
office which makes . 
ABSOLUTE SECURITY ITS MAIN AIM. (Applause.) 

A fixed rate has been laid down beyond which no branch secretary may go in the cost of 
obtaining new business, and when it is found that the circumstances of any colony for the 
time being render it impossible to adhere to that rule, we simply slacken our efforts there, 
and increase them elsewhere. Bearing this in mind, I think we may view with great 
satisfaction the fact that the 

NEW PREMIUMS FOR 1899 

are the largest in the association’s history, and exceed those of 1898 by £8,270. Moreover, 
the class of business done shows a distinct improvement, the average sum assured being 
larger and the corresponding annual premiums much higher, although the average age at 
entry remains about the same. This is accounted for by the increased appreciation of the 
new tables introduced some years ago, and also, I believe, by the readiness of the public to 
avail themselves of the facilities afforded for investment in life assurance of their savings, for 
which it is in these days difficult for them to otherwise find profitable use. But the 
improved methods have not been confined to the work of introducing new members. They 
have also been employed in the retention of the old, and the result is a substantial 


INCREASE IN THE RENEWAL PREMIUMS, 
arguing a distinct improvement in the vitality of our business, which is far better for the 
association than any sensational exhibit of new business. (Applause.) It seems inevitable, in 
Australasia at all events, that too large a proportion of the policies issued drop off before 
they have endured even one year, but I am pleased to be able to tell you that 
THE DISCONTINUANCES BY LAPSE AND SURRENDER 
were in 1899 over £50,000 less than in 1898. I may also mention that the permanence of 


the business we have secured in the United Kingdom is greater than in these colonies, owing 
doubtless to the less migratory habits of the people, and other obvious causes. 
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THE INTEREST REVENUE 
is really the main matter now for constant attention on the part of the board. In the other 
directions I have indicated, judicious and energetic management is bound to produce the 
desired results, but eligible investments are not so easy to secure. I need scarcely assure you 
that the directors continue to closely scrutinise every security offered ; to always require 
careful and reliable valuations ; and to insist upon amply sufficient margins on all loans they 
grant. Not only so, but every one is again carefully enquired into before renewal, and once 
a year all upon which there has been any difficulty in collecting interest have again to pass 
in review. The consequence is that our outstanding interest was only £453 at December 
31, nearly all of ‘which has since been collected. I think this upon invested funds rapidly 
approaching 
A MILLION-AND-A-HALF STERLING 

is a very satisfactory feature. Naturally, we cannot, as everyone knows nowadays, obtain 
the rates of interest to which we were accustomed in former years ; but 4} per cent. closely 
collected ought to satisfy anyone. Three years ago our general manager’s aim was to secure 
a total revenue of £200,000. The year closed with £233,625, and so he now looks hopefully 
forward to a quarter-of-a-million ere long. The last paragraph in the report mentions 


A DECREASE IN THE DEATH CLAIMS 


which is really remarkable, considering that there are so many more policies in force, and 
that the assured are naturally older. But I have said so much on former occasions as to our 
selection of lives that I will not enlarge upon it to-day, except to say that I think results bear 
testimony to the vigilant care exercised by our excellent principal medical officer, Dr. 
MacLaurin, and his coadjutors at all the branches and agencies. (Applause.) Turning to 
the revenue account I need only say that 

THE EXPENSE RATE 


has been reduced by one-and-a-half per cent., and will, we hope, continue to fall as our 
revenue increases. The items of disbursement are set forth in the usual clear fashion, and in 
comparing them with previous years, and the increased work now falling upon our permanent 
staff as well as canvassers, I am sure you will admit that, while judicious expenditure is not 
starved, due economy has been observed. I need scarcely go through the balance-sheet, as 
it includes none but sound and undeniable assets on now familiar lines. But I do con- 
gratulate you on the fact that the amount in absolutely 
LiQuID SECURITIES, 
such as Government debentures and the like, has again been increased, until it now stands at 
close on £200,000. (Applause.) The total funds, which at the beginning of the year were 
41,257,603, were increased by the largest increment ever secured, namely, £101,750, and at 
December 31 stood at £1,359,362, no small amount for an office of our age, started on the 
absolutely mutual principle, and therefore without paid-up capital to commence with. As I 
have more to say to you at the special general meeting which follows this, I will not add 
more now, but simply move the adoption of the thirty-first annual report. (Applause.) 
The motion having been seconded was put and carried unanimously. 


—i> 
ae 
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THE directors submit the following report on the business of the company during the 
year which closed on December 31, 1899. 
FIRE DEPARTMENT. 


In 1899 the premiums received amounted to . ; . , ° - £1,867,417 13 11 
Deduct reinsurances. ° ‘ ; , : ; , , . 420,896 12 4 





Net premiums . . 
In 1898 the premiums received amounted to . 
Deduct reinsurances. ° , ° . , 387,062 15 7 


° ‘ - £1,446,521 1 7 
41,811,321 3 3 —_ 





Net premiums . . ; ; : ; - £1,424,258 7 8 





From the statement of the fire account (No. 1) it will be seen that the fire business of 
1899 has resulted in a gain of £15,902. os. 10d., which is carried into the profit and loss 
account (No. 2), and there remains a balance at the credit of that account, including the 
balance brought forward from 1898, of £602,575. 55. 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY. I17 


LIFE DEPARTMENT. 
New LIFE BUSINESS. 


The directors have to report that the completed new business of the year compared with 
that of 1898 was as follows :— 
Year. Policies. Assuring. New Premiums thereon. 
1899 ‘ain 2,803 ro 41,612,188 ‘a £63,684 12 2 
1898 <n 2,714 _ 1,885,687 _—_ 73.430 11 7 
The net amount assured, after deducting sums reassured, and the new premiums, after 
deducting those paid to the reassuring offices, were :— 
Year. Net amount assured. Net new Premiums. 
1899 «ss «= £1,505,508 «.. = £59,719 1 3 
1898... 1,560,937 «+ 63,571 19 7 


The income of the life branch from premiums and interest for the year 1899 amounted to 
£1,081,592. 8s. 11d. 

During the year 1899, 688 deaths, by which 836 policies emerged, were proved, and 124 
endowments matured. The sums which thus became payable (including endowments) 
amounted, with bonus additions, after deducting reassurances, to the sum of £629,660. 45. 54. 

It will be seen from the balance-sheet annexed that the life assurance fund now amounts 
to £8,149,481. 12s. 7d., the increase during the year being £321,233. 10s. 3d. 


New ANNUITY BUSINESS. 


The directors have also to report the following transactions in this branch of the 
company’s business for 1899 :— 





aia Consideration received. 
No. of Annuities 
Transactions. secured. . 


By Single Payment. | By Annual Premium. 








1899 475 431,352 10 11 £321,162 11 2 | £463 12 _ 
1898 446 31,194 10 10 253,229 15 8 | 1,023 19 4 














The annuities secured consisted of— 





Immediate Survivorship Deferred 


Year. ; oa a3 
Annuities. Annuities. Annuities. Payments. 





1899 £28,131 12 2 41,026 0 oO £8904 18 9 £1,300 
1898 22,790 [0 10 894 0 0 460 0 Oo 7,050 














During the year 231 annuities have fallen in, relieving the company of the sum of 
£15,097. 135. 6d. of immediate annuities, and £1,550 of deferred payments. 

The accumulated funds of the life and annuity branches are separately invested, and, by 
Act of Parliament, are set aside to meet the claims under this department of the company’s 
business. 

The directors, acting on the powers conferred upon them by bye-law No. 8, and in view 
of the representations of influential shareholders, have resolved to recommend to the 
shareholders that at the close of the present quinquennium, when the shareholders’ profit 
from the life assurance and annuity branches, if any, has been ascertained, such profit shall 
be paid in equal proportions during the ensuing five years, as is the general custom of the 
other large insurance companies. 


VOL. LXX. II 
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DIVIDEND. 


At December 31, 1899, the balance at the credit of profit and loss was . £602,575 5 0 
Out of this sum the directors recommend— 
(1) That a dividend shall be declared of £1 
per share, free of income-tax, the one-half of 
which dividend shall be payable on May 
15, and the other half on November 12, 


1900, making the sum of . 4 ‘ ; £110,000 0 O 
(2) That a bonus of 10s. per share shall be 
declared payable on May 15 . . . 55,000 0 O 


——_—_—___—- 165,000 0 O 


Leaving to be carried forward ° . £437,575 § © 





After providing for the dividend and bonus, the total fire, life, and annuity funds, 
including the paid-up capital, amounted at December 31, 1899, to 414,244,089. Ios. Id. 

The directors have, with much regret, to report the resignation from ill-health of Baron 
Schréder, who was an original director of the Mercantile Company, and has for the past 
eleven years acted as chairman of the company’s London board. During the whole period 
of his directorate, extending over nearly forty years, the warm personal interest he has taken 
in the affairs of the company, and the large amount of time he has devoted thereto, have 
tended, in no small degree, to the successful development of the business. The board are 
glad to announce that the Baron has consented to become an extraordinary director. 

The directors have also to report the death of Mr. Alexander Thomson, one of the 
ordinary directors of the company on the Edinburgh board, and whose loss they deeply 
regret. 

It has also to be reported that Mr. Bruno Schréder has been appointed an ordinary 
director on the London board. 

The directors who retire this year by rotation are :— 

From the Edinburgh board— 
Sir James H. Gibson-Craig, Bart. 
John S. Pitman, Esq. 
Charles C. Maconochie, Esq. 
From the London board— 
Bruno Schréder, Esq. 
John Sanderson, Esq. 
Hubert F. Barclay, Esq. 
They are all recommended for re-election. 
The following extraordinary directors retire by rotation — 
Baron Schréder. 
Earl of Strathmore. 
They are recommended for re-election. 


By order of the general court of directors, 
QuINTIN Hocc, Chairman. 


Revenue Accounts. 


‘i No. 1—FirE ACCOUNT—YEAR 1899. 
vr 


Reserve at December 31, 1898 . ‘ ‘ . . . F > “£1)550,000 ° Oo 
Premium reserve at December 31, 1898 ° ; . . " . 569,703 7 oO 
Premiums received in 1899, less reinsurances ‘ ° . . , 1,446,521 I 7 

£3,566,224 8 7 
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Cr. 
” Losses, less reinsurances ‘ ‘ ; ; a 
Commission . ° ‘ , ‘ . 
Expenses of mariagement 
Premium reserve at December 31, 1899. 
Reserve at December 31, 1 
Balance, being profit of 1899, carried to profit and loss . 


*Deraics or Expenses OF MANAGEMENT. 


Salaries at home and abroad, including directors’ fees 
Foreign - Colonial Government taxes and licenses, rents, and sundry office 


expense! 
Agents’ , and travelling expenses, including visits to United States and 


Books, advertising, postages, telegrams, ‘etc, 
Retiring allowances . 

Law expenses . 

Salvage corps, etc. 


Deduct—Applicable to the life department 


No. 2—PROFIT AND Loss—YEAR 1899. 
Dr. 
Balance from 1898 ‘ , ‘ ° . , 
Profit of year 1899 ° ‘ 
Interest and dividends, less income-tax . . . 
Transfer fees . ‘ : ‘ ‘ . 


Cr. 
Dividend and bonus to shareholders for = ow in le and 
November, 1899. ° ° 
Superannuation fund ‘ ‘ , ° ‘ 

Irrecoverable balances . 
Income-tax . 
Balance at December 31, 1899 


No. 3—LIFE AsSURANCE ACCOUNT—YEAR 1899. 


Dr. 
Amount of life assurance fund at the beginning of the year 
Premiums, after deduction of reassurance premiums 
Interest, less income-tax_ . . . : 
Recording fees 











Cr. 

Claims under policies, after deduction of sums » cemammnet ‘ ‘ ‘ 
Policies emerged by death . ° ° + £586,304 2 9 
Endowment assurance policies matured ° ° ° ° 43,350 1 8 

£629,660 4 5 
= 

Surrenders ; ‘ , ; , ‘ ‘ ‘ 
Of policies and bonuses thereon ° ‘ P ‘ ° 428,581 17 10 
Of bonuses only e ‘ ° ‘ ‘ ° 2,656 10 4 

£31,238 8 2 

Commission. « 


Expenses of management 
Amount of life assurance fund at the end of the year 





£930,446 9 1 
234,044 4 2 
* 257,223 5 11 
578,608 8 7 
1,550,000 O O 
15,902 © 10 

43,566,224 8 7 

4179,583 11 5 
59,158 14 

21,902 13 

27,698 3 


2 
I 
6,483 11 4 
1,978 17 1 
5,806 16 4 
£302,612 6 6 
45,389 0 7 


£257,223 5 11 





£645,756 0 11 
15,902 0 10 
112,372 I1 Oo 

109 0 O 


£774,139 12 9 





£165,000 
1,000 
1,333 
4,231 
602,575 


UuMmsnood 
Oofumoo°o 


£774,139 12 


0 





47,828,248 2 
763,601 16 
317,990 12 

286 7 


£8,910,126 18 


- -) Qw of 





£629,660 4 § 


31,238 8 2 


40,362 10 


59,384 3 
8, 3,149,481 12 


£8,910,126 18 


wo NEw 
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No. 4—ANNUITY ACCOUNT—YEAR 1899. 


Dr. 
Amount of annuity fund at the beginning of the year 


Consideration for annuities granted, after deduction of reassurances 


Premiums, after deduction of reassurance premiums 
Interest—less income-tax , 


. 


Cr. 
Annuities paid ; 
Less received under reassurances » 


Income-tax 


Commission . ; 

Expenses of management 

Surrenders ; 

Amount of annuity fund at the end of the year 


Balance-sheets. 





42,678,761 15 7 
321,162 11 2 
3527 5 3 
107,655 8 6 
£3,111,107 0 6 
£267,002 3 1 
10,287 2 7 
£256,715 0 6 
4999 9 4 
£261,624 9 10 
2,315 15 8 
5.481 9 I 

761 20 


2,840,924 3 II 





£3111, 107 ,0 6 





No. 5—LiFE BALANCE-SHEET—DECEMBER 31, 1899. 


LIABILITIES, 


Life assurance fund at December 3 1899 
Outstanding liabilities . ° 

Claims admitted, but not paid 

Commission, etc., due e 

ance p ni due, but unpaid ° 

Unclaimed policy values. 

Due to fire department 

Due to annuity branch 

Interest received but not due 





£127,017 


£170,313 





ASSETS. 


Mortgages on property within the United Kingdom 
Mortgages on property out of the United a 
Loans on security of rent charges . 

Loans secured upon public rates 

Loans on life interests and reversions 

Life interests and annuities purchased 

Ground rents. 


Loans on the company’s "policies within the surrender values 


Half-credit premiums secured upon policies . 
British Government securities . 

Indian and Colonial Government securities 
Guaranteed Indian railway stock 

Indian Government railway annuities 

Foreign Government securities ° 

Indian and Colonial municipal securities 

Foreign municipal securities . 

Railway and other debentures and debenture stocks 
Railway and other preference stocks and shares 
Foreign railway bonds . ° 

Foreign railway paqute stock and bonds . 
Freehold property . ° ‘ 


Carried forward 


£8,149,481 12 7 
170,313 17 10 


48,319,795 10 § 





£2,209,391 


8 


895,285 16 11 


96,330 19 
57,053 11 
684,591 18 
14,950 16 
64,911 4 
334,742 17 
10,727 8 
35,000 0 
402,592 13 
90,565 11 
9445 9 
268,502 4 
639,695 16 
154,204 I 
899,164 9 
108,475 10 
438,840 7 
59,303 3 
25,634 1 
47,491,209 4 


Sion! 
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Brought forward , - £7,491,209 4 9 
Loans upon personal security ‘ , ‘ ‘ ° ‘ ‘ ‘ 360,801 7 9 
Short loans on security . : , , ‘ ‘ ‘ ° ‘ 62,333 0 Oo 
Agents’ balances . ; ‘ ‘ ‘ ‘ ‘ ‘ , ‘ ° 85,218 12 8 
Outstanding premiums ° ° ° ‘ ‘ , ‘ ‘ ‘ , 114,797 15 11 
Outstanding interest’. . ° . . ° 103,734 9 O 
Cash in hand and on current account abroad . , ‘ ‘ ‘ ‘ 4 5 10 
Cash on deposit abroad . ‘ ; ‘ ‘ ‘ ‘ ° Oo 
Cash in hand and on current account at home ° , ° ° ‘ 57,056 1 7 
Cash on deposit at home ° : ‘ ‘ ‘ ‘ A P ‘ im ° Oo 
Bills receivable 585 12 11 


£8,319,795 10 § 





No. 6—ANNUITY BALANCE-SHEET—DECEMBER 31, 1899. 


LIABILITIES. 


Annuity fund at December 3H 1899 ‘ ‘ ‘ ‘ ‘ ‘ - £2,840,924 3.11 

Outstanding liabilities ° ° ° ° , , ° 7,284 5 7 
Annuities due, but unpaid, etc. ° ° ‘ P ‘ £5,099 11 5 
Interest received but not due ° . ° . ‘ 2,244 14 2 
£7,284 5 7 





£2,848,208 9 6 





ASSETS. 

Mortgages on property within the United age ° ‘ ‘ - £473,089 1 2 
Loans secured upon public rates ‘ ‘ A ‘ 114,424 2 7 
Loans on life interests and reversions . ‘ ‘ ‘ r ‘ ° 504,636 12 6 
Ground rents ° ‘ ° ° ° ‘ , . ° , ° 157,504 13 2 
Reversions . . a ‘ ‘ P ‘ ‘ P : : i 199,316 0 3 
Life interests 2,480 211 
British Government securities ‘ ‘ e ° , : ‘ 1,785 5 6 
Colonial Government securities. ‘ ‘ ‘ , ‘ , . 88,847 15 7 
Guaranteed Indian railway stock . ° ° . , , . ° 54,466 12 8 
Foreign Government securities ‘ : ‘ . . F ‘ 93,755 18 o 
Colonial municipal securities . ‘ , , ‘ ° ‘ : , 72,952 10 § 
Foreign municipal securities . ‘ , ‘ ‘ 29,003 16 7 
Railway and other debentures and debenture stocks . ‘ ‘ 445,629 13 0 
Indian railway debenture stock . ‘ ‘ 13,584 0 O 
Railway and other preference and ordinary stocks and shares. ‘ 141,148 311 
Foreign railway guaranteed stocks and shares ae ‘ ‘ 22,971 12 2 
Foreign railway bonds. . . . «© «© «© . ‘ . 368,085 7 5 
eC i a a ae 26,000 0 Oo 
Outstanding interest . ° ‘ ° . ‘ ° ‘ . 36,806 18 5 
Cash on current account at home ° ° ° ° ‘ ‘ ° . 1,097 18 o 
Due by life branch ‘ . ° ‘ ° ‘ ‘ ‘ ‘ ‘ 476 17 5 
Due by fire department = ‘ . ; ‘ ; . ‘ 145 7 10 

42,848,208 9 6 

— 

No. 7—GENERAL BALANCE-SHEET—DECEMBER 31, 1899. 
LIABILITIES. 

Capital—subscribed—110,000 shares of & 2 se each, & 2,7 oa 
Called up— £6. 5s. yee share ‘ - «+ £687,500 0 o 
Profitand loss . ae ee - es 602,575 5 0 
Dividends unclaimed . ‘ ‘ . , P . . ; 5,126 1 4 
Superannuation fund. , ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 81,834 9 7 


Carried forward ‘ - £1,377,035 15 11 
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Premium reserve 
General reserve 





NORTH BRITISH AND MERCANTILE INSURANCE COMPANY, 


Brought forward . 
FIRE DEPARTMENT. 
£578,608 8 7 
1,550,000 O O 


£2,128,6088 8 7 


£1,377,035 15 11 








Outstanding liabilities . 286,760 17 10 
: —_————__ 2,415,369 6 5 

Outstanding losses £155,717 § 1 
— payable 5,783 2 5 
111,631 10 3 

oe eumuniing balances 13,483 12 3 

Due to annuity branch 145 7 10 
£286,760 17 10 


4£3:792,405 2 4 
LIFE DEPARTMENT. , 


Life Branch: 


48,149,481 12 7 
170,313 17 10 


Life fund : 
Outstanding liabilities 
8,319,795 10 § 
Annuity Branch: 





Annuity fund. £2,840,924 3 11 

Outstanding liabilities 7,284 5 7 
— 2,848,208 9 6 
£14,960,409 2 3 

ASSETS. 

British Government securities £515,000 “0 oO 
Colonial Government securities : 243,287 16 5 
Guaranteed and other Indian railway stock ; 164,538 8 o 
Guaranteed Indian railway debentures . 19,900 0 O 
East Indian Railway annuities 70,697 0 3 
Foreign Government and State securities 578,349 10 11 
Colonial municipal securities 71,050 10 7 
Foreign municipal securities . 82,967 8 5 
Railway and other debentures and debenture stocks 121,381 2 3 
Railway and other stocks and shares 99:975 2 7 
Foreign railway bonds . . 709,616 17 3 
Foreign railway preference shares . 924 18 2 
Mortgages—property in United Kingdom ‘ . ° . 72,552 14 11 
Feu duties and feuing ground _— ‘ ‘ . 14,533 O11 
Loans in London on security ° 12,500 0 oO 

Premises in Edinburgh, London, etc., partly occupied as ; offices of 
company, and partly let . 508,369 15 7 
Salvage corps premises . 11,257 9 5 
Bills receivable 29,958 4 6 
Agents’ balances 264,802 7 6 
Outstanding premiums . 70,485 13 11 
Outstanding interest , 10,647 4 6 
Cash in hand and on current account roy 79,600 0 9 
Cash on deposit abroad . ° 9,937 10.0 
Cash in hand and on current account at heme 28,668 10 $8 
Due by life branch 1,403 14 10 


Carried forward £3:792,405 2 


+ 
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Brought forward . - £3,792,405 2 4 
LIFE DEPARTMENT. 
Life Branch: 
Assets of life branch per separate balance-sheet . ‘ ‘ 8,319,795 10 5 
Annuity Branch: 
Assets of annuity branch per separate balance-sheet : ; ‘ 2,848,208 9 6 


£14,960,409 2 3 





Edinburgh, April 17, 7900.—I beg to report that I have from time to time in the course 
of the year audited the accounts of the company, and that I have verified the whole invest- 
ments at December 31, 1899, with the documents of debt and other vouchers, and I certify 
that the preceding accounts and balance-sheets exhibit a true statement of the company’s 
affairs at December 31, 1899. 

JAMES HALDANE, Auditor. 


Edinburgh, April 11, 1900.—We beg to report that having examined the foregoing 
revenue accounts and balance-sheets we concur in and approve of them. 


JAMES ROMANES, 


} Ss ora? — 
Joun Harrison, hareholders’ Auditors. 


a > —_ 
PERSONAL, ETC. 


CALEDONIAN INSURANCE Company.—At the head office of this company, 
on Friday, June 8, Mr. D. J. Surenne, F.F.A., who has just retired from the 
secretaryship, after thirty-one years in the company’s service, was presented 
by the officials and staff with a drawing-room clock and a silver tea service. 


COMMERCIAL UNION ASSURANCE ComMPpANY.—Australian advices intimate 
the retirement of Mr. W. H. Jarrett, resident manager for Australia of this 
company. 


EpinsurGH Lire AssuRANCE ComPpaNny.—Mr. Story, cashier of this 
company, after nearly fifty years’ service, has recently retired from his position 
on a well-merited pension. 


EQuITABLE LiFE ASSURANCE Socrety.—Mr. Reginald Abel Smith, of 
Messrs. Smith, Payne & Smiths, has been elected a director of this society. 


Hanp-In-HAND Fire AND Lire INSURANCE SocreTy.—Mr. J. Anderson 
has been appointed assistant actuary by the directors of this society. 
Mr. Anderson has served as chief clerk successively in the London office of 
the City of Glasgow, the life department of the Commercial Union, and the 
life department of the Lancashire Insurance Company. 


Kent Fire and Lire Orrices.— The directors have appointed 
Mr. A. H. Lamont to represent these offices as inspector of agents in the 
West of England and South Wales district. For the last fifteen years 
Mr. Lamont has been Bristol manager of the Union Assurance Society. 
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Law Union anp Crown Insurance Company.—The directors have 
appointed Mr. T. B. Hall to be their district manager at Bristol. For three 
years Mr. Hall has held a similar position with the Patriotic Assurance 
Company, and previously, for nearly ten years, was in the service of the 
Commercial Union Assurance Company. 


MARINE_ INSURANCE ComPany.—Major-General Sir Owen Tudor Burne, 
G.C.L.E., K.C.S.I., has joined the board. 


NATIONAL Mutuat Lire AssuRANCE Society.—Mr. A. Levine has 


been promoted to the position of assistant actuary of this society, in succession 
to Mr. Todhunter. 


NATIONAL RELIANCE INSURANCE Company.—Mr. J. Wilson, chief clerk 
and inspector at the Newcastle-on-Tyne branch, has been appointed resident 
secretary at the Bristol branch of this company. 


PRUDENTIAL ASSURANCE Company.—Mr. W. J. Lancaster has been 
appointed a director on his retirement from the position of secretary, which 
he has held since 1873.—To succeed Mr. Lancaster the directors have 
appointed Mr. D. W. Stable to the position of secretary of the company. 
Mr. Stable has hitherto been the company’s resident solicitor.—Mr. J. Smart, 
the company’s accountant, has been promoted to the position of assistant 
secretary. Mr. Smart has been in the Prudential service for many years. 


ScottisH AccIDENT LIFE AND FIDELITY GUARANTEE INSURANCE Com- 
PANY.—The directors have appointed Mr. C. Crook to be their resident 
secretary for the Birmingham district. 


ScortisH METROPOLITAN LiFE AssURANCE Company.—The directors 
have appointed Mr. W. R. Macdonald, F.I.A., F.F.A., their actuary and 
secretary, to be interim manager, during the absence of the manager, 
Mr. W. G. Bloxsom, through illness. 


ScorTisH METROPOLITAN LIFE ASSURANCE ComPpANny.—Mr. F. S. Goggs, 
A.I.A., has been appointed assistant secretary in place of the late Mr. 
A. Cunningham. 





Obituary. 


WE regret to have to record the death, on May 15, of Mr. A. Cunningham, 
assistant secretary of the Scottish Metropolitan Life Assurance Company. 


Mr. Cunningham entered the service of the company some twenty-one years 
ago. 


THE death is announced, at his residence at Banbury, of Mr. W. Mewburn, 
J.P., D.L., at the age of 83. Mr. Mewburn was formerly for many years 
the chairman of the Star Life Assurance Society, and a prominent Wesleyan 
Methodist. 








